NOTICE OF RECAPTURE REQUIREMENT
NON-TARGETED AREAS

(To be delivered to each person who receives a mortgage loan no later than 90 days
after the settlement date for the mortgage loan.)

If you dispose of any interest in your house at any time before the ninth anniversary of the
date you enter into the loan to buy it, the Internal Revenue Code may require you to pay
the federal government a portion of the gain you realize. The amount you will be required
to pay, if any, will be added to your federal income taxes for that year and will equal the
lesser of (a) the "recapture amount” or (b) 50 percent of the gain. The "recapture amount”
is your "federally-subsidized amount” multiplied by the applicable "holding period
percentage” and then multiplied again by the applicable "income percentage". The
"federally-subsidized amount” is equal to 6.25 percent of the original loan amount; thus,
the "federally-subsidized amount” of your loan is $ (i.e., your original
loan amount multiplied by .0625). The "holding period percentage" changes from year to
year but never exceeds 100% (see the attached chart). The "income percentage"
depends upon your income at the time of the disposition. It also cannot exceed 100%.
Thus, the "recapture amount” can never exceed the "federally-subsidized amount” shown
above. Even if you are not required to pay anything to the federal government, you will
have to file the Internal Revenue Service Recapture Form (Form 8828) with your federal
income tax return for the year of the disposition of an interest in your house.

Attached to this notice is the "adjusted qualifying income" for each category of family size
for each year of the nine-year period beginning on the date of your financing. You will
need these figures to complete the Form 8828. The above information is not complete or
detailed. It is your responsibility to obtain the appropriate Internal Revenue Service forms
and complete instructions at the time you sell, transfer, or dispose of your house.

| have read the above Notice and acknowledge that | have received information as to the
federally subsidized loan amount, the holding period percentages, and the income limits
for family size for each of the nine years the recapture tax may apply. | also acknowledge
that | understand that | am responsible for computing and paying any recapture tax that |
may owe and that | will not receive any additional information from the Alaska Housing
Finance Corporation.

Signature of Applicant Date

Signature of Applicant Date

Retain this information for your tax records.
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Recapture Chart
FEDERAL INCOME LIMITS - ALASKA

For use with the Recapture Provision (1.05”n) of the current Internal Revenue Code AHFC Form #PRG-46
based on information provided by HUD Federal Income Guidelines released 03/2016. Page 2 of 3
NON-TARGETED AREAS
Less than 1

AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years
o A 12 persons _ $ 92,900.00 $ 97,545.00 §$ 102,422.25 $ 107,543.36 §$ 112,92053 $ 118,566.56 $ 124,494.89 $ 130,719.63 $ 137,25561
nchorage 3 or more $106,835.00 $ 112,176.75 $ 117,785.59 $ 123,674.87 $ 129,858.61 $ 136,351.54 $ 143,169.12 $ 150,327.57 $ 157,843.95
Aoutians West C A 12 persons  $ 89,500.00 $ 9397500 $ 98673.75 $ 103,607.44 $ 108,787.81 $ 114,227.20 $ 119,93856 $ 125935.49 $ 132,232.26
eutians West Census Area 3 11151 $102,925.00 $ 10807125 $ 113,474.81 $ 119,14855 $ 12510598 $ 131,361.28 $ 137,929.34 $ 144,825.81 $ 152,067.10
Bethel A 12 persons  $ 87,600.00 $ 91,980.00 $ 96579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
ethel Census Area 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 13500123 $ 141,751.30 $ 148,338.86
Bristol Bay B A 12 persons  $ 97,000.00 $ 101,850.00 $ 106,942.50 $ 112,289.63 §$ 117,904.11 $ 123,799.31 $ 129,989.28 $ 136,488.74 $ 143,313.18
ristol Bay Boroug 3 or more $111,550.00 $ 117,127.50 $ 122,983.88 $ 129,133.07 $ 135589.72 $ 142,369.21 $ 149,487.67 $ 156,962.05 $ 164,810.15
Denali B A 12 persons  $ 99,800.00 $ 104,790.00 $ 110,029.50 $ 115530.98 §$ 121,307.52 $ 127,372.90 $ 13374154 $ 140,428.62 $ 147,450.05
enali Boroug 3 or more $114,770.00 $ 120,508.50 $ 126,533.93 $ 132,860.62 $ 139,503.65 $ 146,478.83 $ 153,802.78 $ 161,492.92 $ 169,567.56
Dilingham C A 12 persons  $ 87,600.00 $ 91,980.00 $ 96579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
lingham Census Area 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 §$ 116,619.14 $ 122,450.10 $ 128,572.60 $ 135001.23 $ 141,751.30 $ 148,838.86
Fairbanks North 5 . l-2persons  $ 8760000 $ 91,980.00 $ 96579.00 $ 101,407.95 $ 10647835 §$ 111,80226 §$ 11739238 $ 12326200 $ 129425.10
airbanks North Star Borough 3 'y 5e $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 13500123 $ 141,751.30 $ 148,838.86
; ity and B A 12 persons  $ 97,600.00 $ 102,480.00 $ 107,604.00 $ 112,984.20 $ 118,633.41 $ 124,565.08 $ 130,793.33 $ 137,333.00 $ 144,199.65
uneau City and Boroug 3 or more $112,240.00 $ 117,852.00 $ 123,744.60 $ 129,931.83 $ 136,428.42 $ 143249.84 $ 150,412.33 $ 157,932.95 $ 165,829.60
Konai Peninsula B A 12 persons  $ 87,600.00 $ 91,980.00 $ 96579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
enai Peninsula Boroug 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 13500123 $ 141,751.30 $ 148,838.86
Kotehikan G 5 . l2persons  $ 8790000 $ 9229500 $ 9690975 $ 10175524 $ 10684300 $ 11218515 §$ 11779441 $ 123684.13 $ 12986833
etchikan Gateway Borough 3 1151 $101,085.00 $ 106,139.25 $ 111,44621 $ 117,01852 $ 122,869.45 $ 129,012.92 $ 13546357 $ 142,236.75 $ 149,348.58
Kodiak Island B A 12 persons  $ 87,600.00 $ 91,980.00 $ 96579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
odiak Island Boroug 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 13500123 $ 141,751.30 $ 148,838.86

Holding Period Percentage 20 40 60 80 100 80 60 40 20




Recapture Chart AHFC Form #PRG46

Page 3 of 3
NON-TARGETED AREAS
Less than 1
AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years

. 1-2 persons $ 87,600.00 $ 91,980.00 $ 96,579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10

Matanuska-Susitna Borough
3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 135,001.23 $ 141,751.30 $ 148,838.86
North SI B h 1-2 persons $ 87,600.00 $ 91,980.00 $ 96,579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
0 ope Boroug 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 135,001.23 $ 141,751.30 $ 148,838.86
Petersh c A 1-2 persons $ 87,600.00 $ 91,980.00 $ 96,579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
etersburg Lensus Area 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 135,001.23 $ 141,751.30 $ 148,838.86
Sitka Git 4B h 1-2 persons $ 96,120.00 $ 100,926.00 $ 105,972.30 $ 111,270.92 $ 116,834.46 $ 122,676.18 $ 128,809.99 $ 135,250.49 $ 142,013.02
tha Lity an oroug 3 or more $112,140.00 $ 117,747.00 $ 123,634.35 $ 129,816.07 $ 136,306.87 $ 143,122.21 $ 150,278.33 $ 157,792.24 $ 165,681.85
Sk Municipalit 1-2 persons $ 87,600.00 $ 91,980.00 $ 96,579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
agway Municipality 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 135,001.23 $ 141,751.30 $ 148,838.86
1-2 persons $ 90,400.00 $ 94,920.00 $ 99,666.00 $ 104,649.30 $ 109,881.77 $ 115,375.85 $ 121,14465 $ 127,201.88 $ 133,561.97

Valdez Cordova Census Area
3 or more $103,960.00 $ 109,158.00 $ 114,615.90 $ 120,346.70 $ 126,364.03 $ 132,682.23 $ 139,316.34 $ 146,282.16 $ 153,596.27
Yakutat Cit 4B h 1-2 persons $ 92,151.00 $ 96,75855 $ 101,596.48 $ 106,676.30 $ 112,010.12 $ 117,610.62 $ 123,491.15 $ 129,665.71 $ 136,149.00
akutat Lity an oroug 3 or more $105,973.00 $ 111,271.65 $ 116,835.23 $ 122,676.99 $ 128,810.84 $ 135,251.39 $ 142,013.96 $ 149,114.65 $ 156,570.39
All Other A 1-2 persons $ 87,600.00 $ 91,980.00 $ 96,579.00 $ 101,407.95 $ 106,478.35 $ 111,802.26 $ 117,392.38 $ 123,262.00 $ 129,425.10
erareas 3 or more $100,740.00 $ 105,777.00 $ 111,065.85 $ 116,619.14 $ 122,450.10 $ 128,572.60 $ 135,001.23 $ 141,751.30 $ 148,838.86

Holding Period Percentages 20 40 60 80 100 80 60 40 20

Figures based on state median income or area median income, whichever is greater.
Number of persons in family and income is as of date of sale or transfer of house. Effective 07/01/2016
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