NOTICE OF RECAPTURE REQUIREMENT
TARGETED AREAS

(To be delivered to each person who receives a mortgage loan no later than 90 days
after the settlement date for the mortgage loan.)

If you dispose of any interest in your house at any time before the ninth anniversary of the
date you enter into the loan to buy it, the Internal Revenue Code may require you to pay
the federal government a portion of the gain you realize. The amount you will be required
to pay, if any, will be added to your federal income taxes for that year and will equal the
lesser of (a) the "recapture amount” or (b) 50 percent of the gain. The "recapture amount”
is your "federally-subsidized amount” multiplied by the applicable "holding period
percentage” and then multiplied again by the applicable "income percentage”. The
"federally-subsidized amount” is equal to 6.25 percent of the original loan amount; thus,
the "federally-subsidized amount” of your loan is $ (i.e., your original
loan amount multiplied by .0625). The "holding period percentage" changes from year to
year but never exceeds 100% (see the attached chart). The "income percentage"
depends upon your income at the time of the disposition. It also cannot exceed 100%.
Thus, the "recapture amount” can never exceed the "federally-subsidized amount” shown
above. Even if you are not required to pay anything to the federal government, you will
have to file the Internal Revenue Service Recapture Form (Form 8828) with your federal
income tax return for the year of the disposition of an interest in your house.

Attached to this notice is the "adjusted qualifying income" for each category of family size
for each year of the nine-year period beginning on the date of your financing. You will
need these figures to complete the Form 8828. The above information is not complete or
detailed. It is your responsibility to obtain the appropriate Internal Revenue Service forms
and complete instructions at the time you sell, transfer, or dispose of your house.

| have read the above Notice and acknowledge that | have received information as to the
federally subsidized loan amount, the holding period percentages, and the income limits
for family size for each of the nine years the recapture tax may apply. | also acknowledge
that | understand that | am responsible for computing and paying any recapture tax which |
may owe and that | will not receive any additional information from the Alaska Housing
Finance Corporation.

Signature of Applicant Date

Signature of Applicant Date

Retain this information for your tax records
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Recapture Chart
FEDERAL INCOME LIMITS - ALASKA

For use with Recapture Provision (1.05”n) of the current Internal Revenue Code AHFC Form #PRG-46T
based on information provided by HUD Federal Income Guidelines released 03/2016. Page 2 of 2
TARGETED AREAS
Lessthan 1
AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years
Anchorage MSA 1-2 person $ 111,480.00 $ 117,054.00 $ 122,906.70 $ 129,052.04 $ 135504.64 $ 142,279.87 $ 149,393.86 $ 156,863.56 $ 164,706.73
nchorage
3 or more $ 130,060.00 $ 136,563.00 $ 143,391.15 $ 150,560.71 $ 158,088.74 $ 165,993.18 $ 174,292.84 $ 183,007.48 $ 192,157.86
1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Bethel Census Area
3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
Fairbanks North Star 1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Borough 3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
Hoonah Angoon Census 1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Area 3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
. . 1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Kenai Peninsula Borough
3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
L 1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Skagway Municipality
3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
Wade Hampton Census 1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Area 3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
Yukon Koyukuk Census 1-2 person $ 105,120.00 $ 110,376.00 $ 115,894.80 $ 121,689.54 $ 127,774.02 $ 134,162.72 $ 140,870.85 $ 147,914.40 $ 155,310.12
Area 3 or more $ 122,640.00 $ 128,772.00 $ 135,210.60 $ 141,971.13 $ 149,069.69 $ 156,523.17 $ 164,349.33 $ 172,566.80 $ 181,195.14
Holding Period Percentages 20 40 60 80 100 80 60 40 20

Figures based on state median income or area median income, whichever is greater.
Number of persons in family and income is as of date of sale or transfer of house. Effective 07/01/2016
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