
 

ALASKA HOUSING FINANCE CORPORATION 
BOARD OF DIRECTORS  

REGULAR BOD MEETING IN ANCHORAGE 
 

July 31, 2019        10:00 a.m. 
Anchorage 

 
I. ROLL CALL 
II. APPROVAL OF AGENDA 
III. MINUTES:  June 26, 2019 
                                Next Resolution: #19-09 
IV. PUBLIC COMMENTS 
V. OLD BUSINESS:  
VI. NEW BUSINESS: 

 
 

 

A. Authorization to hold public hearings regarding proposed amendments to 15 AAC 
151.600 NONCONFORMING HOUSING PROGRAM. (19-09) 
 

B. Consideration of a Resolution authorizing the issuance of up to $225,000,000 
General Mortgage Revenue Bonds II, 2019 Series A and B. (19-10) 

 
C. Consideration of a Resolution approving the disposition application for three non-

dwelling public housing properties. (19-11) 
 

D. Consideration of a resolution authorizing the approval of the Public Housing 
Division Vacated Tenant Write-Off. (19-12) 

 
 
 

VII. REPORT OF THE CHAIR 
VIII. BOARD COMMITTEE REPORTS: NONE 
IX. REPORT OF THE EXECUTIVE DIRECTOR 
X. ANY OTHER MATTERS TO PROPERLY COME BEFORE THE BOARD 

Monthly Reports and Meeting Schedules 
 

XI.  EXECUTIVE SESSION: Corporation’s operational and personnel matters that may have an 
impact on the Corporation’s financial matters. Board action related to this matter, if any, 
will take place in the public session following the Executive Session.  

 
 
 
**The Chair may announce changes in the Order of Business during the meeting. 
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ALASKA HOUSING FINANCE CORPORATION 
BOARD OF DIRECTORS 

 
REGULAR MEETING 

 
June 26, 2019      10:00 a.m. 

Anchorage/Juneau/Fairbanks 
 

The Board of Directors of Alaska Housing Finance Corporation met June 26, 2019 in 
the AHFC boardroom, 4300 Boniface Parkway in Anchorage, AK at 10:00 a.m. Board 
members present were: 
 
 BRENT LEVALLEY CHAIRMAN 
 Anchorage Member of the Board 
 
 ALAN WILSON  VICE CHAIRMAN 
 Via teleconference Member of the Board 
  
 BRUCE TANGEMAN  Commissioner 
 Anchorage Department of Revenue 
 
 ADAM CRUM Commissioner 
 Via teleconference Department of Health 
                                                                         & Social Services 
  Member of the Board 
 
 SANDRA MOLLER Designee for Commissioner  
 Via teleconference Department of Commerce,      
                                                                         Community & Economic 
                                                                         Development 
 
  
I. ROLL CALL. A quorum was declared present and the meeting was duly and 
properly convened for the transaction of business. 
 
II. APPROVAL OF AGENDA. CHAIR LEVALLEY proposed the agenda be approved 
as presented. Seeing and hearing no objections, the agenda was approved as 
presented. 
 
III. MINUTES OF MAY 29, 2019. CHAIR LEVALLEY asked for revisions or 
acceptance of the minutes. Seeing and hearing no objection, the minutes were 
approved as presented.  
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IV. PUBLIC COMMENTS. In Anchorage: no public were present. In Fairbanks: no 
public were present. In Juneau: no public were present.   
 
V. OLD BUSINESS. No Old Business to discuss with the Board.  
 
VI. A.  A RESOLUTION APPROVING THE SFY 2020 GOAL PROGRAM RATING AND 
AWARD CRITERIA.  BRYAN BUTCHER introduced the item and DANIEL DELFINO and 
ANDY PETRONI presented. Mr. Delfino stated the GOAL Program consists of 
development funding from four primary sources, including the Low Income Housing 
Tax Credit Program, HOME Investment Partnerships Program, the National Housing 
Trust Fund, and Senior Citizen’s Housing Development Fund Program. Mr. Petroni 
gave an overview of the proposed changes and stated that the proposed changes to 
the Rating and Award Criteria Plan are in response to public comments and staff 
evaluation of historical allocation information. Discussion followed. BRUCE 
TANGEMAN made a motion to approve Resolution 2019-07. ALAN WILSON seconded 
the motion. The resolution was unanimously approved. (5-0)  
 

RESOLUTION #2019-07 
 

RESOLUTION TO APPROVE THE SFY 2020 GOAL 
PROGRAM RATING AND AWARD CRITERIA, ALSO KNOWN 
AS THE QUALIFIED ALLOCATION PLAN, FOR USE WITH 
THE GREATER OPPORTUNITIES FOR AFFORDABLE LIVING 
(GOAL) PROGRAM.  

 
VI. B.  REVIEW AND APPROVAL OF THE FY2020 OPERATING BUDGET DETAILS 
FOR THE LOW RENT ASSET MANAGEMENT DEVELOPMENTS (AMPS) AND THE 
CENTRAL OFFICE COST CENTER (COCC). BRYAN BUTCHER introduced the item and 
JAMES WIEDLE presented. Mr. Wiedle gave an overview of the highlights and 
changes being presented for the FY2020 Operating Budgets. Discussion followed. 
BRUCE TANGEMAN made a motion to approve Resolution 2019-08. ALAN WILSON 
seconded the motion.  

 
        RESOLUTION #2019-08 
 

PHA BOARD RESOLUTION APPROVING OPERATING 
BUDGET FY2020. 

 
 

VII.      REPORT OF THE CHAIR. CHAIR LEVALLEY stated that the next AHFC meeting 
will be on July 31, 2019 in Anchorage.  
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VIII.      BOARD COMMITTEE REPORTS.  No Committee meetings were held. 
  
IX.      REPORT OF THE EXECUTIVE DIRECTOR. BRYAN BUTCHER reported on: 1.) 
Legislative updates; 2.) HUD General Counsel Paul Compton and Region X 
Administrator Jeff McMorris trip to AK.  We host Wed, 6/5.  In addition, they’re going 
to CCHRC and Anaktuvuk Pass; 3.) Emergency/Disaster Preparedness update; 4.) 
KTVA Chanel 11 interview about Anchorage housing market on Daybreak (Thurs, 
6/20); 5.) Commonwealth North Fiscal Policy Study Group Ted Hampton Moody’s (Fri, 
6/21); 6.) Commonwealth North Fiscal Policy Group meeting AHFC and AIDEA here at 
AHFC Fri, 7/26; 7.) White House call on Affordable Housing Executive Order to form a 
Council to deregulate government impediments to affordable housing (Tues, 6/25); 
8.) Opening of Anchorage Housing Choice Voucher wait list from 7/1 to 7/31; 9.) No 
Audit Committee meeting on July 31, 2019, just AHFC regular BOD Meeting.  
 
X.     OTHER MATTERS. CHAIR LEVALLEY asked if there were any other matters to 
properly come before the board.  
 

1. Monthly Loan Reports. Finance, and Mortgage reports were presented for 
discussion and review.    
 

2. Schedule of Board Meetings:  
AHFC BOD Meeting 
 
 

July 31, 2019 
 
 

10:00 am Anchorage 
 
 
 
 
 
 

 
XI.      EXECUTIVE SESSION: CORPORATION’S OPERATIONAL MATTERS THAT MAY 
HAVE AN IMPACT ON THE CORPORATION. No Executive Session was required today.                        
 
 
XII.     OTHER MATTERS. CHAIR LEVALLEY asked if there were any other matters to 
properly come before the board. BRUCE TANGEMAN made a motion to adjourn. 
Seeing and hearing no objections, the meeting was adjourned at 10:47 a.m. 
 
 
 
ATTESTED: 
 
 
 
 
 
 
 

Brent LeValley - Board Chair  
  

      Bryan Butcher 
     CEO/Executive Director 

 
 



BOARD CONSIDERATION MEMORANDUM 

Date: July 31, 2019      Staff: Eric A. Havelock 
Item: Authorization to hold public hearings regarding proposed amendments 
to 15 AAC 151.600(c)(2) NONCONFORMING HOUSING PROGRAM  

Background: 

Under AHFC’s nonconforming housing program, non-conforming housing is housing that 
exhibits one or more characteristics which are not common in the community in which the 
property is located and would ordinarily preclude financing by private financial institutions; or, 
housing that was constructed after June 30, 1992 and for which there is no documented 
evidence that the housing was constructed in compliance with AHFC’s construction standards 
as set out in AS 18.56.300. The Non-Conforming Loan Program is divided into two parts in 
our guidelines, but not in regulations. Non-Conforming I (NCI) and Non-Conforming II (NCII) 
categories (similar to our Type I & Type II categories for manufactured housing) distinguishes 
the two different types of properties. NCI is for properties that actually have a non-conforming 
feature such as a property with non-traditional plumbing. NCII is for all other properties that 
do not have non-conforming features, but simply failed to have the required evidence of 
compliance (PUR 101/PUR-102) at the time the property was constructed. Under the NCII 
program, compliance with the thermal and energy standards is evidenced with the form PUR-
103.  

Issue: 

Supporting guidelines are broader than current regulations. While purchasing loans under the 
NCII guidelines is authorized under existing statutes and current regulations, AHFC has been 
encouraged to document into regulations the thermal and energy compliance process 
currently in guidelines for public information. 

Proposal: 

Amend 15 AAC 151.600(c)(2) adding subsection B to clarify the definition of non-conforming 
housing that currently allows AHFC to make or purchase non-conforming loans for housing 
that complies with the adopted thermal and energy standards as evidenced by the AHFC Form 
PUR-103. 

Discussion: 

Under the non-conforming loan program, current regulations require evidence of a thermal 
and energy standard that is acceptable to the corporation. When developing program 
guidelines, Mortgage staff worked with AHFC’s Research and Rural Development Division staff 
in developing the PUR-103 as an acceptable form to indicate compliance with a thermal and 



 

energy standard that was acceptable to the corporation. Current guidelines require the 
completed PUR-103 form but this program standard was never memorialized in regulations.  
The PUR-103 requires a current home energy rating certificate of two stars or greater and a 
current home inspection acceptable to the corporation. The public benefits from this definition 
by receiving a current energy rating that is otherwise not required from other non-AHFC loan 
programs, while providing AHFC with evidence of compliance as required by regulations. The 
program currently has 255 loans carrying a principal balance of $71,362,857 with 15 loans 
paying 30 days or more late for a 5.88% delinquency rate comprised of one in Anchorage; two 
in Homer; seven in Wasilla; three in Fairbanks, one in Palmer, and one in Hoonah. This loan 
program is currently being utilized in forty-one Alaskan communities and is available 
statewide.  

Staff Recommendation: 

Staff recommends regulation amendments to amend 15 AAC 151.600(c)(2) adding 
subsection B to clarify the definition of acceptable thermal and ventilation standards to be 
evidenced by the PUR-103.  

Staff requests authorization to hold a public hearing to obtain any testimony regarding the 
proposed amendments. The results of the public hearing and staff’s recommendation will be 
brought back to the board for consideration prior to enactment of these recommendations.  

Board Action Requested: 

Staff requests the Board’s consideration of the recommendation listed above and 
authorization to schedule a public hearing to obtain testimony regarding the proposed 
amendments to the nonconforming housing loan program regulations. 

A copy of the proposed regulation amendments is attached. 
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ALASKA HOUSING FINANCE CORPORATION 
RESOLUTION NO. 2019-09 

 
RESOLUTION AUTHORIZING PUBLIC HEARINGS 
FOR AMENDMENTS TO: 15 AAC 151.600(c)(2) 

 
BE IT RESOLVED by the Board of Directors of the Alaska Housing Finance 
Corporation as follows: 

 
I. Findings: 
 

A. the Corporation’s regulations, 15 AAC 151.600(c)(2) NONCONFORMING 
HOUSING PROGRAM, is proposed to be amended by adding subsection B to 
clarify AHFC’s energy requirements regarding the purchase of a loan meeting 
the requirements of the nonconforming housing loan program; and 

B. the provisions of AS 18.56.088 mandate that a public hearing must be 
conducted prior to amendment of regulations; and; 

C. a copy of the draft of the amendments to 15 AAC 151.600(c)(2) has been 
presented to the Board of Directors at this meeting; 

 

II. Conclusion: 
 

Pursuant to the foregoing findings, staff is directed to hold a public hearing 
pursuant to the provisions of AS 18.56.088 for considerations of 
amendments to regulations as prepared and attached in support of this 
resolution. 

This resolution shall take effect immediately. 
 

 

DATED THIS 31st day of July, 2019 

       
Brent LeValley 
Chair 



Register ___, ____________, 2019 REVENUE 
 

NOTICE Under AS 18.56.088(d), the agency’s final regulations, or amendments of regulations, 
may vary in content from this proposal as long as the subject matter remains the same.  If your 
interests could be affected by agency action on the subject of this proposal, you should make 
public comment to the agency during the time allowed.   
 
HOW TO READ THESE PROPOSED REGULATIONS: 
 
The introduction to each section will show whether it is an existing regulation being amended, an 
existing regulation being repealed and readopted, or a new regulation. 
 

In amendments to existing regulations: 

  

  Underlined and bold language is new. 

  [UPPERCASE LANGUAGE WITHIN BRACKETS IS DELETED] 

 

A proposed new regulation or replacement of an existing regulation will not be 
underlined. 
 

15 AAC 151.600(c)(2)  is amended to read: 

(2) housing that  

(A) was constructed after June 30, 1992 [AND] for which there is no evidence that it was 
constructed in compliance with the construction standards set out in AS 18.56.300[.]; and, 

 

 (B) was constructed after December 31, 1991 that is two years or older with an 
energy rating of two stars or greater, subject to an acceptable home inspection. 
 

http://www.legis.state.ak.us/basis/aac.asp#15.151.600
http://www.legis.state.ak.us/basis/statutes.asp#18.56.300
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ALASKA HOUSING FINANCE CORPORATION 
BOARD CONSIDERATION MEMORANDUM 

 
Date:  July 31, 2019      Staff: Mike Strand 
 
Item:  General Mortgage Revenue Bonds II, 2019 Series A & B 
 
Background: 
Staff is proposing the issuance of up to $225 million General Mortgage Revenue Bonds 
II, 2019 Series A & B.  This transaction will be similar to the $168 million General 
Mortgage Revenue Bonds II, 2018 Series A & B, that we issued in 2018.   
 

Both series will be issued as tax-exempt, fixed rate bonds with proceeds being used 
for the following purposes: 
 

• New low-cost financing for qualified borrowers under our Tax-Exempt First-Time 
Homebuyer Mortgage Loan Program 

• Economic refunding of Mortgage Revenue Bonds 2010 Series A and B, with 
projected NPV savings at 13% or $6.5 million 

• Current refunding of certain outstanding pre-Ullman debt obligations, thus lowering 
our cost of capital and allowing us to maximize our mortgage recycling 
opportunities while earning a higher mortgage spread 

 
Together with our financial advisor, Hilltop Securities, AHFC staff concluded that the 
most appropriate method-of-sale is a negotiated sale executed through a competitive 
RFP process because it achieves the optimum financing structure and lowest 
borrowing costs.  We sent out a RFP in May to choose the best underwriter and received 
six proposals from well qualified banks.  The responses were evaluated based on bond 
structure, pricing spreads, total costs, banking firm and AHFC relationship. Jefferies 
received the highest overall score and was chosen as the senior manager, while Wells 
Fargo, Raymond James, Barclays, Bank of America and JP Morgan were recommended 
as co-managers to help support the deal.  The results of the committee’s evaluation 
are summarized in the chart on the following page.   
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Issue: 
In accordance with our Fiscal Policies and subject to the Board’s concurrence with the 
above findings, this Bond Resolution approves the various bond documents and 
authorizes the sale of the bonds by a negotiated method-of-sale with Jefferies as senior 
book running manager. 
 
Attached for review are drafts of the Preliminary Official Statement, Supplemental 
Indentures, Bond Purchase Agreement and Continuing Disclosure Certificate.   
 
Recommendation: 
Staff recommends Board approval. 
 
 

Category  Pts   Jefferies  Wells Fargo  Ray James  Barclays  BOA Merrill JP Morgan  

Bond Structure 20 20 17 18 19 16 15 

Bond Pricing 20 18 16 17 20 18 15 

Underwriter Costs 20 20 20 18 18 19 15 

Banking Firm 20 16 18 17 15 20 20 

AHFC Relationship 20 20 19 18 15 17 16 

Prior Proposal 5 5 5 5 5 0 0 

   Total Points 105 99 95 93 92 90 81 
 
 
 



 

ALASKA HOUSING FINANCE CORPORATION  
RESOLUTION NO. 19-10 

 
RESOLUTION OF THE ALASKA HOUSING FINANCE CORPORATION 
AUTHORIZING THE ISSUANCE AND SALE OF NOT TO EXCEED $225,000,000 
AGGREGATE AMOUNT OF GENERAL MORTGAGE REVENUE BONDS II IN ONE 
OR MORE SERIES (“2019 BONDS”); AUTHORIZING THE EXECUTION AND 
DELIVERY OF A SUPPLEMENTAL INDENTURE FOR EACH SUCH SERIES TO 
SECURE SUCH 2019 BONDS; AUTHORIZING THE EXECUTION AND DELIVERY 
OF ONE OR MORE BOND PURCHASE AGREEMENTS RELATING TO THE SALE 
OF THE 2019 BONDS AND ONE OR MORE CONTINUING DISCLOSURE 
CERTIFICATES RELATING TO THE SALE OF THE 2019 BONDS; APPROVING THE 
FORM OF THE PRELIMINARY OFFICIAL STATEMENT WITH RESPECT TO THE 
2019 BONDS AND THE DISTRIBUTION OF A FINAL OFFICIAL STATEMENT WITH 
RESPECT TO THE 2019 BONDS; AND AUTHORIZING AND APPROVING 
RELATED MATTERS. 

WHEREAS, the Corporation has determined to issue separate series of its General 
Mortgage Revenue Bonds II, the aggregate principal amount of which will not exceed 
$225,000,000, consisting of General Mortgage Revenue Bonds II, 2019 Series A (the 
“Series A Bonds”), General Mortgage Revenue Bonds II, 2019 Series B (the “Series B 
Bonds”) and such other series of General Mortgage Revenue Bonds II as the Corporation 
may determine to be appropriate (together, the “2019 Bonds”); and 

WHEREAS, the 2019 Bonds will be fixed-rate, tax-exempt bonds; and 

WHEREAS, the 2019 Bonds will be issued under an Indenture (the “Master 
Indenture”), dated as of July 1, 2012, by and between the Corporation and U.S. Bank 
National Association, as trustee (the “Trustee”); and 

WHEREAS, the Series A Bonds will be issued pursuant to a 2019 Series A 
Supplemental Indenture substantially in the form presented at this meeting (the 
“2019 Series A Supplemental Indenture”); and 

WHEREAS, the Series B Bonds will be issued pursuant to a 2019 Series B 
Supplemental Indenture substantially in the form presented at this meeting (the 
“2019 Series B Supplemental Indenture”; and 

WHEREAS, any other Series of 2019 Bonds will be issued pursuant to one or more 
General Mortgage Revenue Bonds II Supplemental Indentures substantially in the forms of 
the 2019 Series A Supplemental Indenture and the 2019 Series B Supplemental Indenture 
(the “2019 Bonds Supplemental Indenture” and, together with the 2019 Series A 
Supplemental Indenture and the 2019 Series B Supplemental Indenture, the “Supplemental 
Indentures”) and, in each case, such Supplemental Indentures will be entered into by and 
between the Corporation and the Trustee; and 
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WHEREAS, provisions shall be made for the sale of the 2019 Bonds pursuant to one 
or more bond purchase agreements between Jefferies LLC, representing itself and certain 
other underwriters identified therein (collectively, the “Underwriters”), and the Corporation 
(the “Bond Purchase Agreement”); and 

WHEREAS, in accordance with the Securities and Exchange Commission’s 
Rule 15c2-12(b)(5), the Corporation proposes to enter into one or more Continuing 
Disclosure Certificates or to execute in lieu thereof a certificate embodying the same terms 
for the 2019 Bonds (the “Continuing Disclosure Certificate”), a form of which has been 
presented at this meeting; and 

WHEREAS, there has been presented at this meeting the form of a Preliminary 
Official Statement to be distributed in connection with the 2019 Bonds (the “Preliminary 
Official Statement”), the final form of which shall be substantially in the same form and 
content as the form of Preliminary Official Statement presented at this meeting (collectively, 
the Preliminary Official Statement, the Supplemental Indentures, the Bond Purchase 
Agreement and the Continuing Disclosure Certificate are herein referred to as the “Bond 
Documents”); and 

WHEREAS, the final form of the Bond Documents shall be substantially in the same 
form and content as the form of Bond Documents presented at this meeting; and 

WHEREAS, the final form of the 2019 Bonds shall be substantially in the same form 
and content as the forms set forth in their respective Supplemental Indentures; and 

WHEREAS, all consents, proceedings, and approvals necessary for the authorization, 
sale, and delivery of the 2019 Bonds have been taken or received, or will have been taken 
or received as of the time of the sale and delivery of the 2019 Bonds; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE ALASKA 
HOUSING FINANCE CORPORATION, AS FOLLOWS: 

Section 1.  The issuance of, and the performance by the Corporation of the 
obligations contained in, the 2019 Bonds are hereby authorized, approved, and confirmed, 
provided that (1) the aggregate principal amount of the 2019 Bonds shall not exceed 
$225,000,000, (2) the 2019 Bonds shall bear interest at such rate or rates as shall be 
agreed to by an Authorized Officer, provided that no such rate shall exceed 8% per annum, 
and (3) the 2019 Bonds are in substantially the form and content set forth in the respective 
Supplemental Indentures subject to appropriate insertions and revisions as permitted by 
Section 2 hereof. 

Section 2.  The form and content of, and the performance by the Corporation of the 
obligations contained in, the Bond Documents presented at this meeting are in all respects 
authorized, approved, and confirmed.  The Chief Executive Officer/Executive Director, the 
Deputy Executive Director, and the Chief Financial Officer/Finance Director (each, an 
“Authorized Officer” and, collectively, the “Authorized Officers”) are severally authorized to 
approve, execute and deliver the final forms of the Bond Documents for and on behalf of the 
Corporation substantially in the form and content presented at this meeting.  The Authorized 
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Officers may each make or cause to be made any changes, modifications, additions, and 
deletions in the form or content of the Bond Documents as presented at this meeting as any 
Authorized Officer may consider necessary, desirable, or appropriate, and each such 
change, modification, addition, and deletion is hereby authorized, approved, and confirmed.  
The execution of any Bond Document by an Authorized Officer shall be conclusive evidence 
of approval of any and all changes, modifications, additions, or deletions to that Bond 
Document from the form or content that was presented at this meeting.  After the execution 
and delivery of the Bond Documents, the Authorized Officers are each authorized, 
empowered, and directed to do all such acts and things and to execute all such documents 
as may be necessary to carry out and comply with the provisions of the Bond Documents as 
executed. 

Section 3.  The Authorized Officers are severally authorized, empowered, and directed 
to approve the final form of the Preliminary Official Statement and the final form of the 
Official Statement.  The final form of the Preliminary Official Statement and the final form of 
the Official Statement shall each be in substantially the same form as the draft Preliminary 
Official Statement which has been presented at and is a part of the records of this meeting; 
however, the final form of the Preliminary Official Statement and the final form of the Official 
Statement may each contain such changes as the Authorized Officers consider necessary or 
appropriate to fully disclose to purchasers of the 2019 Bonds all pertinent information 
relating to the 2019 Bonds. The distribution of the Preliminary Official Statement and the 
Official Statement, as completed by the Authorized Officers, to prospective purchasers and 
the use of the Preliminary Official Statement and the Official Statement by the Underwriters 
in connection with the offering of the 2019 Bonds is hereby ratified, confirmed, and 
approved. 

Section 4.  The Authorized Officers of the Corporation are each authorized to have the 
2019 Bonds prepared and to execute and authorize the delivery of the 2019 Bonds to the 
Underwriters in accordance with the terms of the Bond Purchase Agreement upon receipt of 
the purchase price for the 2019 Bonds plus accrued interest.  The Authorized Officers are 
each authorized to do and perform all acts and things and execute any and all documents in 
the name of the Corporation necessary, useful, or convenient to the issuance and sale of the 
2019 Bonds. 

Section 5.  The Authorized Officers are severally authorized, after execution of the 
2019 Bonds, to deliver the 2019 Bonds to the Trustee for authentication under the Master 
Indenture and the Supplemental Indentures and, upon authentication and upon receipt of 
the balance of the purchase price of the 2019 Bonds, to deliver to the Trustee a written 
order in the name of the Corporation directing the Trustee to deliver the 2019 Bonds to the 
purchasers and to receive the proceeds of sale of the 2019 Bonds and related amounts and 
give a written receipt therefor on behalf of the Corporation, to apply said proceeds and 
related amounts in accordance with the terms of the Master Indenture and the 
Supplemental Indentures, and to do and perform or cause to be done and performed, for 
and on behalf of the Corporation, all acts and things (including, but not limited to, the 
transfer of money of the Corporation to the Trustee for deposit in, and application to the 
purposes of, such funds or accounts as may be required by the Master Indenture or the 
Supplemental Indentures) that constitute conditions precedent to the authentication and 
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delivery of the 2019 Bonds or that are otherwise required or convenient to be done and 
performed by or on behalf of the Corporation prior to or simultaneously with the delivery of 
the 2019 Bonds. 

Section 6.  The Authorized Officers are severally authorized for and on behalf of the 
Corporation to do or cause to be done all acts and things and execute any and all 
documents and agreements as they deem appropriate and necessary including, without 
limitation, any investment agreements for the proceeds of the 2019 Bonds, all in the name 
of the Corporation as may be required or desirable to be done by the Corporation (or any 
Authorized Officer of the Corporation) under and pursuant to the terms of the Master 
Indenture and the Supplemental Indentures and all acts and things required or desirable to 
be done by the Corporation in accordance with the terms and conditions of the Bond 
Documents and to provide for the issuance and sale of the 2019 Bonds. 

Section 7.  All Authorized Officers and the Corporation’s agents and counsel are 
severally authorized to take all such further actions, to execute and deliver such further 
instruments and documents in the name and on behalf of the Corporation, or to otherwise 
pay all such expenses, as, in their judgment, shall be necessary or advisable in order to fully 
carry out the purposes of this resolution. 

Section 8.  All actions previously taken or that will be taken by any Authorized Officer 
in connection with or related to the matters set forth in or reasonably contemplated by this 
resolution are, and each of them hereby is, adopted, ratified, confirmed and approved in all 
respects as the acts and deeds of the Corporation. 

Section 9.  This resolution shall take effect immediately. 

Dated this 31st day of July, 2019. 

Brent LeValley, Chair 
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NEW ISSUES - BOOK ENTRY ONLY 

This cover page contains information for quick reference only.  It is not a summary of the information contained in this Official 
Statement.  Investors must read the entire Official Statement to obtain information essential to making an informed investment decision. 

 $__________* 
[AHFC LOGO] ALASKA HOUSING FINANCE CORPORATION 
 General Mortgage Revenue Bonds II 
 $__________* 2019 Series A $__________* 2019 Series B 

Dated  Date of delivery. 

Due As shown on inside cover page. 

Price  As shown on inside cover page. 

Tax Exemption In the opinions of Co-Bond Counsel, interest on the 2019 Series A Bonds and the 2019 Series B Bonds 
described above (collectively, the “Offered Bonds”) (A) assuming compliance with certain covenants 
designed to meet the requirements of the Internal Revenue Code of 1986, as amended (the “Code”), under 
existing laws, regulations, rulings and judicial decisions, (i) is excluded from gross income for federal 
income tax purposes and (ii) is not a specific preference item for purposes of the federal alternative minimum 
tax imposed under the Code and (B) is free from taxation by the State of Alaska under existing law (except 
that no opinion is expressed as to such exemption from State estate and inheritance taxes and taxes of 
transfers by or in anticipation of death). Co-Bond Counsel express no opinion regarding any other tax 
consequences relating to the ownership or disposition of, or the accrual or receipt of interest on, the Offered 
Bonds.  See “Tax Matters.” 

Redemption The Offered Bonds are subject to redemption at par prior to maturity under the circumstances described 
herein.  See “The Offered Bonds — Redemption.” 

Interest Rates The Offered Bonds will bear interest at the rates set forth on the inside cover page.  

Security The Bonds are general obligations of the Corporation for which its full faith and credit are pledged, 
subject to agreements made and to be made with the holders of other obligations of the Corporation 
pledging particular revenues and assets not pledged to the Bonds and to the exclusion of money in the 
Corporation’s Housing Development Fund.  The Bonds will be secured by Acquired Obligations and 
amounts in the Funds and Accounts (excluding the Rebate Fund) held under the Indenture.  See 
“Sources of Payment and Security for the Bonds” and “Acquired Obligations.”  THE 
CORPORATION HAS NO TAXING POWER.  THE BONDS DO NOT CONSTITUTE A DEBT, 
LIABILITY OR OBLIGATION OF THE STATE OF ALASKA OR OF ANY POLITICAL 
SUBDIVISION THEREOF OR A PLEDGE OF THE FAITH AND CREDIT OR TAXING POWER 
OF THE STATE OF ALASKA OR OF ANY POLITICAL SUBDIVISION THEREOF.  THE BONDS 
ARE GENERAL OBLIGATIONS OF THE CORPORATION AND ARE NOT INSURED OR 
GUARANTEED BY ANY OTHER GOVERNMENTAL AGENCY. 

Interest Payment Dates Each June 1 and December 1, commencing June 1, 2020. 

Denominations $5,000 or any integral multiple thereof.  

Closing Date _________, 2019. 

Co-Bond Counsel Kutak Rock LLP and Law Office of Kenneth E. Vassar, LLC. 

Underwriters’ Counsel Hawkins Delafield & Wood LLP. 

Trustee U.S. Bank National Association. 

Financial Advisor Hilltop Securities Inc. 

Book-Entry System The Depository Trust Company.  See “The Offered Bonds — Book Entry Only.” 

The Offered Bonds (except to the extent not reoffered) are offered when, as and if issued and received by the Underwriters, subject to 
the approval of legality by Co-Bond Counsel, and to the confirmation of certain tax matters by Co-Bond Counsel, and to certain other 
conditions. 

Jefferies 
Barclays BofA Merrill Lynch J.P. Morgan 

Raymond James Wells Fargo Securities 

_________, 2019 

__________________ 
*Preliminary, subject to change. 



 

3352796.5 043526  OS 

MATURITY SCHEDULE* 

$__________  2019 Series A Bonds 

$__________  2019 Series A Serial Bonds 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

Price or 
Yield CUSIP† 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

Price or 
Yield CUSIP† 

 $              %            %   $                %             %  
          
          
          
          
          
          
          
          
          
          
          

 

$________ ____% 2019 Series A Term Bonds due December 1, ____ @ ___% CUSIP† _________ 

$________ ____% 2019 Series A Term Bonds due December 1, ____ @ ___% CUSIP† _________ 

$________ ____% 2019 Series A Term Bonds due December 1, ____ @ ___% CUSIP† _________ 

 

$__________  2019 Series B Bonds 

$__________  2019 Series B Serial Bonds 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

Price or 
Yield CUSIP† 

 $                   % %  

 

$________ ____% 2019 Series B Term Bonds due December 1, ____ @ ___% CUSIP† _________ 

$________ ____% 2019 Series B Term Bonds due December 1, ____ @ ___% CUSIP† _________ 

$________ ____% 2019 Series B Term Bonds due December 1, ____ @ ___% CUSIP† _________ 

 

____________________ 
† CUSIP® is a registered trademark of the American Bankers Association.  CUSIP data herein is provided by the CUSIP Service 

Bureau, operated by Standard & Poor’s, a division of S&P Global Inc.  This data is not intended to create a database and does 
not serve in any way as a substitute for the CUSIP Services Bureau.  This CUSIP number has been assigned by an independent 
company not affiliated with the Corporation and is included solely for the convenience of the registered owners of the 
applicable Offered Bonds.  The Corporation and the Underwriters are not responsible for the selection or uses of the CUSIP 
number, and no representation is made as to its correctness by the Corporation or the Underwriters on the Offered Bonds or as 
included herein.  The CUSIP number for a specific maturity is subject to being changed after the issuance of the Offered Bonds 
as a result of various subsequent actions including, but not limited to, a refunding in whole or in part or as a result of the 
procurement of secondary market portfolio insurance. 

* Preliminary, subject to change. 
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No dealer, broker, salesman or other person has been authorized by the Corporation or the Underwriters to give any 
information or to make any representations, other than as contained in this Official Statement, and if given or made, such other 
information or representations must not be relied upon as having been authorized by any of the foregoing.  This Official 
Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Offered 
Bonds, by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.  The 
information set forth herein has been obtained from the Corporation and other sources which are believed to be reliable, but is 
not guaranteed as to accuracy or completeness and is not to be construed as a representation by the Underwriters.  The 
Underwriters have reviewed the information in this Official Statement pursuant to their responsibilities to investors under the 
federal securities laws, but the Underwriters do not guarantee the accuracy or completeness of such information.  All summaries 
herein of documents and agreements are qualified in their entirety by reference to such documents and agreements, and all 
summaries herein of the Offered Bonds are qualified in their entirety by reference to the form thereof included in the Indenture 
and the provisions with respect thereto included in the aforesaid documents and agreements.  The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall under any circumstances create any implication that there has been no change in the information or opinions set 
forth herein after the date of this Official Statement. 

In connection with the offering of the Offered Bonds, the Underwriters may overallot or effect transactions which stabilize 
or maintain the market price of the Offered Bonds at a level above that which might otherwise prevail in the open market.  Such 
stabilizing, if commenced, may be discontinued at any time. 
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OFFICIAL STATEMENT 
OF 

ALASKA HOUSING FINANCE CORPORATION 
 

Relating to 

$__________∗ General Mortgage Revenue Bonds II 

$__________* 2019 Series A 

$__________* 2019 Series B 

INTRODUCTION 

This Official Statement (including the cover page, inside cover page and appendices) of the 
Alaska Housing Finance Corporation (the “Corporation”) sets forth information in connection with the 
Corporation’s General Mortgage Revenue Bonds II, 2019 Series A (the “2019 Series A Bonds”) and 2019 
Series B (the “2019 Series B Bonds”; together with the 2019 Series A Bonds, the “Offered Bonds”).  The 
Offered Bonds are authorized to be issued pursuant to Chapters 55 and 56 of Title 18 of the Alaska 
Statutes, as amended (the “Act”), an Indenture, dated as of July 1, 2012 (the “General Indenture”), by and 
between the Corporation and U.S. Bank National Association, Seattle, Washington, as trustee (the 
“Trustee”), a 2019 Series A Supplemental Indenture, dated as of _______ 1, 2019 (the “2019 Series A 
Supplemental Indenture”), by and between the Corporation and the Trustee, and a 2019 Series B 
Supplemental Indenture, dated as of _______ 1, 2019 (the “2019 Series B Supplemental Indenture”; 
together with the 2019 Series A Supplemental Indenture, the “2019 Series A and B Supplemental 
Indenture”), by and between the Corporation and the Trustee.  All bonds outstanding under the General 
Indenture (including additional bonds which may hereafter be issued) are referred to collectively as the 
“Bonds.”  Each series of Bonds is issued pursuant to a Supplemental Indenture.  The General Indenture 
and all Supplemental Indentures (including the 2019 Series A and B Supplemental Indenture) are referred 
to collectively as the “Indenture.”  Capitalized terms used and not otherwise defined herein have the 
respective meanings ascribed thereto in the Indenture.  See “Summary of Certain Provisions of the 
Indenture — Certain Definitions.” 

The Corporation has previously issued five series of bonds under the General Indenture 
(collectively, the “Prior Series Bonds”) in an aggregate principal amount of $__________, of which 
$__________ aggregate principal amount was outstanding as of _______, 2019.  The Mortgage Loans (as 
defined below) and participations therein allocable to the Prior Series Bonds consist of certain of the 
“Prior Series Mortgage Loans” and the “Collateral Mortgage Loans.”  For certain information concerning 
the Prior Series Mortgage Loans and the Collateral Mortgage Loans, see  “Acquired Obligations — Prior 
Series Mortgage Loans” and “— Collateral Mortgage Loans.” 

The Corporation is permitted to issue additional bonds (including refunding bonds) pursuant to 
and secured under the Indenture (“Additional Bonds”), subject to certain conditions.  See “Sources of 
Payment and Security for the Bonds — Additional Bonds.”  The 2019 Series A Bonds and the 2019 
Series B Bonds will be secured on a parity with each other, with the Prior Series Bonds and with any 
Additional Bonds. 

                                                        
∗ Preliminary, subject to change. 
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A portion of the proceeds of the 2019 Series A Bonds is expected to be used to purchase 
Mortgage Loans from a pool of certain previously-originated Mortgage Loans (the “Available Mortgage 
Loans”).  However, no assurance is given as to what portion, if any, of the Available Mortgage Loans will 
be purchased with 2019 Series A Bonds proceeds.  Another portion of the proceeds of the 2019 Series A 
Bonds is expected to be used to purchase Mortgage Loans on and after the date of issuance of the 2019 
Series A Bonds.  The Mortgage Loans to be financed with the proceeds of, or attributable to, the 2019 
Series A Bonds are referred to herein as the “2019 Series A Bonds Mortgage Loans.”  For certain 
information concerning the Available Mortgage Loans, see “Acquired Obligations — Available Mortgage 
Loans.”  A further portion of the proceeds of the 2019 Series A Bonds is expected to be used to pay costs 
of issuance related to the 2019 Series A Bonds.  The balance of the proceeds of the 2019 Series A Bonds 
will be used, within 90 days of the date of issuance of the Offered Bonds, to refund the Corporation’s 
Mortgage Revenue Bonds, [2009 Series A-1 and ]2010 Series A (the “Series A Refunded Obligations”). 

Proceeds of the 2019 Series B Bonds will be used, within 90 days of the date of issuance of the 
Offered Bonds, to refund the Corporation’s Mortgage Revenue Bonds, 2010 Series B and certain other 
outstanding obligations of the Corporation (the “Series B Refunded Obligations”; together with the 
Series A Refunded Obligations, the “Refunded Obligations”). 

In connection with the refunding of the Refunded Obligations, certain mortgage loans or 
participations therein financed with proceeds of the Refunded Obligations (the “Transferred Mortgage 
Loans”) and certain other amounts will be transferred to and become subject to the lien and pledge of the 
Indenture.  For certain information concerning the Transferred Mortgage Loans, see “Acquired 
Obligations — Transferred Mortgage Loans.” 

[Upon the issuance of the Offered Bonds, the Corporation will transfer to the lien and pledge of 
the Indenture certain currently-unpledged mortgage loans or participations therein (the “Contributed 
Mortgage Loans”).  For certain information concerning the Contributed Mortgage Loans, see “Acquired 
Obligations — Contributed Mortgage Loans.”] 

Upon the issuance of the Offered Bonds, the Corporation from its general unrestricted funds will 
pay costs of issuance related to the 2019 Series B Bonds[ and make a deposit to the Debt Service Reserve 
Fund].  See “Application of Funds” and “Assumptions Regarding Revenues, Debt Service Requirements, 
and Program Expenses.” 

The Corporation has no taxing power.  The Bonds do not constitute a debt, liability or 
obligation of the State of Alaska (the “State”) or a pledge of its faith and credit or taxing power.  
The Bonds are general obligations of the Corporation and are not insured or guaranteed by any 
other governmental agency. 

The Bonds are general obligations of the Corporation for which its full faith and credit are 
pledged, subject to agreements made and to be made with the holders of other obligations of the 
Corporation pledging particular revenues and assets not pledged to the Bonds and to the exclusion of 
moneys in the Corporation’s Housing Development Fund.  A significant portion of the assets of the 
Corporation is pledged to the payment of outstanding obligations of the Corporation.  See Appendix A, 
which contains the most recent audited and unaudited financial statements of the Corporation. 

The summaries herein of the Offered Bonds, the Indenture, the Continuing Disclosure Certificate 
(defined below) and other documents and materials are brief outlines of certain provisions contained 
therein and do not purport to summarize or describe all the provisions thereof.  For further information, 
reference is hereby made to the Act, the Indenture and such other documents and materials for the 
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complete provisions thereof, copies of which will be furnished by the Corporation upon request.  See 
“The Corporation — General” for the Corporation’s address and telephone number. 

SOURCES OF PAYMENT AND SECURITY FOR THE BONDS 

General 

The Offered Bonds and the Prior Series Bonds are, and any Additional Bonds issued under the 
Indenture will be, general obligations of the Corporation.  All Bonds issued under the Indenture rank on a 
parity with each other.  See “Sources of Payment and Security for the Bonds — Additional Bonds.” The 
Corporation’s full faith and credit will be pledged for the payment of principal and redemption premium 
(if any) of and interest on the Offered Bonds, subject to agreements made with the holders of other 
obligations of the Corporation pledging particular revenues and assets and the prohibition, pursuant to the 
terms of the Act, on a pledge of funds in the Housing Development Fund. 

The Offered Bonds and the Prior Series Bonds are, and any Additional Bonds issued under the 
Indenture will be, secured by all assets held in any fund or account except the Unpledged Funds 
established under the Indenture, subject only to the provisions of the Indenture permitting application 
thereof for or to the purposes and on the terms and conditions set forth therein, including payment of 
Program Expenses. 

Amounts on deposit in the Funds and Accounts under the Indenture may be applied only as 
provided in the Indenture.  Amounts in the Revenue Fund, however, after providing for certain mandatory 
transfers, including but not limited to the payment of (i) scheduled debt service on the Bonds, (ii) any 
amount needed to restore the Debt Service Reserve Fund and the Special Reserve Fund to their respective 
requirements, if any, and (iii) Program Expenses, may, subject to certain optional transfers, be withdrawn 
free and clear of the lien of the Indenture, but only if such withdrawal is reflected in the most recent Bond 
Coverage Certificate.  See “Summary of Certain Provisions of the Indenture — Revenue Fund.” 

Mortgage Loans 

The Indenture authorizes the Corporation to issue Bonds to provide funds to enable the 
Corporation to acquire mortgage loans (the “Mortgage Loans”) for any type of loan the Corporation is 
permitted to finance under the Act.  Under the Indenture, the Mortgage Loans may be made without 
regard to the income of the mortgagor or the location within the State of the property being financed, the 
availability of private mortgage insurance on the mortgaged property, the amount of down payment made 
on the mortgaged property, or the availability of any insurance or guaranty by any federal or state agency 
and may include, subject to certain conditions, loans that are not first-lien mortgage loans to homebuyers 
(such as multifamily, special purpose or construction loans).  The Corporation will limit the amount of 
Mortgage Loans that are not first-lien mortgage loans to homebuyers to the extent necessary to satisfy 
Bond Coverage requirements.  See “Sources of Payment and Security for the Bonds — Bond Coverage 
Certificates.” 

For information concerning the Corporation’s current underwriting requirements for single-
family Mortgage Loans (including the 2019 Series A Bonds Mortgage Loans), see “Acquired Obligations 
— Mortgage Loan Underwriting.”  For information concerning the Prior Series Mortgage Loans, the 
Collateral Mortgage Loans, the Transferred Mortgage Loans, the Contributed Mortgage Loans and the 
Available Mortgage Loans, see “Acquired Obligations — Prior Series Mortgage Loans,” “— Collateral 
Mortgage Loans,” “— Transferred Mortgage Loans,” “— Contributed Mortgage Loans” and “— 
Available Mortgage Loans.” 
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Certain of the Prior Series Mortgage Loans, the Collateral Mortgage Loans, the Transferred 
Mortgage Loans and the Contributed Mortgage Loans previously were or will be transferred to the 
Indenture from prior related indentures that contain requirements regarding the income of the borrower, 
loan-to-value ratios, primary mortgage insurance or guarantees of the Federal Housing Administration 
(“FHA”), the Department of Veterans Affairs (“VA”) or Rural Development (formerly the Farmers Home 
Administration) of the United States Department of Agriculture (“USDA” or “RD”), hazard insurance or 
similar provisions.  No representation is made as to whether or not any such Mortgage Loan satisfies any 
such requirements.  Neither the Corporation nor the Underwriters have reviewed such Mortgage Loans, 
and the Corporation is not required to substitute other mortgage loans or repurchase such Mortgage Loans 
if they do not in fact satisfy such requirements. 

Certain of the Mortgage Loans are not first-lien loans to homebuyers.  Such Mortgage Loans will 
not be considered when determining Bond Coverage (except to show Parity) absent the consent of the 
Rating Agencies (see “Sources of Payment and Security for the Bonds — Bond Coverage Certificates” 
below) and the statements relating to Mortgage Loans under the headings “Acquired Obligations — 
Mortgage Servicing,”  “— Standard Homeowner Insurance Policies” and  “— Alaska Foreclosure Law” 
may not apply to such Mortgage Loans.  Currently, such Mortgage Loans consist solely of the Collateral 
Mortgage Loans.  As of _______, 2019, the aggregate outstanding principal balance of the Collateral 
Mortgage Loans was $_________.  For information concerning Collateral Mortgage Loans, see 
“Acquired Obligations — Collateral Mortgage Loans.” 

The Indenture permits proceeds of Bonds to be used to purchase Mortgage Certificates.  
However, no Mortgage Certificates are currently held under the Indenture and the Corporation does not 
currently intend to acquire Mortgage Certificates to be held under the Indenture in the future. 

Debt Service Reserve Fund 

The Indenture provides for a Debt Service Reserve Fund to be held by the Trustee, which is 
required to be maintained in an amount (the “Debt Service Reserve Fund Requirement”) at least equal to 
2% of the sum of (i) the outstanding principal balance of all Mortgage Loans held in the Mortgage Loan 
Fund (other than Mortgage Loans represented by Mortgage Certificates) and (ii) the amount of assets 
(other than Mortgage Loans described in (i) above) in the Mortgage Loan Fund; provided, however, that a 
Supplemental Indenture authorizing the issuance of a Series of Bonds may provide that particular 
Mortgage Loans or assets in the related Series Account of the Mortgage Loan Fund, or particular 
subaccounts thereof, shall not be included in such calculation.  The 2019 Series A and B Supplemental 
Indenture provides that the Collateral Mortgage Loans and the Contributed Mortgage Loans be excluded 
from such calculation.  For information concerning Collateral Mortgage Loans and Contributed Mortgage 
Loans, see “Acquired Obligations — Collateral Mortgage Loans” and “— Contributed Mortgage Loans,” 
respectively. 

If two Business Days prior to any Principal Installment Date or Interest Payment Date, the 
amount on deposit, or to be deposited on such Principal Installment Date or Interest Payment Date, in the 
Principal Account and the Interest Account is less than the amount required to pay interest on, principal of 
or sinking fund installments on Outstanding Bonds, any such deficiency is required to be made up with 
amounts in the Debt Service Reserve Fund or, if insufficient, funds of the Corporation made available by 
the Corporation or amounts in the Special Reserve Fund or any other Fund or Account (except for the 
Unpledged Funds).  See “Summary of Certain Provisions of the Indenture — Debt Service Reserve 
Fund.”  No amounts will be deposited in the Special Reserve Fund in connection with the issuance of the 
Offered Bonds. 
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Amounts on deposit in the Debt Service Reserve Fund are to be invested in Investment Securities.  
As of _______, 2019, the aggregate amount of Investment Securities on deposit in the Debt Service 
Reserve Fund was $_________. 

[In connection with the issuance of the Offered Bonds, the Corporation expects to deposit 
approximately $_________ of its own available moneys to the Debt Service Reserve Fund.  The amount 
on deposit in the Debt Service Reserve Fund will be at least equal to the Debt Service Reserve Fund 
Requirement on the date of issuance of the Offered Bonds.] 

Special Reserve Fund 

The Indenture provides for a Special Reserve Fund to be held by the Trustee, which is required to 
be maintained in an amount (the “Special Reserve Requirement”) equal to the aggregate of all Special 
Reserve requirements, if any, established for the Series of Bonds Outstanding in the respective 
Supplemental Indentures authorizing such Series of Bonds. 

No Special Reserve Fund requirement will be established for the Offered Bonds and no amounts 
will be deposited in the Special Reserve Fund in connection with the issuance of the Offered Bonds.  

Amounts in the Special Reserve Fund, if any, are available to pay interest on, principal of or 
sinking fund installments on Outstanding Bonds as described above under “Debt Service Reserve Fund.” 

There are currently no amounts on deposit in the Special Reserve Fund. 

Bond Coverage Certificates 

The Corporation is required to deliver to the Trustee a certificate demonstrating Bond Coverage 
(as defined under “Summary of Certain Provisions of the Indenture — Certain Definitions”) upon the 
occurrence of various events under the Indenture, including, but not limited to, (i) the delivery of a Series 
of Bonds, (ii) the disbursement of amounts from the Mortgage Loan Fund to acquire Acquired 
Obligations, and (iii) any release of moneys free and clear of the lien of the Indenture to the Corporation. 

In addition, any such Bond Coverage Certificate delivered to the Trustee is required to conform to 
the requirements of the Indenture and any Supplemental Indenture, including any tax covenants contained 
therein.  See “Summary of Certain Provisions of the Indenture — Tax Covenants.” 

No assurance can be given that the assumptions used in a Bond Coverage Certificate will in fact 
be realized. 

Additional Bonds 

Additional Bonds (including Refunding Bonds) may be issued pursuant to the Indenture upon 
compliance with the provisions thereof, which includes the requirement that no Additional Bonds may be 
issued under the Indenture without the delivery to the Trustee of a certificate demonstrating Bond 
Coverage after issuance of such Additional Bonds.  Because all Bonds rank on a parity with each other, 
the availability of money for repayment of the Offered Bonds could be significantly affected by the 
issuance of Additional Bonds.  See “Sources of Payment and Security for the Bonds — Bond Coverage,” 
“Summary of Certain Provisions of the Indenture — Provisions for Issuance of Bonds” and “Summary of 
Certain Provisions of the Indenture — Provisions for Refunding Issues.” 
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APPLICATION OF FUNDS 

Proceeds of the Offered Bonds and certain amounts contributed by the Corporation are expected 
to be applied and deposited approximately as follows: 

Deposit to Series Account of the Mortgage Loan Fund 
to Purchase Mortgage Loans $                       

Refunding of Refunded Obligations  
Deposit of Contributed Mortgage Loans  
Deposit to Debt Service Reserve Fund † 

Payment of Underwriting Fee  
Payment of other Costs of Issuance __________ 
TOTAL $__________ 
  

† 
Includes amounts transferred to the lien and pledge of the Indenture in connection with the refunding of the Refunded 
Obligations. 

THE OFFERED BONDS 

General 

The Offered Bonds will be dated as set forth on the cover page and interest thereon will be 
payable on the dates set forth on the cover page.  The Offered Bonds will be issuable in the 
denominations set forth on the cover page and will mature on the dates and in the amounts set forth on the 
inside cover page. 

The Offered Bonds will bear interest (calculated on the basis of a 360-day year of twelve 30-day 
months) from their dated date to maturity (or prior redemption) at the applicable rates, as set forth on the 
inside cover page. 

The Offered Bonds are being issued only as fully-registered bonds without coupons, in book-
entry form only, registered in the name of Cede & Co., as registered owner and nominee for DTC, which 
will act as securities depository for the Offered Bonds.  See “Book Entry Only” below. 

Redemption∗ 

Special Redemption 

Redemption from Unexpended Proceeds.  The 2019 Series A Bonds are subject to redemption at 
the option of the Corporation at 100% of the original issue price thereof, plus accrued interest, at any 
time, from amounts in the 2019 Series A Account of the Mortgage Loan Fund not applied to purchase 
Acquired Obligations.  Any amounts remaining in the 2019 Series A Account of the Mortgage Loan Fund 
on _________, ____ are required by the 2019 Series A Supplemental Indenture to be applied to redeem 
2019 Series A Bonds on _________, ____, at 100% of the original issue price thereof, plus accrued 
interest.  Amounts available to redeem 2019 Series A Bonds as described in this paragraph may be 
applied at the direction of the Corporation to any maturity of the 2019 Series A Bonds, provided that the 
ratio of Offered Bonds maturing _________ 1, ____ (“PAC Bonds”) Outstanding to all 2019 Series A 
Bonds Outstanding immediately following such redemption may not be less than such ratio immediately 
prior to such redemption. 

                                                        
∗ Preliminary, subject to change. 
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Redemption from Amounts in the 2019 Series A Special Redemption Account and the 2019 

Series B Special Redemption Account of the Redemption Fund.  The 2019 Series A Bonds and the 2019 
Series B Bonds[, other than the 2019 Series B Bonds maturing _________, ____ (the “Series B 20__ 
Bonds”),] are subject to redemption at the option of the Corporation at 100% of the principal amount 
thereof, plus accrued interest, on any date beginning _________ 1, ____, from amounts deposited in the 
2019 Series A Special Redemption Account and the 2019 Series B Special Redemption Account, 
respectively, of the Redemption Fund.  Amounts so available to redeem the 2019 Series A Bonds may be 
applied at the direction of the Corporation to any maturity of the 2019 Series A Bonds; provided that such 
amounts may be applied to redeem PAC Bonds only if and to the extent that the principal amount of such 
Bonds Outstanding exceeds the PAC Outstanding Amount (set forth below) for the related period, unless 
otherwise required by the Code or if no other 2019 Series A Bonds remain Outstanding.  Amounts so 
available to redeem the 2019 Series B Bonds may be applied at the direction of the Corporation to any 
maturity of the 2019 Series B Bonds[ (other than the Series B 20__ Bonds)]. 

Amounts deposited in the 2019 Series A Special Redemption Account and the 2019 Series B 
Special Redemption Account of the Redemption Fund as directed by the Corporation are expected to 
consist primarily of Pledged Receipts in excess of (a) scheduled debt service with respect to all 
Outstanding Bonds, (b) any amount required to replenish the Debt Service Reserve Fund and the Special 
Reserve Fund to their respective requirements, if any, and (c) any amount required to fund the payment of 
Program Expenses.  Proceeds of the sale of Acquired Obligations constitute Pledged Receipts and may 
under certain circumstances be deposited in the Redemption Fund and used to redeem Bonds.  See 
“Summary of Certain Provisions of the Indenture — Mortgage Loan Fund” and “— Corporation’s 
Programs.”  However, the Corporation covenants in the 2019 Series A and B Supplemental Indenture not 
to redeem the Offered Bonds as described under this subheading “Redemption from Amounts in the 2019 
Series A Special Redemption Account and the 2019 Series B Special Redemption Account of the 
Redemption Fund” from the proceeds of (i) a voluntary sale of Mortgage Certificates or (ii) a voluntary 
sale of Mortgage Loans, unless such Mortgage Loans are (a) in default, (b) not in compliance with the 
Corporation’s Program requirements or (c) sold in order to meet the Corporation’s tax covenants.  Such 
voluntary Mortgage Certificate sale proceeds and voluntary Mortgage Loan sale proceeds (except from 
sales of Mortgage Loans described in clauses (a), (b) or (c) of the immediately preceding sentence) may 
only be used to redeem Offered Bonds as described below under “Redemption When Offered Bonds 
Outstanding are 15% or Less of Initial Amount” and “Optional Redemption.” 

Applicable federal tax law requires redemption of the Offered Bonds on or before certain dates 
and in certain amounts in order to maintain the exclusion from gross income for federal income tax 
purposes of interest on the Offered Bonds.  See “Tax Matters — Other Requirements Imposed by the 
Code — Required Redemptions.”  Current federal tax law requires a payment to the United States from 
certain mortgagors whose mortgage loans are originated after December 31, 1990.  See “Tax Matters — 
Other Requirements Imposed by the Code — Recapture Provision.”  Since such recapture requirement 
remains in effect with respect to any mortgage loan subject thereto for a period ending nine years from the 
closing of such mortgage loan, the Corporation is unable to predict what effect, if any, such requirement 
will have on the origination or prepayment of Mortgage Loans to which such provision applies. 

Special Mandatory Redemption.  The PAC Bonds are subject to mandatory redemption, at 100% 
of the principal amount thereof, plus accrued interest, from amounts deposited in the 2019 Series A 
Special Redemption Account of the Redemption Fund or any other source of funds available therefor, on 
_________ 1, ____ and thereafter on each June 1 and December 1, in an amount equal to the lesser of 
(i) prepayments and principal repayments of 2019 Series A Bonds Mortgage Loans received as of the 
60th day prior to such date (except to the extent needed to pay scheduled principal and sinking fund 
payments of 2019 Series A Bonds) and (ii) the amount by which the principal amount of PAC Bonds then 
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Outstanding exceeds the PAC Outstanding Amount (set forth below and subject to adjustment as 
described below) for the related period. 

Period Ending 
PAC Outstanding 

Amount 

 $                  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

  

  

  

 
The PAC Outstanding Amounts are based on assumptions (the “PAC Assumptions”) that include, 

among other assumptions, receipt of principal prepayments on 2019 Series A Bonds Mortgage Loans in 
an amount equal to 100 percent of the Securities Industry and Financial Markets Association’s (formerly 
known as the Bond Market Association and prior to that as the Public Securities Association) standard 
prepayment speed assumption model (“PSA”) for 30-year mortgage loans (as further described below).  If 
PAC Bonds are redeemed as described above under “Redemption from Unexpended Proceeds” (an 
“Unexpended Proceeds Redemption”), then each PAC Outstanding Amount will be recalculated to be an 
amount equal to the product of (i) the original PAC Outstanding Amount and (ii) the fraction whose 
numerator is the remainder of (a) the original principal amount of PAC Bonds less (b) the cumulative 
principal amount of PAC Bonds redeemed pursuant to all such Unexpended Proceeds Redemptions, and 
whose denominator is the original principal amount of PAC Bonds. 

The PAC Assumptions may differ from the assumptions made in establishing the dates and 
amounts of the Sinking Fund Payments and maturities of the 2019 Series A Bonds.  See “Assumptions 
Regarding Revenues, Debt Service Requirements, and Program Expenses.”  The Corporation makes no 
representation that actual experience will conform to the PAC Assumptions.  If actual experience differs 
from the PAC Assumptions, the principal amount of PAC Bonds actually redeemed in each semiannual 
period pursuant to the provision described under this subheading may differ from that derived from the 
PAC Outstanding Amounts. 

Prepayments on mortgage loans are commonly measured relative to a prepayment standard or 
model.  The PSA model represents an assumed monthly rate of prepayment of the then outstanding 
principal balance of a pool of new mortgage loans.  PSA does not purport to be either an historical 
description of the prepayment experience of any pool of mortgage loans or a prediction of the anticipated 
rate of prepayment of any pool of mortgage loans, including the 2019 Series A Bonds Mortgage Loans.  
One hundred percent PSA assumes prepayment rates of 0.2 percent per year of the then-unpaid principal 
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balance of such mortgage loans in the first month of the life of the mortgage loans and an additional 0.2 
percent per year in each month thereafter (for example, 0.4 percent per year in the second month) until the 
30th month.  Beginning in the 30th month and in each month thereafter during the life of the mortgage 
loans, 100 percent PSA assumes a constant prepayment rate of six percent per year.  Multiples will be 
calculated from this prepayment rate series; e.g., 200 percent PSA assumes prepayment rates will be 0.4 
percent per year in month one, 0.8 percent per year in month two, reaching 12 percent per year in month 
30 and remaining constant at 12 percent per year thereafter. 

The weighted average life of a bond refers to the average of the length of time that will elapse 
from the date of issuance of such bond to the date each installment of principal is paid, weighted by the 
amount of such installment.  The weighted average life of PAC Bonds will be influenced by, among other 
factors, the rate at which principal prepayments on 2019 Series A Bonds Mortgage Loans are received. 

Set forth in the following table are the projected weighted average lives (in years) of PAC Bonds, 
based upon various rates of prepayment of the 2019 Series A Bonds Mortgage Loans expressed as 
percentages of the PSA standard prepayment model.  The numbers set forth in the following table have 
not been independently verified or audited by a third party and the Corporation does not make any 
representation or warranty as to the accuracy of such information.  The Corporation has made no 
projections as to the weighted average lives of PAC Bonds at rates of prepayment of the 2019 Series A 
Bonds Mortgage Loans exceeding 500 percent of PSA.  The table assumes, among other things, that 
(i) all 2019 Series A Bonds Mortgage Loans will be acquired on or before _________ 1, ____, (ii)  all 
2019 Series A Bonds Mortgage Loans are prepaid at the percentage of PSA indicated on the table, (iii) all 
prepayments and scheduled principal repayments of 2019 Series A Bonds Mortgage Loans are timely 
received and the Corporation experiences no foreclosure losses thereon, (iv) there will be no optional 
redemption of 2019 Series A Bonds, (v) amounts available under the Indenture to be applied to the special 
redemption of Bonds will only be used to redeem Bonds of the related Series, (vi) amounts available 
under the Indenture to be applied to the special redemption of 2019 Series A Bonds other than PAC 
Bonds will be applied pro rata to such other 2019 Series A Bonds then Outstanding, and (vii) the 
remaining Bonds of a Series will not be redeemed as a consequence of the aggregate principal amount of 
such Bonds then Outstanding becoming equal to or less than 15% of the original aggregate principal 
amount of such Bonds.  Some or all of such assumptions are unlikely to reflect actual experience. 

Prepayment Speed 
(expressed as a 

percentage of PSA) 

Projected Weighted 
Average Life 

(in years) 
  
0%  

25  
50  
75  

100  
200  
300  
400  
500  

The PSA model does not purport to be a prediction of the anticipated rate of prepayment of the 
2019 Series A Bonds Mortgage Loans, and there is no assurance that such principal prepayments will 
conform to any of the assumed prepayment rates.  No representation is made as to the percentage of the 
principal balance of the 2019 Series A Bonds Mortgage Loans that will be paid as of any date or as to the 
overall rate of prepayment. 
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Redemption When Offered Bonds Outstanding are 15% or Less of Initial Principal Amount.  The 
Offered Bonds[ (other than the Series B 20__ Bonds)] are subject to redemption at 100% of the principal 
amount thereof, plus accrued interest, in whole on any date at the option of the Corporation, from any 
source of funds, if, in the case of the 2019 Series A Bonds, the aggregate principal amount of then 
Outstanding 2019 Series A Bonds (reduced by any 2019 Series A Bonds otherwise to be redeemed on 
such date) is less than or equal to 15% of the aggregate initial principal amount of the 2019 Series A 
Bonds ($_________) and, in the case of the 2019 Series B Bonds, the aggregate principal amount of then 
Outstanding 2019 Series B Bonds (reduced by any 2019 Series B Bonds otherwise to be redeemed on 
such date) is less than or equal to 15% of the aggregate initial principal amount of the 2019 Series B 
Bonds ($_________). 

Sinking Fund Redemption 

The 2019 Series A Bonds maturing on December 1, ____, December 1, ____, December 1, ____ 
and December 1, ____ are subject to mandatory redemption in part from sinking fund payments at 100% 
of the principal amount thereof, plus accrued interest, on the respective dates and in the respective 
principal amounts set forth below: 
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Sinking Fund Payments 
 

Date 

2019 Series A 
Term Bonds 

Maturing 
December 1, 

____ 

2019 Series A 
Term Bonds 

Maturing 
December 1, 

____ 

2019 Series A 
Term Bonds 

Maturing 
December 1, 

____ 

2019 Series A 
Term Bonds 

Maturing 
December 1, 

____ 

 $                $                $                $                
     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

     

 
† † † †

 
________________ 
† Stated Maturity 

The 2019 Series B Bonds maturing on December 1, ____ and December 1, ____ are subject to 
mandatory redemption in part from sinking fund payments at 100% of the principal amount thereof, plus 
accrued interest, on the respective dates and in the respective principal amounts set forth below: 
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Date 

2019 Series B 
Bonds Maturing 

December 1, ____ 

2019 Series B 
Bonds Maturing 

December 1, ____ 

 $                $              
   
   
   
   
   
   
   
   

 
† †

 
________________ 
† Stated Maturity 

Any redemption (other than a mandatory redemption from sinking fund payments) of Offered 
Bonds of a particular Series and maturity will be credited against future sinking fund payments for such 
Series and maturity (i) on a reasonably proportionate basis or (ii) on such other basis as shall be directed 
by the Corporation. 

Optional Redemption 

The Offered Bonds[ (other than the Series B 20__ Bonds)] maturing on or after _________ 1, 
____ are subject to redemption at the option of the Corporation at 100% of the principal amount thereof, 
plus accrued interest, at any time on or after _________ 1, ____, in whole or in part, from any source of 
funds. 

[The Series B 20__ Bonds are subject to redemption at the option of the Corporation at 100% of 
the principal amount thereof, plus accrued interest, at any time on or after _________ 1, ____, in whole or 
in part, from any source of funds.] 

Selection of Bonds for Redemption; Purchase in Lieu of Redemption 

If the Offered Bonds are redeemed in part by special redemption or optional redemption, the 
Offered Bonds to be redeemed will be selected as shall be directed by the Corporation.  If less than all the 
Offered Bonds of a particular maturity of a Series are to be redeemed, the particular Offered Bonds to be 
redeemed will be selected by the Trustee by lot, using such method of selection as it deems proper in its 
discretion, or on such other basis as shall be directed by the Corporation. 

In lieu of redeeming Bonds, the Corporation may from time to time, prior to notice of 
redemption, purchase Bonds from moneys held for redemption of Bonds, provided that such purchase 
may not be at a price in excess of the principal amount thereof, plus accrued interest, except as otherwise 
provided in the Indenture. 

Notice of Redemption 

Notice of the redemption, identifying the Offered Bonds or portion thereof to be redeemed, will 
be given by the Trustee by mailing a copy of the redemption notice by first class mail (postage prepaid) 
not more than 60 days and not less than 30 days prior to the redemption date to the registered owner of 
each Offered Bond to be redeemed in whole or in part at the address shown on the registration books 
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maintained by the Trustee.  Neither failure to receive any redemption notice nor any defect in such 
redemption notice so given shall affect the sufficiency of the proceedings for redemption. 

Book Entry Only 

General 

The Offered Bonds will be issued as fully-registered bonds in the name of Cede & Co., as 
nominee of DTC, as registered owner of the Offered Bonds.  Purchasers of such Bonds will not receive 
physical delivery of bond certificates.  For purposes of this Official Statement, so long as all of the 
Offered Bonds are immobilized in the custody of DTC, references to holders or owners of Offered Bonds 
(except under “Tax Matters”) mean DTC or its nominee. 

The information in this section concerning DTC and the DTC book-entry system has been 
obtained from DTC, and neither the Corporation nor the Underwriters take responsibility for the accuracy 
or completeness thereof. 

DTC will act as securities depository for the Offered Bonds.  The Offered Bonds will be issued as 
fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such 
other name as may be requested by an authorized representative of DTC.  One fully-registered Offered 
Bond certificate will be issued for all Offered Bonds of each particular Series and maturity bearing the 
same interest rate (and otherwise of like tenor), in the aggregate principal amount of the Offered Bonds of 
such Series and maturity bearing the same interest rate (and otherwise of like tenor), and will be deposited 
with DTC. 

DTC, the world’s largest securities depository, is a limited-purpose trust company organized 
under the New York Banking Law, a “banking organization” within the meaning of the New York 
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of 
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions 
of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 
3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money 
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with 
DTC.  DTC also facilitates the post-trade settlement among Direct Participants of sales and other 
securities transactions in deposited securities, through electronic computerized book-entry transfers and 
pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company 
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which 
are registered clearing agencies.  DTCC is owned by the users of its regulated subsidiaries.  Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & 
Poor’s rating of AA+.  The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission.  More information about DTC can be found at www.dtcc.com. 

Purchases of the Offered Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Offered Bonds on DTC’s records.  The ownership interest 
of each actual purchaser of each Offered Bond (“Beneficial Owner”) is in turn to be recorded on the 
Direct and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from 
DTC of their purchase.  Beneficial Owners are, however, expected to receive written confirmations 
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providing details of the transaction, as well as periodic statements of their holdings, from the Direct or 
Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers of 
ownership interests in the Offered Bonds are to be accomplished by entries made on the books of Direct 
and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive 
certificates representing their ownership interests in the Offered Bonds, except in the event that use of the 
book-entry system for the Offered Bonds is discontinued. 

To facilitate subsequent transfers, all Offered Bonds deposited by Direct Participants with DTC 
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be 
requested by an authorized representative of DTC.  The deposit of Offered Bonds with DTC and their 
registration in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial 
ownership.  DTC has no knowledge of the actual Beneficial Owners of the Offered Bonds; DTC’s records 
reflect only the identity of the Direct Participants to whose accounts such Offered Bonds are credited, 
which may or may not be the Beneficial Owners.  The Direct and Indirect Participants will remain 
responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Beneficial Owners of Offered Bonds may wish to 
take certain steps to augment the transmission to them of notices of significant events with respect to the 
Offered Bonds, such as redemptions, tenders, defaults, and proposed amendments to the Indenture.  For 
example, Beneficial Owners of Offered Bonds may wish to ascertain that the nominee holding the 
Offered Bonds for their benefit has agreed to obtain and transmit notices to Beneficial Owners.  In the 
alternative, Beneficial Owners may wish to provide their names and addresses to the registrar and request 
that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC.  If less than all of the Offered Bonds of a particular 
Series and maturity bearing the same interest rate (and otherwise of like tenor) are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in the Offered 
Bonds of such Series and maturity bearing the same interest rate (and otherwise of like tenor) to be 
redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Offered Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  
Under its usual procedures, DTC mails an Omnibus Proxy to the Corporation as soon as possible after the 
record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct 
Participants to whose accounts Offered Bonds are credited on the record date (identified in a listing 
attached to the Omnibus Proxy). 

Payments of principal and purchase price of and interest on the Offered Bonds will be made to 
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s 
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail 
information from the Corporation or the Trustee, on a payable date in accordance with their respective 
holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by 
standing instructions and customary practices, as is the case with securities held for the accounts of 
customers in bearer form or registered in “street name,” and will be the responsibility of such Participant 
and not of DTC, the Trustee, or the Corporation, subject to any statutory or regulatory requirements as 
may be in effect from time to time.  Payment of principal and interest to Cede & Co. (or such other 
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Trustee 
or the Corporation, disbursement of such payments to Direct Participants will be the responsibility of 
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DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct 
and Indirect Participants.  NEITHER THE CORPORATION NOR THE TRUSTEE WILL HAVE ANY 
RESPONSIBILITY OR OBLIGATION TO SUCH PARTICIPANTS, TO THE PERSONS FOR WHOM 
THEY ACT AS NOMINEES WITH RESPECT TO THE OFFERED BONDS, OR TO ANY 
BENEFICIAL OWNER IN RESPECT OF THE ACCURACY OF ANY RECORDS MAINTAINED BY 
DTC OR ANY DIRECT OR INDIRECT PARTICIPANT, THE PAYMENT BY DTC OR ANY 
DIRECT OR INDIRECT PARTICIPANT OF ANY AMOUNT IN RESPECT OF THE PRINCIPAL OR 
REDEMPTION PRICE OF OR INTEREST ON THE OFFERED BONDS, ANY NOTICE THAT IS 
PERMITTED OR REQUIRED TO BE GIVEN TO BONDHOLDERS UNDER THE INDENTURE, 
THE SELECTION BY DTC OR ANY DIRECT OR INDIRECT PARTICIPANT OF ANY PERSON TO 
RECEIVE PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION OF THE OFFERED BONDS 
OR ANY OTHER ACTION TAKEN BY DTC AS REGISTERED BONDHOLDER. 

DTC may discontinue providing its services as depository with respect to the Offered Bonds at 
any time by giving reasonable notice to the Corporation or the Trustee.  Under such circumstances, in the 
event that a successor depository is not obtained, Offered Bond certificates are required to be printed and 
delivered as described in the Indenture. 

The Corporation may decide to discontinue use of the system of book-entry transfers through 
DTC (or a successor securities depository).  In that event, Offered Bond certificates will be required to be 
printed and delivered as described in the Indenture. 

If bond certificates are issued, the principal and interest due upon maturity or redemption of any 
of the Offered Bonds will be payable at the office of the Trustee, as paying agent, upon presentation and 
surrender of such Offered Bonds by the registered owner thereof on or after the date of maturity or 
redemption, as the case may be.  Payment of the interest on each Offered Bond (prior to the maturity or 
earlier redemption thereof) will be made by the Trustee to the registered owner of such Offered Bond by 
check mailed by first class mail  (or, upon request of a registered owner of $1,000,000 or more aggregate 
principal amount of such Offered Bond, by wire transfer) on the interest payment date to such registered 
owner as of the 20th day of the preceding month at the address appearing on the registration books 
relating to the Offered Bonds. 

If bond certificates are issued, the Offered Bonds may be transferred and exchanged by the 
registered owner thereof or the registered owner’s attorney duly authorized in writing, upon surrender 
thereof together with a written instrument of transfer satisfactory to the Trustee duly executed by the 
registered owner or the registered owner’s duly authorized attorney at the office of the Trustee in Seattle, 
Washington.  For every such exchange or transfer the Corporation or the Trustee may charge the 
transferee to reimburse it for any tax, fee or other governmental charge required to be paid with respect to 
such transfer or exchange.  The Trustee is not obligated to make any such transfer or exchange during the 
10 days next preceding the selection of any Offered Bond for redemption, nor of any Offered Bond so 
selected for redemption.  If any Offered Bond is mutilated, lost, stolen or destroyed, the Trustee may 
execute and deliver a new Offered Bond or Offered Bonds of the same series, maturity, interest rate and 
principal amount as the Offered Bond or Offered Bonds so mutilated, lost, stolen or destroyed, provided 
that such Offered Bond is surrendered to the Trustee, or evidence of loss, destruction or theft, together 
with satisfactory indemnity, is provided to the Trustee.  The fees and expenses of the Corporation and the 
Trustee in connection with such replacement shall be paid by the owner. 
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ASSUMPTIONS REGARDING REVENUES, DEBT SERVICE 

REQUIREMENTS AND PROGRAM EXPENSES∗ 

The Corporation expects that the scheduled payments, together with prepayments received, if 
any, of principal of and interest on all Acquired Obligations and other amounts held under the Indenture 
(except the Rebate Fund) and the earnings thereon will be sufficient to pay, when due, the debt service on 
the Bonds and the Program Expenses in connection with the Program. 

In establishing the dates and amounts of the Sinking Fund Payments and maturities of the Offered 
Bonds, the following assumptions, among others, were made by the Corporation: 

1. no Additional Bonds will be issued; 

2. the proceeds of the Offered Bonds will be applied as described above under 
“Introduction” on the date of issuance of the Offered Bonds; 

3. a portion of the lendable proceeds of the 2019 Series A Bonds will be used on their date 
of issuance to purchase approximately $____ million principal amount of Available Mortgage Loans that 
as of _________, 2019 bore interest at the rates and had outstanding principal balances and weighted 
average remaining terms as described under “Acquired Obligations — Available Mortgage Loans”; a 
portion of the lendable proceeds of the 2019 Series A Bonds will be used on their date of issuance to 
purchase approximately $____ million principal amount of Mortgage Loans with terms of 30 years from 
origination and a weighted average mortgage loan coupon rate of approximately ____% per annum; the 
balance of the lendable proceeds of the 2019 Series A Bonds will be used by _________, ____ to acquire 
approximately $____million principal amount of Mortgage Loans with terms of 30 years from origination 
and a weighted average mortgage loan coupon rate of approximately ____% per annum; 

4. upon the issuance of the Offered Bonds, the Corporation from its unrestricted general 
funds will pay a portion of costs of issuance with respect to such Bonds and make a deposit to the Debt 
Service Reserve Fund as reflected under “Application of Funds”; 

5. scheduled principal of and interest on Mortgage Loans will be paid on the first day of the 
month following the scheduled payment date therefor, and Acquired Obligations will not be prepaid or 
otherwise terminated prior to maturity (except that the Collateral Mortgage Loans were not considered in 
establishing the dates and amounts of the Sinking Fund Payments and maturities of the Offered Bonds); 

6. losses on defaulted Mortgage Loans will not exceed any applicable insurance coverage or 
guarantees and recoveries upon disposition, including foreclosures or sales in lieu of foreclosures; 

7. amounts in all Funds and Accounts under the Indenture will be invested at an annual rate 
of 1.5%; and 

8. the Servicers will be paid a monthly servicing fee of one-twelfth of ⅜% of the then 
outstanding aggregate principal balance of the Mortgage Loans, and other semiannual Program Expenses 
of the Corporation and the Trustee under the Program will be equal to .055% of the principal amount of 
then outstanding Acquired Obligations in the Mortgage Loan Fund. 

The Corporation believes it is reasonable to make such assumptions, but no representation is 
made that the assumptions reflect any particular set of historical circumstances, no assurance can be given 
                                                        
∗ Preliminary, subject to change. 
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that actual receipt of amounts under the Indenture will be sufficient to pay debt service on the Bonds 
(including the Offered Bonds) when due and Program Expenses of the Corporation and the Trustee under 
the Program, and to the extent that actual experience differs from any of the assumptions, availability of 
such amounts may be significantly affected.  The Corporation has a history of actively recycling 
Mortgage Loan prepayments and excess revenues into new qualifying mortgage loans when economically 
appropriate and also when economically appropriate of using such amounts to redeem bonds and refund 
such redeemed bonds and thereafter make new qualifying mortgage loans, and presently intends to 
continue to do both.  [The Corporation currently expects to recycle prepayments and scheduled 
repayments of Mortgage Loans allocable to the 2019 Series B Bonds.  ]The rate of principal payments is 
likely to vary considerably over time.  Generally, a borrower may prepay a Mortgage Loan at any time 
without penalty.  Because so many factors affect the rate of prepayment of a pool of mortgage loans, the 
Corporation cannot estimate or predict the rate of principal payments on the Mortgage Loans. 

ACQUIRED OBLIGATIONS 

Prior Series Mortgage Loans 

As of _______, 2019, there were Prior Series Mortgage Loans with an outstanding aggregate 
principal balance of $__________, bearing interest at a weighted average yield to the Indenture of 
approximately _____% per annum, with a weighted average mortgage loan coupon rate to the borrower of 
approximately _____% per annum and a weighted average remaining term of ___ months. 

The following table sets forth certain information as of _______, 2019 regarding the type of 
primary mortgage insurance coverage originally applicable to the Prior Series Mortgage Loans.  No 
representation is made as to the current status of primary mortgage insurance coverage or the current 
loan-to-value ratios of the Prior Series Mortgage Loans.  No representation is made as to the amount of 
private mortgage insurance coverage provided by carriers whose claims-paying ability is rated investment 
grade or better by Moody’s, S&P or Fitch. 

Prior Series Mortgage Loans Primary Insurance 

Type 

Outstanding 
Principal 
Balance 

Percentage of Total Prior 
Series Mortgage Loans 

 by Outstanding 
Principal Balance 

Uninsured† $               % 

Private Mortgage Insurance   

FHA Insured   

HUD 184 Guaranteed    

VA Guaranteed   

RD Guaranteed _______ ___ 

TOTAL $_______ ___% 

____________________ 
† Uninsured Mortgage Loans represent loans in which the original loan-to-value ratio was not in excess of 80% (90% in 

the case of Rural Program Mortgage Loans) and insurance coverage was therefore not required. 

The following table sets forth certain information as of _______, 2019 regarding the type of 
dwellings securing Prior Series Mortgage Loans. 



 

18 
3352796.5 043526  OS 

Prior Series Mortgage Loans Dwelling Type 

Dwelling Type 

Outstanding 
Principal 
Balance 

Percentage of Total Prior Series 
Mortgage Loans 
 by Outstanding 

Principal Balance 
1 Unit Detached Dwellings $               % 

2-4 Unit Dwellings    

Condominiums _______ ___ 

TOTAL $_______ ___% 

 
The following table sets forth certain information as of _______, 2019 regarding the location of 

the mortgaged property securing Prior Series Mortgage Loans. 

Prior Series Mortgage Loans Geographic Distribution 

Property Location 

Outstanding 
Principal 
Balance 

Percentage of Total Prior 
Series Mortgage Loans 

 by Outstanding 
Principal Balance 

Anchorage $               % 

Wasilla/Palmer    

Juneau/Ketchikan   

Fairbanks/North Pole   

Kenai/Soldotna/Homer   

Eagle River/Chugiak    

Kodiak    

Other Geographic Regions _______ ___ 

TOTAL $_______ ___% 

Collateral Mortgage Loans 

As of _______, 2019, there were Collateral Mortgage Loans under the Indenture financed 
pursuant to the Corporation’s Loans to Sponsor program with an aggregate principal balance of 
$__________, bearing interest at a rate of 0% per annum. 

As of _______, 2019, there were Collateral Mortgage Loans under the Indenture financed 
pursuant to the Corporation’s Soft Seconds program with an aggregate principal balance of $__________, 
bearing interest at a rate of _____% per annum, that require principal payments only to the extent of 
available cash flow from the related housing project. 

Transferred Mortgage Loans 

As of _______, 2019, there were Transferred Mortgage Loans with an outstanding aggregate 
principal balance of $__________, bearing interest at a weighted average yield to the Corporation of 
approximately _____% per annum, with a weighted average mortgage loan coupon rate to the borrower of 
approximately _____% per annum and a weighted average remaining term of _____ months. 

The following table sets forth certain information as of _______, 2019 regarding the type of 
primary mortgage insurance coverage originally applicable to the Transferred Mortgage Loans.  No 
representation is made as to the current status of primary mortgage insurance coverage or the current 
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loan-to-value ratios of the Transferred Mortgage Loans.  No representation is made as to the amount of 
private mortgage insurance coverage provided by carriers whose claims-paying ability is rated investment 
grade or better by Moody’s, S&P or Fitch. 

Transferred Mortgage Loans Primary Insurance 

Type 

Outstanding 
Principal 
Balance 

Percentage of Total 
Transferred Mortgage Loans 

 by Outstanding 
Principal Balance 

Private Mortgage Insurance $               % 

Uninsured†   

FHA Insured   

RD Guaranteed   

HUD 184 Guaranteed    

VA Guaranteed _______ ___ 

TOTAL $_______ ___% 

____________________ 
† Uninsured Mortgage Loans represent loans in which the original loan-to-value ratio was not in excess of 80% (90% in 

the case of Rural Program Mortgage Loans) and insurance coverage was therefore not required. 

The following table sets forth certain information as of _______, 2019 regarding the type of 
dwellings securing Transferred Mortgage Loans. 

Transferred Mortgage Loans Dwelling Type 

Dwelling Type 

Outstanding 
Principal 
Balance 

Percentage of Total 
Transferred Mortgage Loans 

 by Outstanding 
Principal Balance 

1 Unit Detached Dwellings $               % 

Condominiums   

2-4 Unit Dwellings  _______ ___ 

TOTAL $_______ ___% 

 
The following table sets forth certain information as of _______, 2019 regarding the location of 

the mortgaged property securing Transferred Mortgage Loans. 

Transferred Mortgage Loans Geographic Distribution  

Property Location 

Outstanding 
Principal 
Balance 

Percentage of Total 
Transferred Mortgage Loans 

 by Outstanding 
Principal Balance 

Anchorage $               % 

Wasilla/Palmer    

Fairbanks/North Pole   

Juneau/Ketchikan   

Eagle River/Chugiak   

Kenai/Soldotna/Homer   

Kodiak   

Other Geographic Regions _______ ___ 

TOTAL $_______ ___% 
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Contributed Mortgage Loans 

It is expected that as of the date of issuance of the Offered Bonds, the Corporation will transfer to 
the lien and pledge of the Indenture Contributed Mortgage Loans with an outstanding aggregate principal 
balance of $__________, bearing interest at a weighted average yield to the Corporation of approximately 
_____% per annum and a weighted average remaining term of _____ months. 

Available Mortgage Loans 

As of _______, 2019, there were Available Mortgage Loans with an outstanding aggregate 
principal balance of $__________, bearing interest at a weighted average yield to the Corporation of 
approximately _____% per annum, with a weighted average mortgage loan coupon rate to the borrower of 
approximately _____% per annum and a weighted average remaining term of _____ months. 

The following table sets forth certain information as of _______, 2019 regarding the type of 
primary mortgage insurance coverage originally applicable to the Available Mortgage Loans.  No 
representation is made as to the current status of primary mortgage insurance coverage or the current 
loan-to-value ratios of the Available Mortgage Loans.  No representation is made as to the amount of 
private mortgage insurance coverage provided by carriers whose claims-paying ability is rated investment 
grade or better by Moody’s, S&P or Fitch. 

Available Mortgage Loans Primary Insurance 

Type 

Outstanding 
Principal 
Balance 

Percentage of Total Available 
Mortgage Loans 
 by Outstanding 

Principal Balance 
Private Mortgage Insurance $               % 

Uninsured†   

FHA Insured   

RD Guaranteed   

HUD 184 Guaranteed    

VA Guaranteed _______ ___ 

TOTAL $_______ ___% 

____________________ 
† Uninsured Mortgage Loans represent loans in which the original loan-to-value ratio was not in excess of 80% (90% in 

the case of Rural Program Mortgage Loans) and insurance coverage was therefore not required. 

The following table sets forth certain information as of _______, 2019 regarding the type of 
dwellings securing Available Mortgage Loans. 

Available Mortgage Loans Dwelling Type 

Dwelling Type 

Outstanding 
Principal 
Balance 

Percentage of Total Available 
Mortgage Loans 
 by Outstanding 

Principal Balance 
1 Unit Detached Dwellings $               % 

Condominiums   

2-4 Unit Dwellings  _______ ___ 

TOTAL $_______ ___% 
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The following table sets forth certain information as of _______, 2019 regarding the location of 
the mortgaged property securing Available Mortgage Loans. 

Available Mortgage Loans Geographic Distribution  

Property Location 

Outstanding 
Principal 
Balance 

Percentage of Total Available 
Mortgage Loans 
 by Outstanding 

Principal Balance 
Anchorage $               % 

Wasilla/Palmer    

Fairbanks/North Pole   

Juneau/Ketchikan   

Eagle River/Chugiak   

Kenai/Soldotna/Homer   

Kodiak   

Other Geographic Regions _______ ___ 

TOTAL $_______ ___% 

 

Mortgage Loan Underwriting 

The following description provides certain information concerning the Corporation’s current 
underwriting requirements for single-family Mortgage Loans (including the 2019 Series A Bonds 
Mortgage Loans), including requirements with respect to loan-to-value ratios, loan amounts and primary 
mortgage insurance.  No representation is made as to whether or not the Prior Series Mortgage Loans or 
the Transferred Mortgage Loans conformed to such current requirements.  The Collateral Mortgage Loans 
did not conform to such requirements.  The Corporation’s current underwriting requirements for single-
family Mortgage Loans may be revised at any time.  See “Sources of Payment and Security for the Bonds 
— Mortgage Loans.” 

Eligibility 

Each Mortgage Loan must be secured by a single-family residence, duplex, triplex, or four-plex.  
Assuming satisfaction of the requirements described below under “— Income Limits” and “— Purchase 
Price Requirements,” eligibility is without regard to location of the dwelling within the State.  The 
dwelling to be purchased with proceeds of a Mortgage Loan must be designed for residential use and 
intended for use and used as the principal residence of the borrower, with the exception of 2-4 unit 
properties located in rural “small community,” as defined by the State of Alaska, which allows for non-
owner occupancy.  A new first-lien Mortgage Loan may not be financed with respect to a dwelling 
securing an outstanding first-lien Mortgage Loan unless the new Mortgage Loan will retire the 
outstanding Mortgage Loan. 

General Terms 

Each Mortgage Loan must: 

(1) be serviced by a servicer approved by the Corporation (see “Acquired Obligations — 
Mortgage Servicing” below); 
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(2) be secured by a first or second lien on real estate in fee simple or on a leasehold estate 
and (A) if a first lien, be subject only to permitted encumbrances, or (B) if a second lien, be subject only 
to permitted encumbrances including a first-lien mortgage; 

(3) if the Mortgage Loan is secured by a first lien and if the loan-to-value ratio of the 
property exceeds 80% (90% in the case of Rural Program Mortgage Loans), be the subject of private 
mortgage insurance, federal insurance, or federal guarantee, with benefits in each case payable to the 
Corporation; 

(4) be for the purchase or refinancing of completed, owner-occupied residential housing, the 
improvement or rehabilitation of owner-occupied residential housing, or the purchase or refinancing of 
owner-occupied residential housing together with improvement or rehabilitation of the housing, which in 
any case is eligible for purchase by the Corporation under the terms otherwise described in this section; 
and 

(5) be insured by an American Land Title Association (ALTA) insurance policy issued by a 
title insurance company qualified to do business in the area in which the residence is located and 
acceptable to the Corporation, insuring the enforceable mortgage, subject only to permitted encumbrances 
or in the case of a second-lien mortgage, subject only to permitted encumbrances and the first-lien 
mortgage. 

The Corporation computes the maximum amount of a second-lien Mortgage Loan so that the 
outstanding amount of the first-lien Mortgage Loan plus the maximum amount of the second-lien 
Mortgage Loan does not exceed the applicable loan-to-value ratio.  All loan-to-value ratios and maximum 
loan amounts will be reduced if and to the extent any applicable GNMA, FNMA, FHLMC, VA, FHA, 
HUD or RD loan-to-value ratio or maximum loan limits are reduced for Alaska. 

Loan-to-Value Ratios, Maximum Loan Amounts, and Minimum Down Payments 

The Corporation requires that the loan-to-value ratio and the loan amounts for each Mortgage 
Loan be as follows: 

(1) Other than as provided in paragraphs (3), (4), and (5) below, the loan-to-value ratio of a 
Mortgage Loan for the purchase of a single family residence may not exceed 95%, the loan-to-value ratio 
of a Mortgage Loan for the purchase of a duplex residence may not exceed 90%, and the loan-to-value 
ratio of a Mortgage Loan for the purchase of a triplex or four-plex residence may not exceed 80%; 

(2) The maximum loan amount on a first Mortgage Loan for a 1-unit single family residence 
may not exceed the applicable FNMA or FHLMC maximum loan amount for the same type of property 
by more than 10%; for a duplex, triplex or four-plex the maximum loan amount may not exceed the 
limitations on first mortgages for similar housing purchased by FNMA; 

(3) The amount of the guarantee plus the down payment on a mortgage loan guaranteed by 
the VA must equal 25% of the value of the residence based on the lesser of sales price or appraisal, and 
the VA guarantee must equal the maximum guarantee possible under the VA program; 

(4) The maximum loan amounts, minimum down payments, and loan-to-value ratios of 
Mortgage Loans insured or guaranteed by FHA or HUD will be as required by FHA or HUD; 

(5) The maximum loan amounts, minimum down payments, and loan-to-value ratios of 
Mortgage Loans guaranteed by RD will be as required by RD; and 
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(6) The loan-to-value ratio of a refinancing loan may not exceed the limits established by 
FNMA, FHLMC, FHA, VA, or RD for similar refinance loans. 

Income Limits 

The Corporation requires that, for each Mortgage Loan, the mortgagor’s family income must be 
in accordance with Section 143(f) of the Code. 

Purchase Price Requirements 

The acquisition cost of each residence may not exceed the specified percentage of the average 
area purchase price of the statistical area in which the residence being finance is located, as determined by 
the Corporation in accordance with Section 143 of the Code. 

Loan Terms 

Mortgage Loans may have either a 15-year term or a 30-year term.  Approximately 95% of 
Mortgage Loans are originated with a 30-year term. 

Lender Qualification 

The Corporation acquires the Mortgage Loans from its approved lenders (the “Lenders”).  There 
are currently 25 Lenders approved by the Corporation.  All of the Lenders must have an office in Alaska.  
The Corporation requires each Lender to provide audited financial statements and proof of insurance to 
the Corporation on an annual basis.  Lenders must maintain policies of worker’s compensation insurance 
(minimum coverage of $100,000 per person per occurrence) and general liability insurance (minimum 
coverage of $1,000,000 per occurrence), and a fidelity bond and errors and omissions insurance (coverage 
based on origination volume; minimum of $300,000).  The Corporation also performs annual audits of at 
least 10% of the loans purchased from each Lender during each year to assure compliance with AHFC 
underwriting standards and program requirements. 

Underwriting Process 

Mortgage Loans undergo one of three underwriting processes:  Full Underwriting process (1%), 
Program Compliance process (54%), or Delegated process (45%), respectively. 

Under the Full Underwriting process, the Corporation performs a full underwriting of the 
Mortgage Loan.  The Corporation uses this process only for loans originated by regional housing 
authorities in the State of Alaska and for the smallest lenders. 

Under the Program Compliance process, the Lender determines the applicant’s creditworthiness 
and adequacy of the subject property for collateral.  The Corporation reviews each loan undergoing the 
Program Compliance process, but only to determine eligibility based on any applicable income 
limitations, acquisition cost limitations, or other relevant tax-compliance criteria.  Newly-approved 
Lenders generally originate Mortgage Loans under the Program Compliance process.  The Corporation 
audits all Mortgage Loans originated by each newly-approved Lender for a period of generally six to 12 
months (depending on origination volume) under the Program Compliance process as a prerequisite to 
advancing to Delegated underwriting. 

The Corporation permits its most experienced Lenders to underwrite Mortgage Loans using the 
Delegated process.  Under the Delegated process, the Lender underwrites the complete loan, which 
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includes eligibility based on income, creditworthiness, adequacy of the subject property as collateral, and 
program compliance. 

Mortgage Servicing 

Prior to purchasing any Mortgage Loan, the Corporation requires the originating institution 
(which generally thereafter acts as the servicer (the “Servicer”)) to furnish to the Corporation the original 
mortgage note and a copy of the title insurance policy in an amount equal to the unpaid principal due on 
the Mortgage Loan.  The Corporation also requires generally that all taxes, assessments and water and 
sewage charges have been duly paid and that a hazard insurance policy exist in an amount equal to the 
unpaid principal due on the mortgage.  The Servicer services the mortgage loan for a fee, charged 
monthly at an annual rate.  As compensation for servicing loans for the Corporation, the Servicer is paid 
servicing fees pursuant to the contractual agreements in place, generally not less than ⅜ of 1% on the 
unpaid principal due on such mortgage loan.  The Corporation has adopted standards for qualifying 
eligible servicing institutions and underwriting and servicing guidelines with respect to the recording of 
and collection of principal and interest on the Mortgage Loans and the rendering to the Corporation of an 
accounting of funds collected.  The servicing of a Mortgage Loan includes the responsibility for 
foreclosure, but not the bearing of any expenses thereof.  The Servicer is expected to utilize collection and 
foreclosure prevention techniques during the various stages of delinquency to meet the goal of bringing 
delinquent Mortgage Loans current in the shortest time possible.  The Servicers’ collection policies and 
procedures address loss mitigation methods which include, but are not limited to, working with distressed 
borrowers on a temporary forbearance of less than or equal to a full payment and/or repayment of the 
delinquency.  The Corporation requires its Servicers to have a collection program to address early 
payment defaults and to encourage listing the property for sale to avoid foreclosure.  Foreclosures are 
undertaken when it has been determined the borrowers are unable to maintain their mortgage payments.  
See “Acquired Obligations — Primary Mortgage Insurance.”  The Servicer is required to pay, from the 
mortgage payments, taxes, assessments, levies and charges, and premiums for hazard insurance and 
mortgage insurance, as they may become due. 

All collected principal and interest payments on the Mortgage Loans are required to be deposited 
by the Servicer in a depository bank to be held in escrow for the Trustee.  Such funds (net of applicable 
servicing fees) are remitted to the depository by the Servicer on the day following receipt when total 
collections of such Servicer equal or exceed $2,500.  Such funds are held in a custodial account and 
invested for the benefit of the Trustee pending their transfer once a month to the Trustee.  Additional 
monthly payments on the Mortgage Loans, representing payments for such items as property taxes and 
mortgage insurance, are retained by the Servicer and applied as necessary. 

The Corporation maintains detailed Mortgage Loan collection information on its internal data 
processing system.  The Corporation’s system generates the collection reports and consolidates actual 
collections by individual bond series. 

The Corporation reviews individual Servicer reports to ascertain the extent of mortgagor payment 
delinquencies and Servicer processing delays in order to determine the appropriate corrective action, if 
any, to be taken by the Corporation or the Servicer.  Under the Corporation’s monitoring system, a 
Servicer is subject to enhanced review when its monthly reports for two consecutive months show 
delinquency rates more than 1.50 times the average delinquency rates experienced by the Servicer group 
as a whole. 
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Pledge of Mortgage Loans 

The assignment to the Corporation of each deed of trust relating to a Mortgage Loan deposited in 
the Mortgage Loan Fund is required to be recorded with the appropriate real property recording office for 
the jurisdiction in which the mortgaged property is located.  The Indenture pledges, to the Trustee and the 
owners of the Bonds, the Mortgage Loans, the related deeds of trust, the Pledged Receipts and any and all 
assets held in any Fund or Account (except the Rebate Fund) under the Indenture.  Section 18.56.120 of 
the Act provides that such a pledge is valid and binding from the time the pledge is made and, further, that 
any assets or revenues so pledged are immediately subject to the lien of the pledge without physical 
delivery or any further act and without regard to whether any third-party has notice of the lien of the 
pledge.  Physical custody of each mortgage note is retained by the Corporation and the related deed of 
trust is retained by the originating lending institution.  Notwithstanding the fact that the Trustee does not 
have physical possession of those instruments, and while Co-Bond Counsel is unaware of any controlling 
judicial precedent, it is the opinion of Co-Bond Counsel that the effect of (i) recording the assignment in 
the form described, (ii) execution and delivery of the Indenture and (iii) the statutory provisions referred 
to above afford the Trustee (on behalf of owners of the Bonds) a fully perfected security interest in the 
Mortgage Loans which have been so assigned. 

Primary Mortgage Insurance 

The following description of certain types of primary mortgage insurance and guarantees (relating 
to individual Mortgage Loans), and of the Corporation’s requirements with respect to such insurance or 
guarantees for single-family Mortgage Loans, is only a brief outline of current provisions thereof and 
does not purport to summarize or describe all such current provisions.  Although certain of the 
Transferred Mortgage Loans and the Contributed Mortgage Loans may originally have been insured by 
FHA, guaranteed by VA, HUD or RD or insured under a private mortgage insurance policy, no 
representation is made as to whether or not such insurance or guarantees or the original loan to value 
ratios with respect to Transferred Mortgage Loans conformed to the following description.  The 
Corporation makes no representations about the financial condition of any of the private mortgage 
insurance companies or their ability to make full and timely payment to us of claims on the Mortgage 
Loans on which they may experience losses. 

Any first lien Mortgage Loan with an original principal amount exceeding 80% (90% in the case 
of Rural Program Mortgage Loans) of the value of the mortgaged property is required to be (i) insured by 
the FHA, (ii) guaranteed by the VA, HUD or RD, or (iii) insured under a private mortgage insurance 
policy in an amount (a) equal to 35% of the Mortgage Loan if the original loan-to-value ratio is between 
95.00% and 100.00%, (b) equal to 30% of the Mortgage Loan if the original loan-to-value ratio is 
between 90.00% and 95.00%, (c) equal to 25% of the Mortgage Loan if the original loan-to-value ratio is 
between 85.00% and 90.00% and is a 30 year mortgage; equal to 12% of the Mortgage Loan if the 
original loan-to-value ratio is between 85.00% and 90.00% and is a 15 year mortgage or (d) equal to 12% 
of the Mortgage Loan if the original loan-to-value ratio is between 80.00% and 85.00% and is a 30 year 
mortgage; equal to 6% of the Mortgage Loan if the original loan-to-value ratio is between 80.00% and 
85.00% and is a 15 year mortgage.  FHA insurance coverage and the HUD guarantee equal 100% of the 
outstanding principal balance of all FHA-insured or HUD-guaranteed Mortgage Loans.  The maximum 
guarantee that may be issued by the VA is based on the size of the Mortgage Loan, as follows: (1) for a 
Mortgage Loan of not more than $45,000, 50% of the original principal amount of the Mortgage Loan; 
(2) for a Mortgage Loan greater than $45,000 but not more than $56,250, $22,500; (3) for a Mortgage 
Loan greater than $56,250 but not more than $144,000, the lesser of $36,000 or 40% of the original 
principal amount of the Mortgage Loan; (4) for a Mortgage Loan greater than $144,000 but not more than 
$453,100, 25% of the original principal amount of the Mortgage Loan; and (5) for a Mortgage Loan in 
excess of $453,100, the lesser of the applicable “maximum guaranty amount” or 25% of the original 
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principal amount of the Mortgage Loan.  Such “maximum guaranty amount” currently is 25% of the 
Freddie Mac conforming loan limit (such limit is currently $726,525 in Alaska).  For all VA-guaranteed 
Mortgage Loans, the VA guarantee plus the down payment must be at least 25% of the original Mortgage 
Loan amount.  The RD guarantee covers the lesser of (a) any loss up to 90% of the original principal 
amount of the Mortgage Loan or (b) any loss in full up to 35% of the original principal amount of the 
Mortgage Loan plus 85% of the remaining 65% of the principal amount actually advanced to the 
mortgagor on any additional loss.  The FHA insurance or VA, HUD or RD guarantee must be maintained 
for the entire period during which the Corporation owns an interest in the Mortgage Loan.  A private 
mortgage insurance policy is required to be maintained in force and effect (a) for the period during which 
the Corporation owns an interest in the Mortgage Loan or (b) until the outstanding principal amount of 
the Mortgage Loan is reduced to loan-to-values of 80% and 90% for Rural Programs of the lesser of the 
original appraised value of the mortgaged property or the original sale price of the mortgaged property 
and the loan is current or (c) renovation of the property if the loan-to-value is 80% of the origination “as 
completed” appraised value and the loan is current.  The cost of any such insurance or guarantee will be 
paid by the mortgagor. 

In general, FHA, VA, HUD and RD regulations and private mortgage insurance contracts provide 
for the payment of insurance benefits to a mortgage lender upon the failure of a mortgagor to make any 
payment or to perform any obligation under the insured or guaranteed mortgage loan and the continuance 
of such failure for a stated period.  In order to receive payment of insurance benefits, a mortgage lender, 
such as the Corporation, normally must acquire title to the property, either through foreclosure or 
conveyance in lieu of foreclosure, and convey such title to the insurer or guarantor.  In general, primary 
mortgage insurance benefits, as limited by the amount of coverage indicated above, are based upon the 
amount of unpaid principal, interest and advances of the mortgage loan at the date of institution of 
foreclosure proceedings or the acquisition of the property after default, as the case may be, adjusted to 
reflect certain payments paid or received by the mortgage lender.  Where property to be conveyed to an 
insurer has been damaged, it is generally required, as a condition to payment of an insurance claim, that 
such property be restored to its original condition (reasonable wear and tear excepted) by the mortgage 
lender prior to such conveyance.  FHA, HUD, VA and RD servicing rules require servicers to perform 
loss mitigation techniques to resolve delinquencies.  The Servicers’ collection policies and procedures 
address loss mitigation methods which include, but are not limited to, working with distressed borrowers 
on a temporary forbearance of less than or equal to a full payment and/or repayment of the delinquency.  
Foreclosures are undertaken when it has been determined the borrowers are unable to maintain their 
mortgage payments.  For those particular borrowers who can no longer afford their mortgage payments, 
Servicers work with the insurer or guarantor for evaluation and completion of a short sale with the insurer 
or guarantor participating in the loss. 

Standard Hazard Insurance Policies 

The following is a brief description of standard hazard insurance policies and reference must be 
made to the actual underlying policies for a complete and accurate description. 

Each mortgagor is required to maintain for the mortgaged property a standard hazard insurance 
policy in an amount which is not less than (i) the maximum insurable value of the mortgaged property or 
(ii) the unpaid principal amount of the Mortgage Loan, whichever is less.  The insurance policy is 
required to be written by an insurance company qualified to do business in the State.  The mortgagor pays 
the cost of the standard hazard insurance policy. 

In general, a standard insurance policy form of fire with extended coverage policy insures against 
physical damage to or destruction of the improvements on the property by fire, lightning, explosion, 
smoke, windstorm, hail, riot, strike, and civil commotion, subject to the conditions and exclusions 
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particularized in each policy.  Policies typically exclude physical damage resulting from the following: 
war, revolution, governmental action, floods and other water-related causes, earth movement (including 
earthquakes, landslides and mud-slides), nuclear reactions, wet or dry rot, vermin, rodents, insects or 
domestic animals, theft, and, in certain cases, vandalism. 

Alaska Foreclosure Law 

The real estate security instrument customarily used in the State is the deed of trust.  The parties 
to the deed of trust are the trustor (debtor), trustee and beneficiary (lender).  Trustees are commonly title 
insurance companies.  Both summary and judicial foreclosure proceedings are permitted.  The deed of 
trust does not effect a conveyance of legal title, which remains in the trustor.  The beneficiary acquires a 
security interest (lien) which may be enforced in accordance with the terms of the deed of trust and State 
statutes.  Failure of the trustor to perform any of the covenants of the deed of trust generally constitutes an 
event of default entitling the beneficiary to declare a default and exercise its right of foreclosure. 

Summary foreclosure may be used if provided for in the deed of trust.  All deeds of trust securing 
Mortgage Loans transferred to a Series Account of the Mortgage Loan Fund contain provisions which 
permit summary foreclosure.  Following a default by the trustor, upon request of the beneficiary and not 
less than 90 days before the sale, the trustee must record a notice of default in the recording district in 
which the property is located.  Within 10 days of the recording the notice of default, the trustee must mail 
a copy of the notice of default to the trustor, any successors in interest to the trustor, anyone in possession 
or occupying the property, and anyone who has an interest subsequent to the interest of the trustee in the 
deed of trust.  In addition to the mailed notice requirement, notice of sale of real property shall be 
published on an Internet website beginning at least 45 days before the date of the sale.  If the default may 
be cured by the payment of money, the trustor may cure the default at any time prior to sale by payment 
of the sum in default without acceleration of the principal which would not then be due in the absence of 
default, plus actual costs and attorney’s fees due to the default.  If default has been cured under the same 
deed of trust after notice of default two or more times, the trustee may elect to refuse payment and 
continue the foreclosure proceeding to sale.  Notice of the sale must be posted in three public places 
within five miles of where the sale is to be held, not less than thirty days before the day of sale and by 
publishing a copy of the notice four times, once a week for four successive weeks, in a newspaper of 
general circulation published nearest the place of sale.  The sale must also be published for at least 45 
days preceding the sale on an eligible internet site.  The sale must be made at public auction at a 
courthouse of the superior court in the judicial district where the property is located, unless the deed of 
trust provides for a different place.  After the sale, an affidavit of mailing the notice of default, an 
affidavit of publication of the notice and an affidavit of internet publication must be recorded in the 
recording district where the property is located.  The foreclosure sale and conveyance transfers all the title 
and interest which the trustor had in the property sold at the time of the execution of the deed of trust plus 
all interest the trustor may have acquired before the sale and extinguishes all junior liens.  There is no 
right of redemption unless otherwise provided by the deed of trust.  A deficiency judgment is prohibited 
where summary foreclosure is utilized. 

Judicial foreclosure is also permitted.  A deficiency judgment is allowed where judicial 
foreclosure is utilized, but judicial foreclosure is much more time-consuming than summary foreclosure.  
The judgment debtor under a judicial foreclosure proceeding has the right to redeem the property within 
12 months from the order of confirmation of the sale.  If the judgment debtor redeems the property, title 
to the property reverts to the debtor.  Otherwise, within 60 days after the order confirming the sale, any 
subsequent lien creditor can redeem the property.  There can be as many redemptions as there are 
subsequent lien creditors.  Upon expiration of the redemption period, the purchaser or redeemer is entitled 
to a Clerk’s Deed to the property. 
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THE CORPORATION 

[TAKEN FROM SCPB II 2019 SERIES AB OS—CORPORATION TO REVIEW] 

Certain Definitions 

“Authority” means the Alaska State Housing Authority. 

“Board” means the Board of Directors of the Corporation. 

“Department” means the former Department of Community and Regional Affairs. 

“Dividend Plan” means the dividend plan adopted by the Board in 1991 to transfer one-half of the 
lesser of its unrestricted net income or total net income to the State. 

“Division” means The Public Housing Division of the Corporation. 

“HUD” means the U.S. Department of Housing and Urban Development. 

“Self-Liquidity Bonds” means, collectively, the Corporation’s $33,000,000 Governmental 
Purpose Bonds (University of Alaska), 1997 Series A; the Corporation’s $170,170,000 Governmental 
Purpose Bonds, 2001 Series A and B; the Corporation’s $60,250,000 State Capital Project Bonds, 2002 
Series C; the Corporation’s $150,000,000 State Capital Project Bonds II, 2017 Series B; and the 
Corporation’s $90,000,000 State Capital Project Bonds II, 2018 Series A. 

General 

The Corporation was established in 1971 as a non-stock, public corporation and government 
instrumentality of the State.  The Corporation currently functions as a major source of residential 
mortgage loan financing and capital project financing in the State.  The Corporation’s programs were 
originally established to take advantage of tax-exempt financing permitted under federal income tax law.  
Mortgages which meet applicable federal income tax requirements are financed by selling tax-exempt 
bonds.  All other mortgages generally are financed through the issuance of taxable bonds or from internal 
funds.  Since 1972, the Corporation has acquired mortgage loans by appropriation from the State and by 
purchase from independent originating lending institutions operating throughout the State.  On July 1, 
1992, the Corporation succeeded to the public housing functions of the Authority and the rural housing 
and residential energy functions of the Department pursuant to legislation enacted in the State’s 1992 
legislative session.  As a result, the rights and obligations created by bonds and notes that were previously 
issued by the Authority became rights and obligations of the Corporation. 

The Corporation prepares and publishes on its website a monthly Mortgage and Bond Disclosure 
Report containing detailed information concerning characteristics of the Corporation’s mortgage loan 
portfolios and outstanding bond issues, including bond redemptions and mortgage prepayments.  The 
Corporation presently intends to continue to provide such information, but is not legally obligated to do 
so.  Certain financial and statistical information relating to the Corporation and its programs under the 
subheadings “Activities of the Corporation,” “Financial Results of Operations” and “Legislative 
Activity/Transfers to the State — Dividend to the State of Alaska” below was obtained from the 
April 2019 Mortgage and Bond Disclosure Report of the Corporation and the audited financial statements 
of the Corporation as of and for the year ended June 30, 2018.  Copies of such financial statements and 
disclosure report may be obtained upon request from the Corporation.  The Corporation’s main office is 
located at 4300 Boniface Parkway, Anchorage, Alaska 99504, and its telephone number is 
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(907) 338-6100.  Electronic versions of the financial statements and disclosure reports are available at the 
Corporation’s website. 

Board of Directors, Staff and Organization 

The Corporation is required by law to comply (except for the procurement provisions of the 
Alaska Executive Budget Act), and does comply, with the State budget process.  The Corporation 
administratively operates within the State Department of Revenue.  The Board of Directors of the 
Corporation is comprised of the Commissioner of Revenue, the Commissioner of Commerce, Community 
and Economic Development and the Commissioner of Health and Social Services, as well as four 
members from the following sectors of the general public appointed by the Governor to serve two-year 
terms: one member with expertise or experience in finance or real estate; one member who is a rural 
resident of the State or who has expertise or experience with a regional housing authority; one member 
who has expertise or experience in residential energy efficient home-building or weatherization; and one 
member who has expertise or experience in the provision of senior or low-income housing.  The powers 
of the Corporation are vested in and exercised by a majority of its Board of Directors then in office, who 
may delegate such powers and duties as appropriate and permitted under the Act.  The Corporation’s 
current members of its Board of Directors are as follows: 

Name Location 

Mr. Brent LeValley 
Chair 

Senior Vice President (Ret.) 
Denali State Bank 
Fairbanks, Alaska 

Mr. Alan Wilson 
Vice Chair 

President 
Alaska Renovators, Inc. 
Juneau, Alaska 

Mr. Haven Harris Vice President 
St. George Tanaq Corporation 
Anchorage, Alaska 

Mr. Olen Harris Executive Director 
North Pacific Rim Housing Authority 
Anchorage, Alaska 

Mr. Bruce Tangeman 
Commissioner 
Alaska Department of Revenue 

Mr. Greg Samorajski (designee) 
Deputy Commissioner 
Alaska Department of Revenue 
Anchorage, Alaska 

Mr. Adam Crum 
Commissioner 
Alaska Department of Health and Social    
  Services 

Mr. Albert Wall (designee) 
Deputy Commissioner 
Alaska Department of Health and Social Services 
Anchorage, Alaska 

Ms. Julie Anderson 
Commissioner 
Alaska Department of Commerce, Community  
  and Economic Development 
 

Mr. John Springsteen (designee) 
Deputy Commissioner 
Alaska Department of Commerce, 
  Community and Economic Development 
Anchorage, Alaska 

  
 

The following sub-committees of the Board of Directors have been established: Audit 
Committee, Investment Advisory Committee, Housing Budget and Policy Committee, and the Personnel 
Committee. 
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The Corporation’s staff consists of employees organized into the following departments: 
Accounting, Administrative Services, Audit, Budget, Construction, Finance, Governmental Relations and 
Public Affairs, Human Resources, Information Services, Mortgage, Planning, Public Housing, Research 
and Rural Development, Risk Management and Sourcing and Contract Compliance.  Principal financial 
officers of the Corporation are as follows: 

Bryan D. Butcher - Chief Executive Officer/Executive Director.  Mr. Butcher rejoined the 
Corporation on August 7, 2013.  Prior to his appointment as Chief Executive Officer/Executive Director, 
Mr. Butcher served as Commissioner of the Alaska Department of Revenue from January 2011 to August 
2013, as the Corporation’s director of governmental relations and public affairs from 2003 to 2011, and as 
a senior aide to the House and Senate Finance Committees of the Alaska Legislature for 12 years.  
Mr. Butcher holds a Bachelor of Science degree from the University of Oregon. 

Mark Romick - Deputy Executive Director.  Mr.  Romick has been with the Corporation since 
July 1992 and previously served as the Director of Planning and Program Development.  He previously 
worked for the Alaska State Housing Authority and the Alaska Housing Market Council.  Mr. Romick 
holds a Master’s degree in Economics from the University of Alaska. 

Michael L. Strand - Chief Financial Officer/Finance Director.  Mr. Strand joined the 
Corporation in 2001, and previously served as Senior Finance Officer, Finance Officer and Financial 
Analyst II.  Prior to joining the Corporation, he served as a budget analyst for Anchorage Municipal Light 
and Power and as a financial analyst for VECO Alaska.  Mr. Strand is a graduate of the University of 
Alaska, Anchorage, with Bachelor of Business Administration degrees in finance and economics. 

Gerard Deta - Senior Finance Officer.  Mr. Deta has been with the Corporation since 2001, and 
previously served as Finance Officer and Financial Analyst II.  Prior to joining the Corporation, he served 
as an auditor with Deloitte & Touche LLP.  Mr. Deta is a graduate of Southern Utah University with 
Bachelor of Science degrees in finance and accounting. 

Activities of the Corporation 

The principal activity of the Corporation is the purchase of residential mortgage loans.  This 
activity has been supplemented by the merger with the Authority under which the Corporation assumed 
responsibility for the public housing functions of the Authority and its assumption of the rural housing 
and residential energy functions of the Department.  See “THE CORPORATION — General.” 

Financing Activities 

The Corporation is authorized by the State Legislature to issue its own bonds, bond anticipation 
notes and other obligations in such principal amounts as the Corporation deems necessary to provide 
sufficient funds for carrying out its purpose. 

Pursuant to State law, the maximum amount of bonds that the Corporation may issue during any 
fiscal year (the Corporation’s fiscal years end on June 30) is $1.5 billion.  Bonds issued to refund 
outstanding bonds and to refinance outstanding obligations of the Corporation are not counted against the 
maximum annual limit. 

Since 1986, implementation of refinancing programs by the Corporation has resulted in the 
prepayment of outstanding mortgage loans with a corresponding redemption at par of substantial amounts 
of the Corporation’s notes or bonds secured by such mortgage loans. 
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Since 1997, the Corporation has issued certain Self-Liquidity Bonds, which are variable rate 
demand obligations with weekly interest rate resets.  If these bonds are tendered or deemed tendered, the 
Corporation has the obligation to purchase any such bonds that cannot be remarketed.  This general 
obligation is not secured by any particular funds or assets, including any assets that may be held under the 
related indentures.  The Corporation may issue additional bonds for which it will provide liquidity 
support, similar to that which it currently provides for the Self-Liquidity Bonds. 

Other variable rate demand obligations issued by the Corporation are the subject of liquidity 
facilities provided by third-party liquidity providers in the form of standby bond purchase agreements.  If 
such obligations are tendered or deemed tendered, the related liquidity provider is obligated to purchase 
any such obligations that cannot be remarketed.  Such purchase obligation also arises in connection with 
the expiration of such facility in the absence of a qualifying substitute therefor.  Bonds so purchased and 
held by third-party liquidity providers will thereupon begin to bear higher rates of interest and be subject 
to accelerated mandatory redemption by the Corporation, in each case in accordance with and secured by 
the related indenture. 

The following table sets forth certain information regarding the Corporation’s variable rate 
demand obligations as of April 30, 2019: 

Bond Series 
Amount 

Outstanding 
Liquidity Provider  
(or Self-Liquidity) 

Facility 
Expiration Date 

Governmental Purpose Bonds, 
1997 Series A 

$  14,600,000 Self-Liquidity NA
†
 

Governmental Purpose Bonds, 
2001 Series A and B 

93,640,000 Self-Liquidity
††

 NA
†
 

State Capital Project Bonds, 
2002 Series C 

23,155,000 Self-Liquidity NA
†
 

Home Mortgage Revenue Bonds, 
2002 Series A 

35,110,000 JPMorgan Chase 
Bank, N.A. 

December 31, 2019 

Home Mortgage Revenue Bonds, 
2007 Series A, B and D 

229,170,000 Federal Home Loan Bank- 
Des Moines 

May 25, 2021 

Home Mortgage Revenue Bonds, 
2009 Series A 

80,880,000 Wells Fargo Bank, N.A. December 6, 2021 

Home Mortgage Revenue Bonds, 
2009 Series B 

80,880,000 Wells Fargo Bank, N.A. December 6, 2021 

Home Mortgage Revenue Bonds, 
2009 Series D 

80,870,000 Federal Home Loan Bank- 
Des Moines 

May 30, 2022 

State Capital Project Bonds II, 
2017 Series B 

150,000,000 Self-Liquidity NA
†
 

State Capital Project Bonds II, 
2018 Series A 

 90,000,000 Self-Liquidity NA
†
 

 $878,305,000   

__________________________________________ 

† The Corporation’s obligation to purchase Self-Liquidity Bonds tendered or deemed tendered remains in effect so 
long as the related variable rate bonds are outstanding or until a qualifying third-party liquidity facility has 
replaced it. 

†† The Corporation currently provides self-liquidity with respect to its Governmental Purpose Bonds, 2001 Series A 
and B.  On or about June 27, 2019, the Corporation expects to deliver Alternate Liquidity Facilities in substitution 
therefor in the form of Standby Bond Purchase Agreements among the Corporation, U.S. Bank Association, as 
trustee and tender agent and the Federal Home Loan Bank of Des Moines.  
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The Corporation’s financing activities include, in addition to the issuance of Bonds under the 
Indenture, recurring long-term debt issuances under established bond indentures described below.  Such 
issuances constitute the majority of the Corporation’s financing activities. 

Mortgage Revenue Bonds.  The Corporation funds its Tax-Exempt First-Time Homebuyer 
Program with the proceeds of Mortgage Revenue Bonds.  Qualified mortgage loans and/or mortgage-
backed securities are pledged as collateral for the Mortgage Revenue Bonds.  Mortgage Revenue Bonds 
are also general obligations of the Corporation. 

Home Mortgage Revenue Bonds.  The Corporation funds its Rural and Taxable Programs with the 
proceeds of Home Mortgage Revenue Bonds.  Mortgage loans and/or mortgage-backed securities are 
pledged as collateral for the Home Mortgage Revenue Bonds.  Home Mortgage Revenue Bonds are also 
general obligations of the Corporation. 

Collateralized Bonds.  The Corporation funds its Veterans Mortgage Program with the proceeds 
of State-guaranteed Collateralized Bonds.  Qualified mortgage loans and/or mortgage-backed securities 
are pledged as collateral for the Collateralized Bonds.  Collateralized Bonds are also general obligations 
of the Corporation and general obligations of the State. 

General Mortgage Revenue Bonds II.  The Corporation issues General Mortgage Revenue 
Bonds II to finance the purchase of mortgage loans or to refund other obligations of the Corporation.  
Mortgage loans and other assets are pledged as collateral for the General Mortgage Revenue Bonds II.  
General Mortgage Revenue Bonds II are general obligations of the Corporation. 

Governmental Purpose Bonds.  The Corporation issues Governmental Purpose Bonds to finance 
capital expenditures of the State for governmental purposes, with certain proceeds available for general 
corporate purposes.  Governmental Purpose Bonds are general obligations of the Corporation. 

State Capital Project Bonds and State Capital Project Bonds II.  The Corporation issues State 
Capital Project Bonds and State Capital Project Bonds II to finance designated capital projects of State 
agencies and the Corporation and to refund other obligations of the Corporation.  State Capital Project 
Bonds and State Capital Project Bonds II are also used to finance building purchases that may or may not 
be secured by lease agreements between the Corporation and the State of Alaska.  State Capital Project 
Bonds and State Capital Project Bonds II are general obligations of the Corporation. 

The following tables set forth certain information as of April 30, 2019 regarding bonds issued 
under the above-described financing programs and the Bonds issued under the Indenture: 
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Bonds Issued and Remaining Outstanding by Program 

Bond Program 
Issued through  

4/30/2019 

Issued During Ten 
Months Ended 

4/30/2019 

Outstanding 
as of 

4/30/2019 
Home Mortgage Revenue Bonds $  1,262,675,000 $                 0 $   506,910,000 
Mortgage Revenue Bonds 1,449,010,353† 0 197,850,000 
State Capital Project Bonds 680,190,000 0 27,685,000 
State Capital Project Bonds II 1,352,530,000 0 1,130,475,000 
General Mortgage Revenue Bonds II 463,670,000 167,780,000 353,700,000 
Governmental Purpose Bonds 973,170,000 0 108,240,000 
Veterans Collateralized Bonds 792,885,000 60,000,000 107,480,000 
Other Bonds 12,154,673,769                  0                      0 
Total Bonds $19,128,804,122 $227,780,000 $2,432,340,000 
    
† Includes release of proceeds of $193,100,000 Mortgage Revenue Bonds originally issued in 2009.  

Summary of Bonds Issued and Remaining Outstanding 

 
Issued through  

4/30/2019 

Issued During Ten 
Months Ended 

4/30/2019 

Outstanding 
as of 

4/30/2019 
Tax-Exempt Bonds $14,063,544,122† $227,780,000 $2,052,340,000 
Taxable Bonds  5,065,260,000                  0   380,000,000 
Total Bonds $19,128,804,122 $227,780,000 $2,432,340,000 
    
Self-Liquidity Bonds†† $     984,620,000 $                  0 $  371,395,000 
    
† Includes release of proceeds of $193,100,000 Mortgage Revenue Bonds originally issued in 2009. 
†† For information only.  These amounts are already included in the categories above.   

 

The Corporation’s financing activities also include recurring short-term debt issuances under 
established programs or agreements.  The proceeds of such issuances may be used for any lawful purpose 
of the Corporation; however, the Corporation has in the past used and intends to continue to use such 
proceeds to temporarily refund outstanding tax-exempt obligations prior to their permanent refunding 
through the issuance of tax-exempt bonds. 

Commercial Paper Notes Program.  On June 13, 2007, the Corporation’s Board of Directors 
authorized a domestic Commercial Paper Notes Program with a major dealer under which the maximum 
principal amount of notes outstanding at any one time shall not exceed $150,000,000.  The Commercial 
Paper Notes Program is rated “P-1” by Moody’s, “A-1+” by S&P, and “F1+” by Fitch. 

Reverse Repurchase Agreements.  The Corporation may enter into reverse repurchase agreements 
in such amounts as it deems necessary for carrying out its purpose. 

TBA Markets.  From time to time, in lieu of utilizing the proceeds of bond issues to finance 
certain federally insured or guaranteed mortgage loans, the Corporation pools those mortgage loans into 
GNMA Mortgage-Backed Securities and sells the securities into the national TBA (“To Be Announced”) 
future delivery market.   
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Lending Activities 

The Corporation finances its lending activities with a combination of general operating funds, 
bond proceeds, and loan prepayments and earnings derived from the permitted spread between borrowing 
and lending rates.  The Corporation acquires mortgage loans after they have been originated and closed 
by direct lenders, which normally are financial institutions or mortgage companies with operations in the 
State.  Under many of the Corporation’s programs, the originating lender continues to service the 
mortgage loan on behalf of the Corporation.  The Corporation also makes available a streamlined 
refinance option that allows applicants to obtain new financing secured by property that is currently 
financed by the Corporation without income, credit, or appraisal qualifications. 

In addition to the lending programs described below, the Corporation funded a loan totaling 
approximately $145 million ($50 million on November 20, 2013; $24 million on July 29, 2016; $46 
million on June 9, 2017; and $25 million on January 12, 2018) for the construction and rehabilitation of 
rental housing on two United States Army bases in the State, Fort Wainwright and Fort Greely, bearing 
interest at a rate of 6.625% per annum and amortizing over a 40-year term maturing April 15, 2058, with 
a 35-year lockout for prepayment.  As of April 30, 2019, the remaining principal balance on this loan was 
$142,977,380. 

Following are brief descriptions of the Corporation’s lending programs: 

Tax-Exempt First-Time Homebuyer Program.  The Tax-Exempt First-Time Homebuyer Program 
offers lower interest rates to eligible borrowers who meet income, purchase price, and other requirements 
of the Code. 

Veterans Mortgage Program.  The Veterans Mortgage Program offers a reduced interest rate to 
qualified veterans who purchase or construct owner-occupied single-family residences or, with certain 
restrictions, who purchase a duplex, triplex, or fourplex. 

Taxable First-Time Homebuyer.  The Taxable First-Time Homebuyer Program offers a reduced 
interest rate to first-time homebuyers whose loans do not meet the Code requirements of the Tax-Exempt 
First-Time Homebuyer Program. 

Rural Loan Program.  The Rural Loan Program offers financing to purchase, construct, or 
renovate owner occupied and non-owner occupied housing in small communities.  The Rural interest rate 
is one percent below the calculated cost of funds established for the Corporation’s Taxable Program and 
is applied to the first $250,000 of the loan only.  The balance of the loan is at the Rural interest rate plus 
1%. 

Taxable Program.  The Taxable Program is available statewide for applicants or properties not 
meeting requirements of other Corporation programs.  Borrowers and properties must meet the 
Corporation’s general financing requirements.  This program also includes non-conforming loans for 
certain properties for which financing may not be obtained through private, state or federal mortgage 
programs. 

Multi-Family Loan Purchase Program.  The Corporation participates with approved lenders to 
provide financing for the acquisition, rehabilitation, and refinancing of multi-family housing (buildings 
with at least five units and designed principally for residential use) as well as certain special-needs and 
congregate housing facilities. 
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The following tables set forth certain information as of April 30, 2019 regarding the mortgage 
loans financed under the above-described lending programs: 

Mortgage Purchases by Program 

Loan Program 

Original Principal Balance 
of Mortgage Loans 

Purchased 
during FY 2018 

Original Principal Balance 
of Mortgage Loans 

Purchased during the 
Ten Months Ended 

4/30/2019 
Taxable Other $190,986,573  $160,740,622  
Tax-Exempt First-Time Homebuyer 115,273,019 101,160,666  
Taxable First-Time Homebuyer 93,977,887 77,089,460  
Multi-Family and Special Needs 53,636,450 14,872,825  
Rural 54,494,346 53,346,766  
Veterans Mortgage Program   34,921,525   36,278,229  
Total Mortgage Purchases $543,289,800 $443,488,568 
   
Percentage of Original Principal 
Balance of Total Mortgage 
Purchases during Period 
Representing Streamline Refinance 
Loans 0.4% 0.0% 
 
 

Mortgage Portfolio Summary 

 As of 6/30/2018 As of 4/30/2019 
Mortgages and Participation Loans $3,097,658,824 $3,309,571,096  
Unconventional Loans 75,409,323  65,984,521  
Real Estate Owned and 
Insurance Receivables       5,538,446 

  
___4,216,834  

Total Mortgage Portfolio $3,178,606,593 $3,379,772,451 
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Mortgage Insurance Summary† 

Type 
Outstanding Principal 
Balance as of 4/30/2019 

Percentage of Total 
Mortgage Loans by 

Outstanding 
Principal Balance 

Uninsured††  $1,839,448,634  54.4% 
Private Mortgage Insurance†††  859,219,202  25.4 
Federally Insured – FHA  236,082,445  7.0 
Federally Insured – VA  181,271,640  5.4 
Federally Insured – RD  139,813,069  4.1 
Federally Insured – HUD 184  123,937,461  3.7 
TOTAL $3,379,772,451 100.0% 

____________________ 
† This table contains information regarding the types of primary mortgage insurance coverage applicable to the Corporation’s 

mortgage loans at their respective originations.  No representation is made as to the current status of primary mortgage 
insurance coverage. 

†† Uninsured Mortgage Loans represent loans for which the original loan-to-value ratio was not in excess of 80% (90% for 
loans in rural areas) and insurance coverage was therefore not required.  No representation is made as to current 
loan-to-value ratios. 

††† The following table sets forth information with respect to the providers of such private mortgage insurance.  No 
representation is made as to the amount of private mortgage insurance coverage provided by carriers whose claims-paying 
ability is rated investment grade or better by Moody’s, S&P or Fitch. 

 

PMI Provider 
Outstanding Principal 
Balance as of 4/30/2019 

Percentage of Total 
Mortgage Loans by 

Outstanding 
Principal Balance 

Radian Guaranty $267,766,311  7.9% 
CMG Mortgage Insurance 153,231,762  4.5 
Mortgage Guaranty 137,262,549  4.1 
Essent Guaranty 165,584,482  4.9 
United Guaranty 77,098,623  2.3 
Genworth GE 56,098,124  1.7 
PMI Mortgage Insurance 708,541  0.0 
National Mortgage Insurance 1,077,012  0.0 
Commonwealth       391,798    0.0 
TOTAL $859,219,202 25.4% 
   
 

Mortgage Delinquency and Foreclosure Summary 

 As of 6/30/2018 As of 4/30/2019 
Delinquent 30 Days 1.77% 1.99% 
Delinquent 60 Days 0.84 0.52 
Delinquent 90 Days or More 0.80 1.01 
Total Mortgage Delinquency 3.41% 3.52% 
   

 
As of 

6/30/2018 
Ten Months Ended 

4/30/2019 
Total Foreclosures $10,348,869 $6,076,295 
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Public Housing Activities 

The Corporation performs certain public housing functions in the State through the Division.  The 
Division operates Low Rent and Section 8 New Construction/Additional Assistance housing to serve low-
income families, disabled persons and seniors in several communities throughout Alaska.  The Division 
also administers the rent subsidies for numerous families located in private-sector housing through 
vouchers, certificates, and coupons issued pursuant to Section 8 of the United States Housing Act of 
1937.  The Division’s operating budget is funded primarily through contracts with HUD.  The Division is 
engaged in a number of multifamily renovation and new construction projects throughout the State. 

Financial Results of Operations 

The following is a summary of revenues, expenses and changes in net position of the Corporation 
for each of its five most recent fiscal years, which have been derived from Note 24 to the Corporation’s 
audited annual financial statements dated June 30, 2018, contained in Appendix A — “Financial 
Statements of the Corporation.” 

Summary of Revenues, Expenses and Changes in Net Position 
(000’s) 

 Fiscal Year Ended June 30 

 2018 2017 2016 2015 2014 

Total Assets and Deferred 
Outflows $4,101,560 $3,939,741 $3,930,554 $3,916,302 $4,055,203 

Total Liabilities and 
Deferred Inflows 2,562,864 2,426,113 2,431,021 2,430,821 2,545,295 

Total Net Position 1,538,696 1,513,628 1,499,533 1,485,481 1,509,908 

Total Operating Revenues 246,280 249,479 274,180 290,099 308,086 

Total Operating Expenses 212,697 235,134 259,979 281,594 311,471 

Operating Income (Loss) 33,583 14,345 14,201 8,505 (3,385) 

Contribution to State or 
State agency (125) (250) (149) (3,825) (1,380) 

Special Item 0 0 0 0 0 

Change in Net Position $33,458 $14,095 $14,052 $4,680 $(4,765) 

 
Legislative Activity/Transfers to the State 

Prior Transfers to the State 

The Board adopted the Dividend Plan in 1991 to transfer one-half of the lesser of its unrestricted 
net income or total net income to the State.  Under the Dividend Plan, in 1991 the Corporation transferred 
a total of $114,324,000 to the State.  Additionally, in 1995, the Board voted to make a one-time payment 
to the State in the amount of $200,000,000.  On April 27, 1995, the Corporation agreed to make a one-
time transfer of $50,000,000 to the State and close the Dividend Plan.  In 1997, the Corporation 
transferred to the State’s general fund $20,000,000 made available as a consequence of certain bond 
retirements. 
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The Current Transfer Plan 

In the fiscal year 1996 capital appropriation bill (the April 27, 1995 agreement referred to in the 
immediately preceding paragraph and the 1996 capital appropriation bill, as amended, collectively, the 
“Transfer Plan”) the Legislature expressed its intent that the Corporation transfer to the State (or expend 
on its behalf) amounts not to exceed $127,000,000 in fiscal year 1996 and $103,000,000 in each fiscal 
year from 1997 to 2000, but that, “[T]o ensure the prudent management of [the Corporation and] to 
protect its excellent debt rating …” in no fiscal year should such amount exceed the Corporation’s net 
income for the preceding fiscal year. 

The 1998 Legislature adopted legislation (the “1998 Act”) authorizing the Corporation to finance 
state capital projects through the issuance of up to $224,000,000 in bonds.  The 1998 Act also extended 
the term of the Transfer Plan by stating the Legislature’s intent that the Corporation transfer to the State 
(or expend on its behalf) an amount not to exceed $103,000,000 in each fiscal year through fiscal year 
2006, again stating that, to protect the Corporation and its bond rating, in no fiscal year should such 
amount exceed the Corporation’s net income for the preceding fiscal year. 

The 2000 Legislature adopted legislation (the “2000 Act”) authorizing the issuance of bonds in 
sufficient amounts to fund the construction of various State capital projects, and extended the Transfer 
Plan (as described above) through fiscal year 2008. 

The 2002 Legislature adopted legislation (the “2002 Act”) authorizing the issuance of 
$60,250,000 in capital project bonds for the renovation and deferred maintenance of the Corporation’s 
Public Housing facilities. 

The 2004 Legislature adopted legislation (the “2004 Act”) authorizing the additional issuance of 
bonds in sufficient amounts to fund the construction of various State capital projects.  The bond proceeds 
are allocated to agencies and municipalities subject to specific legislative appropriation. 

The Corporation has issued $196,345,000 principal amount of State Capital Project Bonds 
pursuant to the 1998 Act, $74,535,000 principal amount of State Capital Project Bonds pursuant to the 
2000 Act, $60,250,000 principal amount of State Capital Project Bonds pursuant to the 2002 Act, and 
$45,000,000 principal amount of State Capital Project Bonds pursuant to the 2004 Act, and has completed 
its issuance authority under the Acts.  Payment of principal and interest on these bonds is categorized as a 
transfer pursuant to the Transfer Plan and is included in the Corporation’s capital budget. 

The 2003 Legislature enacted Chapter 76 SLA 2003, subsequently amended by Chapter 120 SLA 
2004, Chapter 7 SLA 2006 and Chapter 35 SLA 2010 (as so amended, the “2003 Act”), which modified 
and incorporated provisions of the Transfer Plan.  The Corporation views the 2003 Act as an indefinite, 
sustainable continuation of the Transfer Plan.  The 2003 Act provides that the amount transferred by the 
Corporation to the State in fiscal years 2004, 2005, and 2006 shall not exceed $103,000,000 (in each case, 
less debt service on certain State Capital Project Bonds and any legislative appropriation of the 
Corporation’s unrestricted, unencumbered funds other than appropriations for the Corporation’s operating 
budget). 

The 2003 Act further provides that the amount transferred by the Corporation to the State in each 
fiscal year beginning with fiscal year 2007 shall not exceed: 

(i) the lesser of (A) $103,000,000 and (B) the respective percentage of adjusted 
change in net assets for the fiscal year two years prior thereto (the “base fiscal year”) for such 
fiscal year set forth in the table below, less 
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(ii) debt service on certain State Capital Project Bonds, less 

(iii) any legislative appropriation of the Corporation’s unrestricted, unencumbered 
funds other than appropriations for the Corporation’s operating budget. 

Fiscal Year 
Percentage of Adjusted 
Change in Net Assets 

2007 95% 
2008 85% 
2009 and thereafter 75% 

Under the 2003 Act, “adjusted change in net assets” means the change in net assets for a base fiscal year 
as reflected in the Corporation’s financial statements, adjusted for capital expenditures incurred during 
such year and, effective June 20, 2010, temporary market value adjustments to assets and liabilities made 
during such year. 

Dividend to the State of Alaska 

Following are the details of the Corporation’s dividend to the State as of June 30, 2018 (in 
thousands). 

 
Dividend Due 

to State Expenditures 
Remaining 

Commitments 
State General Fund Transfers $   794,648 $   (788,948) $  5,700 
State Capital Projects Debt Service 458,877 (446,871) 12,006 
State of Alaska Capital Projects 255,761 (249,534) 6,227 
Corporation Capital Projects    507,792    (469,752) 38,040 
Total $2,017,078 $(1,955,105) $61,973 
 

Corporation Budget Legislation 

The Corporation’s fiscal year 2019 operating budget was approved by the Legislature during the 
fiscal year 2018 legislative session.  Consistent with the Transfer Plan, the enacted fiscal year 2019 
operating budget estimated that $29.4 million would be available from the adjusted change in net position 
for payment of debt service and appropriation for capital projects. 

There can be no assurance that the Legislature or the Governor of the State will not seek and/or 
enact larger dividends or other transfers of Corporation assets by legislative enactment or other means in 
the future. 

Litigation 

There are no threatened or pending cases in which the Corporation is or may be a defendant 
which the Corporation feels have merit and which it feels could give rise to materially negative economic 
consequences. 

SUMMARY OF CERTAIN PROVISIONS OF THE INDENTURE 

The following is a summary of certain provisions of the Indenture.  The summary does not 
purport to be comprehensive or definitive and is qualified in its entirety by reference to the Indenture.  For 



 

40 
3352796.5 043526  OS 

a description of certain provisions of the Indenture relating to the Offered Bonds, see “The Offered 
Bonds” and “Sources of Payment and Security for the Bonds.” 

Certain Definitions  (Section 101) 

“Acquired Obligation” means (a) any Mortgage Loan credited or to be credited to a Fund or 
Account pursuant to the Indenture or any Supplemental Indenture authorizing the issuance of a Series of 
Bonds, (b) any Collateral Mortgage Asset that has been released from the lien of its Prior Indenture and is 
credited or to be credited to a Fund or Account pursuant to the Indenture or any Supplemental Indenture, 
or (c) any Mortgage Certificate that (i) represents an Acquired Obligation described in (a) or (b) of this 
definition and (ii) is credited or to be credited to any Fund or Account pursuant to the Indenture or any 
Supplemental Indenture authorizing the issuance of a Series of Bonds. 

“Appreciated Amount” means, with respect to a Deferred Interest Bond, (i) as of any date of 
computation with respect to any Deferred Interest Bond up to the date, if any, set forth in the 
Supplemental Indenture authorizing such Deferred Interest Bond as the date on which such Deferred 
Interest Bond shall commence to bear interest payable thereafter on applicable Interest Payment Dates, an 
amount equal to the initial principal amount of such Deferred Interest Bond plus the interest accrued on 
such Deferred Interest Bond from the date of original issuance of such Deferred Interest Bond to the 
applicable Interest Payment Date next preceding the date of computation or the date of computation if an 
applicable Interest Payment Date, such interest amount to accrue at the rate per annum set forth in the 
Supplemental Indenture authorizing such Deferred Interest Bonds, compounded on each applicable 
Interest Payment Date, plus, if such date of computation shall not be an applicable Interest Payment Date, 
a portion of the difference between the Appreciated Amount as of the immediately preceding applicable 
Interest Payment Date (or the date of original issuance if the date of computation is prior to the first 
applicable Interest Payment Date succeeding the date of original issuance) and the Appreciated Amount 
as of the immediately succeeding applicable Interest Payment Date, calculated based upon an assumption 
that the Appreciated Amount accrues in equal daily amounts on the basis set forth in the Supplemental 
Indenture authorizing such Deferred Interest Bond; and (ii) as of any date of computation on and after the 
date, if any, set forth in the Supplemental Indenture authorizing such Deferred Interest Bond as the date 
on which such Deferred Interest Bond shall commence to bear interest payable thereafter on applicable 
Interest Payment Dates, the Appreciated Amount as of such current interest payment commencement 
date. 

“Bond Coverage” means a condition which will be deemed to exist as of any date of certification 
if either the test set forth in paragraph (A) below or the test set forth in paragraph (B) below is met as of 
such date: 

(A) The Corporation delivers to the Trustee a Certificate certifying that the schedules 
attached thereto show Parity and receipt and application of Eligible Funds (including assets that are 
anticipated to be transferred to any Fund specified in the applicable Supplemental Indenture from any 
Prior Indentures as described in the following sentence but not including Eligible Funds to be derived 
from any Mortgage Loan that is not secured by a Mortgage constituting a first lien on the property 
encumbered by such Mortgage) which are in any Fund sufficient and available to provide timely payment 
of the principal of and interest on the Bonds on each Payment Date and Program Expenses, up to the 
amount permitted to be paid out of the Revenue Fund pursuant to the Indenture, from (and including) the 
first interest payment date that is or that follows the date of certification to the maturity of the Bonds.  To 
the extent that satisfaction of the requirement of the preceding sentence requires application of amounts 
from a Prior Indenture, the Corporation shall include as part of the Certificate described in the preceding 
sentence a schedule showing the availability of such amounts for transfer in accordance with the terms of 
such Prior Indenture when and as scheduled in such Certificate and the Corporation shall attach to such 
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Certificate such cash flow projections (based upon the assumptions described in this definition) as may be 
necessary to demonstrate such availability of such assets.  For purposes of the first sentence of this 
paragraph (a), the Corporation shall not include Eligible Funds to be derived from Residential Housing 
that is intended to provide housing for more than four families unless the Corporation has first obtained a 
letter from each Rating Agency stating that the inclusion of Eligible Funds to be derived from such 
Residential Housing is acceptable to such Rating Agency.  In each case the Certificate must show 
sufficient funds under each of the following sets of assumptions and assume the redemption of Bonds in 
accordance with all applicable provisions of the Indenture: 

(1) assuming receipt of Scheduled Payments (but no prepayments not theretofore 
received) on any Mortgage Loan or mortgage loans represented by Mortgage Certificates or other 
assets anticipated to be available pursuant to a Collateral Pledge; 

(2) assuming prepayment of 100% of the principal of, and payment of 100% of 
accrued interest on, all the Mortgage Loans and mortgage loans represented by all the Mortgage 
Certificates and other assets anticipated to be available pursuant to a Collateral Pledge on the day 
after the date of certification; and 

(3) assuming receipt of Scheduled Payments to, and such 100% prepayment on, the 
day after the first Payment Date on the Bonds following the date of certification. 

(B) The Corporation delivers to the Trustee a Bond Coverage Certificate certifying as to 
another calculation (including, without limitation, any definition or component thereof) that is of Rating 
Quality. 

Any Certificate delivered to the Trustee pursuant to this definition must conform to the 
requirements of the Indenture and either (A) or (B) of this definition.  When the Corporation delivers a 
Bond Coverage Certificate under (A) of this definition, the schedules attached to the Certificate will be 
based upon the Investment Assumptions and the Mortgage Certificate and Loan Assumptions in addition 
to the assumptions required elsewhere in this definition, and will provide a detailed calculation of all data 
relevant thereto, setting forth in detail each of the items required to be set forth in such Certificate.  The 
Trustee will review each such Certificate as to its conformity to the requirements of this definition, but as 
to the actual calculations and conformity to the assumptions required in this definition the Trustee will 
have no responsibility to verify the same and will be fully protected in relying on such Certificate.  For 
purposes of this definition as applied to Bonds bearing interest at a variable rate, any assumptions made in 
the calculation of interest in connection with the issuance of such Bonds will be as set forth in the related 
Supplemental Indenture authorizing the issuance of such Bonds, and any assumptions made in the 
calculation of interest in connection with the other matters arising under the Indenture will be as set forth 
in the related Supplemental Indenture authorizing the issuance of such Bonds or as set forth in an 
Authorized Officer’s Certificate consistent with the related Supplemental Indenture authorizing the 
issuance of such Bonds.  The Corporation may, in its discretion, establish Pledged Mortgage Groupings in 
accordance with the Indenture for purposes of calculating Bond Coverage under this definition. 

“Cash Equivalent” means a letter of credit, insurance policy, surety, guarantee or other security 
arrangement (a) provided by an institution (which may include the Corporation) which has received a 
rating of its claims-paying ability or unsecured long-term debt rating from each Rating Agency then 
rating the applicable Series of Bonds at least equal to the then-existing rating on such Series of Bonds or 
whose unsecured debt securities are rated at least the then-existing rating on such Series of Bonds (or the 
highest rating of short-term obligations if the Cash Equivalent is a short-term instrument) by such Rating 
Agency or (b) otherwise of Rating Quality. 
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“Collateral Mortgage Asset” means any asset that is the subject of a Collateral Pledge. 

“Collateral Pledge” means a pledge by the Corporation with respect to all assets, or any identified 
portion of the assets, released or to be released to the Corporation from the lien and pledge of any Prior 
Indenture pursuant to which the Corporation (i) pledges such assets as security for the Bonds when and as 
such assets are released from such Prior Indenture and delivered to, or upon the order of, the Corporation 
and (ii) agrees to deliver such assets upon their release from the Prior Indenture directly to the Trustee for 
deposit in the Revenue Fund and covenants to so deliver such assets or to take such steps as may be 
available to the Corporation to cause such assets to be so delivered to the Trustee; the specific assets to be 
included in a Collateral Pledge shall be identified in the Supplemental Indenture authorizing the issuance 
of Bonds. 

“Deferred Interest Bond” means any Bond designated as such by the Supplemental Indenture 
authorizing the issuance of such Bond but shall not include any such Bond from and after the date, if any, 
on which such Bond will bear interest that is payable to the holder of such Bond prior to its scheduled 
maturity. 

“Eligible Funds” (a) means any Pledged Receipts or any moneys or Investment Securities which 
are at any time on deposit in any Fund (except the Unpledged Funds), or (b) has such other meaning as 
may be established by a Supplemental Indenture authorizing the issuance of a Series of Bonds. 

“Investment Agreement” means a guaranteed investment contract which may be entered into 
between the Corporation or the Trustee and any major insurance company, bank (including any foreign 
bank with a branch or agency organized or licensed under the laws of the United States or any state 
thereof, but only if the investment contract with such foreign bank is accompanied by an opinion of 
counsel admitted in the foreign jurisdiction of the corporate headquarters of said foreign bank to the effect 
that such investment contract is valid and enforceable under the laws of such foreign jurisdiction, and 
including the Trustee) or other corporation having outstanding unsecured obligations rated at least AA-
/A-1 or equivalent by each Rating Agency; provided that any Investment Agreement also: (i) shall clearly 
state the exact entity of the obligor, the value of invested funds guaranteed, the fixed or determinable rate 
of guaranteed interest, and the termination date (revision in any of these terms requiring either approval of 
100% of the Bondholders, notification of the Rating Agencies or original document language setting forth 
minimum standards for extensions, substitutions or other terms); (ii) shall contain either an unconditional, 
irrevocable obligation to pay by the obligor and be written in favor of the Trustee or provision for 
collateralization at a level acceptable to the Rating Agencies; (iii) shall not be cancelable for failure to 
cover any fees or premiums from an unrated source and its enforceability shall be warranted; (iv) shall 
provide that demands for funds be honored upon not more than fourteen days’ notice (or such other notice 
as set forth in the second following sentence) and be credited to the Trustee in immediately available 
funds; (v) shall permit requests consistent with the Bond terms including all Bond payment dates and 
redemptions;  (vi) shall clearly establish the basis for compounding or computation, and provide that all 
guaranteed interest accrue to the Bond payment date; (vii) shall provide that failure to meet surety, 
collateral or other provisions, if any, will result in acceleration of the agreement or assumption by an 
entity of Rating Quality; (viii) shall provide for written reports to the Trustee on no less than a monthly 
basis as to the amount held under the Investment Agreement and the interest earned thereon during the 
reporting period; and (ix) shall be terminable by the Trustee upon the written direction of the Corporation 
if necessary to preserve the tax-exempt status of the Bonds; provided, however, that in lieu of any and all 
the provisions of this definition, an Investment Agreement shall be of Rating Quality.  In the event that 
any Investment Agreement is entered into and has a term greater than one year, the Corporation shall 
promptly notify the Rating Agencies of such entry, identifying the parties thereto.  The Trustee shall 
provide the party entering into an Investment Agreement with the Corporation with written notice (x) at 
least one Business Day prior to the date of withdrawal of principal amounts under the Investment 
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Agreement (i) to purchase Bonds which are subject to a tender or put provision and which have not been 
remarketed by the date of purchase pursuant to such tender or put provision or (ii) as necessary upon the 
receipt of written instructions from the Corporation to preserve the exclusion of interest on the Bonds 
from federal income taxation, and (y) not later than the day the Trustee is required to provide 
Bondholders with notice in connection with a partial redemption of the Bonds or conversion of the Bonds 
to a Fixed Rate. 

“Investment Assumptions” means an annual rate of 2.5%; provided, however, that if, at the date 
of any Bond Coverage Certificate to be delivered investment earnings assumptions used by the Rating 
Agencies are higher than the assumed annual rate set forth in this definition (as evidenced in writing from 
each Rating Agency) or if actual investment earnings may be calculated for any period (including any 
period commencing in the future in the case of amounts which when received will be invested under an 
Investment Agreement) by reason of the existence of a rate assured by an Investment Agreement, then 
“Investment Assumptions” will mean the earnings at the earning assumptions used by the Rating 
Agencies or the earnings on the Investment Agreement (but only until the termination date of such 
Investment Agreement) as the case may be; provided, however, that “Investment Assumptions” may be 
modified by Supplemental Indenture if such modification will not adversely affect the Unenhanced 
Ratings then assigned to any Bonds by the Rating Agencies. 

 “Investment Securities” means and includes any of the following investments, if and to the extent 
the same are at the time legal investments by the Corporation of the funds to be invested therein: 

(1) direct obligations of or obligations insured or guaranteed by the United States of America 
or agencies or instrumentalities of the United States; 

(2) demand and time deposits with, negotiable certificates of deposit of, or banker’s 
acceptances issued by any bank or trust company the unsecured short-term obligations of which are rated 
A-1+ or equivalent by each Rating Agency and which is (i) incorporated or organized under the laws of 
the United States of America or any state thereof and subject to supervision and examination by federal or 
state banking authorities, or (ii) a foreign bank with a branch or agency licensed under the laws of the 
United States of America or any state thereof and subject to supervision and examination by federal or 
state banking authorities, or (iii) a foreign bank having a long-term issuer credit rating of at least AA+ or 
equivalent from each Rating Agency; 

(3) repurchase obligations held by the Trustee or a third party acting as agent for the Trustee 
with a maturity date not in excess of 30 days with respect to (a) any security described in paragraph (1) 
above, or (b) any other security issued or guaranteed by an agency or instrumentality of the United States 
of America, in either case entered into with the Trustee or any other bank or trust company (acting as 
principal) that meets the requirements for such entities as described in paragraph (2) above; 

(4) securities (other than securities of the types described in the other paragraphs under this 
definition of “Investment Securities”) which at the time of such investment have ratings of AA+ or 
equivalent from each Rating Agency and which evidence a debt of any corporation incorporated or 
organized under the laws of the United States of America or any state thereof; provided, however, that 
such securities issued by any particular corporation will not be Investment Securities to the extent that 
investment therein will cause the then outstanding principal amount of securities issued by such 
corporation and held under the Indenture to exceed 10% of the aggregate outstanding principal balances 
and amounts of all Acquired Obligations and Investment Securities held under the Indenture; 

(5) commercial paper rated A-1+ or equivalent by each Rating Agency; 
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(6) an Investment Agreement; 

(7) money market funds rated AA+m or equivalent by each Rating Agency; 

(8) any other investment that is of Rating Quality and that is not unacceptable to the Trustee. 

“Mortgage” means a mortgage deed, deed of trust or other instrument securing a Mortgage Loan. 

“Mortgage Certificate and Loan Assumptions” means and includes the following assumptions, or 
any other set of assumptions that is of Rating Quality, to be used by the Corporation in preparing each 
Bond Coverage Certificate: (1) payment lags from the first day of the month in which the Acquired 
Obligations are funded to the receipt date of (a) 50 days for each GNMA I Certificate and each Gold 
FHLMC PC held in the Mortgage Loan Fund, (b) 60 days for each GNMA II Certificate held in the 
Mortgage Loan Fund, (c) 60 days for each FNMA MBS held in the Mortgage Loan Fund, and (d) 90 days 
for Mortgage Loans not represented by a Mortgage Certificate; (2) payment when due of applicable 
servicing and guarantee fees to GNMA, FNMA, and FHLMC; (3) use of money in the Mortgage Loan 
Fund which has not been expended for the purchase of Acquired Obligations to acquire Mortgage Loans 
that have not been converted to Mortgage Certificates; and (4) use of the money described in clause (3) 
hereof in the manner described in clause (3) hereof either on the last day of the acquisition period (if 
application of such money to such purpose prior to such last day would result in the receipt of Eligible 
Funds during such period in excess of the amount required to provide timely payment of the principal of 
and interest on the Bonds during such period) or, otherwise, on the date of calculation or as otherwise 
provided in the applicable Supplemental Indenture. 

“Mortgage Loan” means a loan for construction, improvement, or acquisition of Residential 
Housing or to refinance such a loan or otherwise relating to Residential Housing and, in all events, 
secured by a Mortgage or an instrument backed by a pool of such loans and containing such repayment 
provisions as the Corporation may permit. 

“Outstanding,” when used with reference to Bonds,  means, as of any date, all Bonds theretofore 
or thereupon being authenticated and delivered under the Indenture except: 

(a) Any Bonds canceled by the Corporation or the Trustee at or prior to such date; 

(b) Bonds (or portions of Bonds) for the payment or redemption of which there shall 
be held in trust under the Indenture and set aside moneys or Investment Securities that are either 
direct obligations of the United States or of agencies or instrumentalities thereof that are 
guaranteed by the United States, the principal of and interest on which when due will provide 
moneys which, together with the moneys, if any, deposited at the same time, will be sufficient to 
pay the principal or Redemption Price thereof, as the case may be, with interest to the date of 
maturity or redemption date (whether at or prior to the maturity or redemption date) and, if such 
Bonds are to be redeemed, for which notice of such redemption shall have been given as provided 
in the Indenture or provision satisfactory to the Trustee shall have been made for the giving of 
such notice; 

(c) Bonds for the transfer or exchange of or in lieu of or in substitution for which 
other Bonds shall have been authenticated and delivered pursuant to the Indenture; and 

(d) Bonds deemed to have been paid as described below in the second paragraph 
under “Defeasance.” 
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“Parity” means, in each case at all times from and after the date of calculation through the final 
maturity date of the Bonds, (i) for the purpose of withdrawing money from the Indenture for payment to 
the Corporation free and clear of the lien and pledge of the Indenture, an amount then held in Funds and 
Accounts under the Indenture (except the Unpledged Funds and the Special Reserve Fund) which, when 
added to the amount of all Collateral Mortgage Assets that the Corporation anticipates to be available for 
transfer to the Indenture from any Prior Indenture, is at least equal to 103% of Bonds then Outstanding; 
and (ii) for all other purposes, an amount then held in Funds and Accounts under the Indenture (except the 
Unpledged Funds and the Special Reserve Fund) which, when added to the amount of all Collateral 
Mortgage Assets that the Corporation anticipates to be available for transfer to the Indenture from any 
Prior Indenture, is at least equal to 100% of Bonds then Outstanding. 

“Pass-Through Rate” means (A) with respect to an Acquired Obligation that is not included in a 
Pledged Mortgage Grouping and is not represented by a Mortgage Certificate, the stated interest rate 
thereof; (B) with respect to each Pledged Mortgage Grouping that includes any Acquired Obligation with 
a Pass-Through Rate (as determined in (A)) less than the Weighted Average Bond Rate, the lowest 
Pass-Through Rate of any Acquired Obligation in such Pledged Mortgage Grouping; (C) with respect to 
each Pledged Mortgage Grouping for which each Acquired Obligation has a Pass-Through Rate (as 
determined in (A)) at least equal to the Weighted Average Bond Rate, the weighted average of the 
Pass-Through Rates of the Acquired Obligations in the Pledged Mortgage Grouping; and (D) with respect 
to each Mortgage Certificate, that rate of interest, net of the servicing and guarantee fees payable to the 
guarantor, stated on such Mortgage Certificate the receipt of which is guaranteed to the holder of such 
Mortgage Certificate; provided, however, that, for purposes of any Bond Coverage Certificate if the 
interest rate stated on a Mortgage Certificate or other Acquired Obligation is greater than or equal to the 
Weighted Average Bond Rate as of the date of certification, such interest rate shall instead be assumed to 
be such Weighted Average Bond Rate and for all other Mortgage Certificates and Acquired Obligations, 
the Pass-Through Rate of each such Mortgage Certificate or other Acquired Obligation shall equal the 
average of the Pass-Through Rates (as defined apart from this proviso and subject to the further proviso in 
this sentence) of such other Mortgage Certificates and other Acquired Obligations (weighted to reflect the 
principal amounts of such Mortgage Certificates and other Acquired Obligations) purchased to date; and 
provided, further that for purposes of determining the Pass-Through Rate of a Mortgage Certificate or 
other Acquired Obligation and for all other purposes under the Indenture, amounts assumed, pursuant to a 
Certificate described in the following sentences, to be withdrawn from a Pass-Through Rate Supplement 
Account shall be treated and considered as interest earned or to be earned on the Mortgage Certificate or 
other Acquired Obligation for which such Pass-Through Rate Supplement Account was created.  The 
Corporation shall deliver to the Trustee a Certificate setting forth amounts to be withdrawn on a monthly 
basis from each Pass-Through Rate Supplement Account.  Such Certificate may provide for withdrawals 
of earnings, if such earnings are calculated, on amounts deposited in Pass-Through Rate Supplement 
Accounts but must use the applicable Investment Assumptions to establish the amount of such earnings.  
The Corporation may prepare alternative Certificates from time to time for the purposes described in the 
preceding two sentences, but each such alternative Certificate must use the applicable Investment 
Assumptions to determine the amount of earnings, if such earnings are calculated, on amounts deposited 
in a Pass-Through Rate Supplement Account that are to be withdrawn each month from such 
Pass-Through Rate Supplement Account. 

“Permitted Encumbrances” means liens, encumbrances, reservations and other imperfections of 
title as, in the judgment of the Corporation, shall not materially impair the use or value of the premises or 
as to which appropriate steps, in the judgment of the Corporation, have been taken to secure the interest of 
the Corporation. 

“Pledged Mortgage Grouping” means a group of Mortgage Loans that are not represented by 
Mortgage Certificates and that are to be deposited with the Trustee into groupings based on the interest 
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rates of the Mortgage Loans.  The Acquired Obligations in a Pledged Mortgage Grouping may bear 
interest at a range of rates selected by the Corporation, and the Corporation may treat all Acquired 
Obligations bearing interest within such range as part of such Pledged Mortgage Grouping for purposes of 
any Bond Coverage Certificate.  In calculating Bond Coverage, the Corporation shall assume that all 
Acquired Obligations have maturities equal to the maturity of the Acquired Obligation in such Pledged 
Mortgage Grouping having the latest maturity date at the time of such calculation and a Pass-Through 
Rate equal to the Pass-Through Rate for the Pledged Mortgage Grouping. 

“Pledged Receipts” means all payments (including prepayments) of principal and interest called 
for by any Acquired Obligation (other than payments with respect to Acquired Obligations in the Special 
Reserve Fund) and paid to the Corporation from any source, including both timely and delinquent 
payments with late charges, fees and charges and all other revenues and income paid to the Corporation 
on account of or in connection with any Acquired Obligation and, upon receipt thereof by the 
Corporation, all interest earned or gain realized upon the investment or deposit of amounts in any Fund or 
Account, but shall not include (i) any amount retained by any Servicer of any Acquired Obligation (other 
than the Corporation) as compensation for services rendered, (ii) Escrow Payments and any payments of 
ground rents, taxes, assessments or mortgage, fire or other hazard insurance premiums called for by any 
Acquired Obligation or any like payments, (iii) all payments on any amounts in the Special Reserve Fund 
or (iv) interest earned or gains realized on investments which the Indenture requires to be retained in a 
particular Fund or Account. 

“Prior Indenture” means any indenture (other than the Indenture or any Supplemental Indenture) 
or resolution securing an issue of the Corporation’s bonds. 

“Program Expenses” means all the Corporation’s expenses in carrying out and administering the 
Program and shall include, without limiting the generality of the foregoing, salaries, supplies, utilities, 
mailing, labor, materials, office rent, maintenance, furnishings, equipment, machinery and apparatus, 
insurance premiums, legal, accounting, management, consulting and banking services and expenses, the 
fees and expenses of the Trustee, any Credit Enhancement Agency, any Liquidity Facility Provider, the 
Depositaries and the Paying Agents, Costs of Issuance not paid from proceeds of Bonds, and payments 
for pension, retirement, health and hospitalization and life and disability insurance benefits, all to the 
extent properly allocable to the Program. 

“Rating Agencies” means any national securities rating service requested by the Corporation to 
rate the Bonds and which, at the time of consideration, provides a published rating for the Bonds. 

“Rating Quality” means, with respect to any Series of Bonds, having terms, conditions and/or a 
credit quality such that the item stated to be of “Rating Quality” will not, as confirmed in writing received 
by the Trustee from each of the Rating Agencies, impair the ability of the Corporation to obtain the 
ratings initially from the Rating Agencies anticipated to be received with respect to such Bonds as 
described in the Supplemental Indenture authorizing such Bonds and, if the Bonds have been rated, will 
not cause any such Rating Agency to lower or withdraw the rating it has assigned to the Bonds. 

“Residential Housing” means dwelling accommodations without limitation as to form of lawful 
occupancy, whether rental, under contract, fee ownership, cooperative housing, condominium or other 
lawful forms of ownership, including such other nonhousing facilities as may be incidental or appurtenant 
thereto, and may include housing for such other purposes as the Corporation considers appropriate and as 
may be within the power of the Corporation to finance. 

“Scheduled Payments,” as set forth in a Bond Coverage Certificate, means the scheduled 
payments (assuming no prepayments) of principal of and interest  (at the Pass-Through Rate) on the 
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Acquired Obligations then held under the Indenture or assumed to be held under the Indenture for 
purposes of such Bond Coverage Certificate. 

“Unenhanced Rating” means with respect to any particular Bonds, the long-term credit rating 
assigned to such Bonds by each Rating Agency for such Bonds without regard to any bond insurance or 
other form of credit enhancement that may then exist with respect to such Bonds. 

“Unpledged Funds” means the Rebate Fund and any Account within either a Credit Enhancement 
Fund or a Liquidity Fund that is used exclusively to reimburse the Credit Enhancer or Liquidity Facility 
Provider for amounts advanced or expended by such Credit Enhancer or Liquidity Facility Provider 
pursuant to the terms of the Credit Enhancement or Liquidity Facility. 

“Weighted Average Bond Rate” means, for purposes of determining the Pass-Through Rate of 
any Acquired Obligation, the weighted average interest rate of all Outstanding Bonds using, for purposes 
of such Bonds that bear interest at a variable rate, the weighted average interest rate of such Bonds to 
calculate the Weighted Average Bond Rate. 

Indenture to Constitute Contract  (Section 202) 

In consideration of the purchase and acceptance of the Bonds by those who shall hold the same 
from time to time, the provisions of the Indenture shall be a part of the contract of the Corporation with 
the holders of Bonds and shall be deemed to be and shall constitute a contract between the Corporation, 
the Trustee and the holders from time to time of the Bonds.  The pledge of the Indenture and the 
provisions, covenants and agreements set forth in the Indenture to be performed by or on behalf of the 
Corporation shall be for the equal benefit, protection and security of the holders of any and all of such 
Bonds, each of which, regardless of the time or times of its issue or maturity, shall be of equal rank 
without preference, priority or distinction over any other thereof except as expressly provided in the 
Indenture. 

Provisions for Issuance of Bonds  (Sections 204 and 206) 

The Indenture authorizes Bonds to be issued from time to time without limitation as to amount 
except as provided in the Indenture or as may be limited by law, subject to the terms, conditions and 
limitations established by the Indenture.  The Bonds of a Series are to be executed by the Corporation and 
delivered to the Trustee for authentication and then delivered to the Corporation only upon receipt by the 
Trustee of: 

(i) a Counsel’s Opinion to the effect, among other things, that the Bonds of such 
Series have been duly and validly authorized and issued in accordance with the constitution and 
statutes of the State, including the Act as amended to the date of such Opinion, and in accordance 
with the Indenture; 

(ii) a written order as to authentication and delivery of such Bonds, signed by an 
Authorized Officer; 

(iii) an executed original of the Supplemental Indenture authorizing such Series; 

(iv) the amount of the proceeds of such Series to be deposited in any Fund or 
Account held by the Trustee pursuant to the Indenture; 
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(v) a Certificate of an Authorized Officer stating that the Corporation is not in 
default in the performance of any of the covenants, conditions, agreements or provisions 
contained in the Indenture; 

(vi) a Bond Coverage Certificate; 

(vii) written verification from the Rating Agencies that the issuance of such Series of 
Bonds will not, in and of itself, cause a withdrawal or reduction in the rating assigned by the 
Rating Agencies to any Outstanding Bonds of any prior Series; 

(viii) if such Series of Bonds is to have the benefit of a Liquidity Facility or be secured 
by Credit Enhancement, the executed Liquidity Facility or Credit Enhancement or evidence that 
all conditions precedent to the issuance of such Liquidity Facility or Credit Enhancement have 
been met as of the date of issuance of such Series of Bonds; and 

(ix) such further documents and moneys as are required by the provisions of the 
Indenture or any Supplemental Indenture. 

Provisions for Refunding Issues (Section 207) 

One or more Series of Refunding Bonds may be issued pursuant to the Indenture to refund any 
Outstanding Bonds.  Refunding Bonds may be issued only upon receipt by the Trustee of (1) the 
documents and money referred to in clauses (i) - (ix) under “Provisions for Issuance of Bonds” above; 
(2) irrevocable instructions to the Trustee to give notice of the redemption of all Bonds to be refunded on 
a redemption date specified in such instructions; and (3) either (i) moneys sufficient to effect payment at 
the applicable Redemption Price of the Bonds to be refunded, together with interest accrued to the 
redemption date or (ii) Investment Securities, that are either direct obligations of the United States or of 
agencies or instrumentalities thereof that are guaranteed by the United States, which will provide moneys 
sufficient to provide for the payment of such Redemption Price and accrued interest. 

Application of Bond Proceeds and Other Amounts (Sections 401 and 402) 

As soon as practicable upon the delivery of each Series of Bonds, other than Refunding Bonds, 
the amount necessary to meet the Debt Service Reserve Fund Requirement is required to be deposited in 
the Debt Service Reserve Fund and the amount, if any, required by the Supplemental Indenture 
authorizing such Series to be deposited in the Interest Account shall be deposited therein.  Proceeds of 
such Series of Bonds which are not to be deposited in the Debt Service Reserve Fund or in the Interest 
Account applicable to such bonds or otherwise deposited as provided in such Supplemental Indenture are 
to be deposited in the Mortgage Loan Account, or otherwise to the Mortgage Loan Fund. 

No amount in the Mortgage Loan Fund shall be applied to the financing of a Mortgage Loan, 
unless the Mortgage securing such Mortgage Loan has been executed and recorded in accordance with 
existing laws.  Each Mortgage Loan shall constitute a valid lien, subject only to Permitted Encumbrances, 
on real estate in fee simple or on a leasehold having a remaining term, at the time such Mortgage is 
acquired, which does not expire for such number of years as the Corporation shall determine to be 
appropriate to secure the Corporation’s interest in the premises and be a Mortgage Loan for Residential 
Housing. 

Establishment of Funds and Accounts  (Section 502) 

The Indenture establishes the following Funds and Accounts which are to be held by the Trustee: 
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(i) Mortgage Loan Fund; 

(a) Mortgage Loan Account or Accounts; 
(b) Pass-Through Rate Supplement Accounts; 
(c) Collateral Mortgage Asset Account; 

(ii) Revenue Fund; 

(iii) Debt Service Fund; 

(a) Interest Account; 
(b) Principal Account; 

(iv) Redemption Fund; 

(a) General Redemption Account; 
(b) Special Redemption Accounts; 

(v) Debt Service Reserve Fund; 

(vi) Rebate Fund; 

(a) Rebate Accounts; and 

(vii) Special Reserve Fund. 
 

Mortgage Loan Fund  (Section 503) 

Except to the extent applied to the redemption of Bonds, amounts in the Mortgage Loan Fund 
shall be expended only (i) to redeem bonds of the Corporation or to reimburse the Corporation for such 
redemption or to pay the cost of financing Acquired Obligations (the acquisition of which requires 
compliance with Bond Coverage requirements), (ii) to fund the Pass-Through Rate Supplement Account, 
(iii) to pay reasonable and necessary Costs of Issuance, (iv) to make deposits into the Principal Account, 
or (v) to pay the principal or Redemption Price, if any, of and the interest on the Bonds when due.  At the 
direction of the Corporation the Trustee may transfer amounts in any Mortgage Loan Fund to the 
Redemption Fund or apply such amounts directly to the redemption, purchase or retirement of Bonds at 
any time that such Bonds shall be subject to redemption or payment from such amounts. 

Revenue Fund  (Section 504) 

All Pledged Receipts are to be deposited promptly with a Depositary and transmitted to the 
Trustee at least monthly for deposit in the Revenue Fund.  Not later than the last day of each month, the 
Trustee is required to make payments from the Revenue Fund as follows: 

FIRST:  To the Rebate Fund, the amount required to be transferred therein pursuant to the terms 
of the Indenture. 

SECOND:  To the Interest Account, the amount necessary to increase the amount in such 
Account so that it equals unpaid interest on the Outstanding Bonds (other than Deferred Interest Bonds) 
accrued and to accrue to the last day of the then current month. 

THIRD:  To the Principal Account, the Accrued Principal Installment Amount for such month. 

FOURTH:  To the Debt Service Reserve Fund, the amount, if any, necessary to cause the amount 
in such Fund to equal the Debt Service Reserve Fund Requirement. 
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FIFTH:  To the Corporation for the payment of Program Expenses or the establishment of 
reserves therefor, the amount needed and required prior to the tenth day of the next succeeding month, to 
pay reasonable and necessary Program Expenses in accordance with the Annual Budget (or upon the 
written direction of the Corporation until adoption of such Annual Budget). 

SIXTH:  To the Special Reserve Fund, the amount, if any, necessary to cause the amount in such 
Fund to equal the Special Reserve Requirement. 

SEVENTH: To the Redemption Fund as directed in writing by the Corporation or as required in 
the Indenture or in any Supplemental Indenture authorizing the issuance of a Series of Bonds (see “The 
Offered Bonds — Redemption — Special Redemption”). 

Immediately prior to the making of the payments described above, in each month the Trustee 
shall, to the extent required by the most recent Bond Coverage Certificate filed with the Trustee, deposit 
in the Debt Service Fund the amount so required from any Fund or Account identified by the Corporation 
(other than any Unpledged Fund) or from Eligible Funds delivered to the Trustee by the Corporation. 

The Trustee is authorized (i) to permit the withdrawal by the Corporation, immediately following 
the payments required above, of any amount remaining in the Revenue Fund free and clear of any lien or 
pledge created by or pursuant to the Indenture, for any lawful purpose of the Corporation consistent with 
the provisions set forth in the Indenture, but only upon receipt from the Corporation of a Certificate 
stating that no Event of Default exists under the Indenture, (ii) to transfer such amount to the Mortgage 
Loan Fund, to be used for the purposes of the Mortgage Loan Fund as described above, or (iii) to transfer 
such amount to the Redemption Fund for redemption of Bonds as may be permitted by the applicable 
supplemental indenture.  A transfer as described in clause (ii) for the purpose of acquiring an Acquired 
Obligation or a transfer as described in clause (i) requires delivery to the Trustee of a Bond Coverage 
Certificate. 

Debt Service Fund  (Section 505) 

The Trustee is directed to pay from the Interest Account (i) on or before each Interest Payment 
Date, the amounts required for the payment of interest due on the Outstanding Bonds on such date, (ii) on 
or before the redemption date or date of purchase, the amounts required for the payment of accrued 
interest on Bonds redeemed or purchased for retirement, and (iii) on any date on which Bonds are subject 
to mandatory tender for purchase by the Corporation pursuant to a Supplemental Indenture and other 
funds are unavailable to pay the interest portion of the purchase price therefor the amounts required to pay 
such interest portion.  In each such case, such amounts shall be applied to such payments or to the 
reimbursement of any Credit Enhancer for any such payments made by such Credit Enhancer.  The 
Trustee is further directed to pay from the Principal Account on or before each Principal Installment Date 
the amount, if any, required for the payment of principal of the Bonds due on such date, and such amounts 
shall be applied to such payments or to reimbursement of the Credit Enhancer, if any, for any such 
payments made by the Credit Enhancer.  In addition, the amount accumulated in the Principal Account for 
a Sinking Fund Payment (if any) may and, if directed by the Corporation, is required to be applied by the 
Trustee prior to the forty-fifth day preceding the due date of such Sinking Fund Payment to the purchase 
or redemption of Bonds of the Series and maturity for which such Sinking Fund Payment was established 
at prices not exceeding the Redemption Price which would be payable for such Bonds upon redemption 
by application of such Sinking Fund Payments plus unpaid interest accrued to the date of purchase.  Upon 
any such purchase or redemption there will be credited toward such Sinking Fund Payment the principal 
amount of such Bonds so purchased or redeemed.  If the amount so credited exceeds the amount of such 
Sinking Fund Payment, there will be credited toward each other Sinking Fund Payment thereafter to 
become due on Bonds of the same Series and maturity an amount bearing the same ratio to such other 
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Sinking Fund Payment as such excess bears to the total amount of all such other Sinking Fund Payments 
to be credited.  If, however, there are filed with the Trustee written instructions of an Authorized Officer 
specifying a different method for crediting Sinking Fund Payments with any such excess or if the 
Supplemental Indenture authorizing the issuance of such Bonds specifies such different method, then such 
Sinking Fund Payments will be credited as provided in such instructions or in such Supplemental 
Indenture. 

As soon as practicable after the forty-fifth day preceding the due date of any Sinking Fund 
Payment, the Trustee is to proceed to call for redemption on such due date, Bonds of the Series and 
maturity for which such Sinking Fund Payment was established in a principal amount equal to the amount 
of such Sinking Fund Payment reduced by crediting thereto the principal amount of Bonds purchased or 
redeemed as described above.  The Trustee is required to call such Bonds for redemption whether or not it 
then has moneys in the Principal Account sufficient to pay the applicable Redemption Price on the 
Redemption Date. 

Redemption Fund  (Section 506) 

There are to be deposited in the General Redemption Account and in the Special Redemption 
Accounts any amounts required to be deposited therein by the Indenture or any Supplemental Indenture 
and any other amounts available therefor and determined by the Corporation to be deposited therein.  
Subject to the provisions of the Indenture or of any Supplemental Indenture requiring the application 
thereof to the purchase or redemption of any particular Bonds, the Trustee is required to apply the 
amounts deposited in any Special Redemption Account to the purchase or redemption (or to the 
reimbursement of the Credit Enhancer, if any, for payment of such purchase or redemption by such Credit 
Enhancer) of any of the Bonds of the Series with respect to which such Account was created at the time 
and in the manner provided in the Indenture and Supplemental Indenture authorizing the issuance of such 
Bonds and amounts in the General Redemption Account are to be applied to the purchase or redemption 
of Bonds at the option of the Corporation.  Prior to the forty-fifth day upon which Bonds are to be 
redeemed from such amounts, the Trustee may apply amounts in any Account within the General 
Redemption Account or any Special Redemption Account to the purchase of any such Bonds, except that 
the Corporation may require or prohibit such purchases.  The purchase price paid by the Trustee 
(excluding accrued interest but including any brokerage and other charges) for any Bond purchased may 
not exceed the principal amount of such Bond unless such Bond may be redeemed in accordance with the 
Indenture and the Supplemental Indenture authorizing the issuance of such Bond on any date within 
thirteen months after such purchase in which event such purchase price may not exceed the highest 
Redemption Price payable on any due date upon the redemption of such Bond.  In the event the Trustee is 
able to purchase a principal amount of Bonds equivalent to the sum of the deposits to any Account in the 
Redemption Fund at a purchase price less than the sum of such deposits to such Account, excluding the 
applicable transfers from the Interest Account, upon the payment by the Trustee of the purchase price of 
such Bonds, the Trustee will transfer the balance of moneys remaining in such Account to, and deposit 
the same in, the Revenue Fund. 

Upon the purchase or redemption of Bonds of any Series and maturity for which Sinking Fund 
Payments have been established from amounts in any Special Redemption Account, there will be credited 
toward each such Sinking Fund Payment thereafter to become due an amount bearing the same ratio to 
such Sinking Fund Payment as the total principal amount of such Bonds so purchased or redeemed bears 
to the total amount of all such Sinking Fund Payments to be credited.  If, however, there are filed with the 
Trustee written instructions of an Authorized Officer specifying a different method for crediting Sinking 
Fund Payments upon any such purchase or redemption of Bonds or if the Supplemental Indenture 
authorizing the issuance of such Bonds specifies such different method, then such Sinking Fund Payments 
will be credited as provided in such instructions or in such Supplemental Indenture.  Upon the purchase or 
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redemption of Bonds of any Series and maturity for which Sinking Fund Payments have been established 
from amounts in the General Redemption Account, the principal amount of the Bonds so purchased or 
redeemed will be credited against such future Sinking Fund Payment in such manner as the Corporation 
may direct. 

On or before the redemption date, the Trustee is required to pay from the applicable Account 
within the Redemption Fund the amounts required for the payment of the Redemption Price on any Bonds 
to be redeemed.  When none of the Bonds of the Series relating thereto remain Outstanding, a Special 
Redemption Account will be closed and the amounts therein will be withdrawn and deposited in the 
Revenue Fund.  Except for amounts required to be retained therein for the redemption of Bonds for which 
notice of redemption has been given or for which the Trustee has received irrevocable instructions to give 
such notice on a future date, amounts in any Account in the Redemption Fund may be transferred to the 
Principal Account at the written request of an Authorized Officer of the Corporation. 

Debt Service Reserve Fund  (Section 507) 

If two Business Days prior to any Principal Installment Date or Interest Payment Date the 
amounts on deposit in the Principal Account or the Interest Account are less than the amounts required for 
the payments due on such date, the Trustee is required to apply amounts from the Debt Service Reserve 
Fund to the extent required to make good the deficiency.  If on any Redemption Date (or any date for the 
purchase of Bonds under the Indenture), the amounts on deposit in the Redemption Fund and the Interest 
Account are less than the amount required for the payment of the Redemption Price (or purchase price) 
and interest accrued on such Bonds to be redeemed (or purchased) on such date the Trustee is required to 
apply amounts from the Debt Service Reserve Fund to the extent necessary to make good the deficiency. 

If a deficiency described in the preceding paragraph remains after application of amounts from 
the Debt Service Reserve Fund as described in the preceding paragraph, or if at any time the amount in 
the Debt Service Reserve Fund is less than the Debt Service Reserve Fund Requirement, the Trustee shall 
immediately notify the Corporation of such deficiency and the Corporation is to immediately transfer to 
the Debt Service Reserve Fund the funds necessary to eliminate such deficiency and if the Corporation 
fails to do so promptly, the Trustee will transfer to the Debt Service Reserve Fund such funds available 
from any Fund or Account established under the Indenture (except for Unpledged Funds), provided that 
the Mortgage Loan Fund will be drawn upon last and then first from the Collateral Mortgage Asset 
Account and thereafter on a pro rata basis among the funds available in the Mortgage Loan Fund unless a 
different allocation is required for Federal tax reasons. 

Amounts in the Debt Service Reserve Fund in excess of the Debt Service Reserve Fund 
Requirement will, at the direction of the Corporation, be transferred to the Revenue Fund. 

Rebate Fund  (Section 508) 

The Trustee will establish and create a Rebate Fund.  Such Fund will be for the purpose of 
ultimate payment to the United States of any amounts that may be required thereto with respect to the 
Bonds. 

Creation of Additional Accounts and Subaccounts  (Section 509) 

The Corporation may at any time by adoption of a Supplemental Indenture establish a Fund or 
Account to facilitate the operation of a Liquidity Facility or Credit Enhancement.  Amounts in such Funds 
or Accounts will not be considered part of the Trust Estate but rather, will be subject to such lien and 
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pledge as may be created in a Supplemental Indenture authorizing such Credit Enhancement or Liquidity 
Facility pledged as security for the Bonds under the Indenture. 

Deposits and Investments  (Sections 510 and 512) 

All amounts held by any Fiduciary or Depositary under the Indenture will be invested in 
Investment Securities.  Amounts in the Debt Service Reserve Fund may only be in investments described 
in clauses (1), (2), (3) or (6) of the definition of Investment Securities under “Certain Definitions” above, 
and any such investment (unless in an Investment Agreement) must mature no later than six months after 
its purchase.  Unless otherwise provided, obligations purchased as an investment of moneys in any Fund 
or Account held by the Trustee under the Indenture shall be deemed at all times to be a part of such Fund 
or Account but the income or interest earned and gains realized in excess of losses suffered by a Fund or 
Account, other than the Special Reserve Fund, due to the investment thereof shall be deposited as Pledged 
Receipts into the Revenue Fund.  In computing the amount in any Fund or Account, obligations 
purchased as an investment of moneys therein will be valued at par if purchased at par value or at 
amortized value if purchased at other than par value.  Valuation shall be made on the tenth day prior to 
each Interest Payment Date, and except in the case of the Debt Service Reserve Fund, on any particular 
date will not include the amount of interest then earned or accrued to such date on any such moneys or 
investment.  No investment may be sold for less than (i) in the case of an investment purchased at par 
value, its par value or (ii) in the case of an investment purchased at other than par value, its amortized 
value, unless, in each case, (x) such sale is reflected in the most recent Bond Coverage Certificate or 
(y) such sale is necessary to provide amounts to pay principal of or interest on Bonds of any Series when 
and as due. 

Special Reserve Fund  (Section 513)† 

The Trustee and the Corporation shall make deposits into, and withdrawals and disbursements 
from the Special Reserve Fund in accordance with the provisions of the Indenture and the Supplemental 
Indentures authorizing the Bonds. 

Amounts in the Special Reserve Fund, if any, are available to pay interest on, principal of or 
sinking fund installments on, or the Redemption Price of, Outstanding Bonds and to restore the amount in 
the Debt Service Reserve Fund to the Debt Service Reserve Fund Requirement as described above under 
“Debt Service Reserve Fund.”  Amounts in the Special Reserve Fund in excess of the Special Reserve 
Requirement will, at the direction of the Corporation, be transferred to the Revenue Fund. 

Power to Issue Bonds and Pledge Revenues, Funds and Other Property  (Section 705) 

The Corporation is duly authorized under all applicable laws to adopt the Indenture.  The Bonds 
and the provisions of the Indenture are and will be the valid and legally enforceable obligations of the 
Corporation in accordance with their terms.  The Corporation shall at all times, to the extent permitted by 
law, defend, preserve and protect the pledge of the Acquired Obligations, Pledged Receipts, and other 
assets and revenues, including rights therein pledged under the Indenture and all the rights of the 
Bondholders under the Indenture against all claims and demands of all persons whomsoever. 

Payment of Bonds  (Section 701) 

The Corporation has covenanted to duly and punctually pay principal or redemption price of and 
interest on Bonds.  The Corporation has covenanted that it will take such action as may be necessary to 
                                                        
† No amounts will be deposited in the Special Reserve Fund in connection with the issuance of the Offered Bonds. 
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cause available Collateral Mortgage Assets that are available for transfer to be transferred from their Prior 
Indentures to the Mortgage Loan Fund maintained under the Indenture, in accordance with any Bond 
Coverage Certificates delivered to the Trustee in connection with the issuance of a Series of Bonds. 

Tax Covenants  (Section 706)  (Article III of 2019 Series A Supplemental Indenture and 2019 
Series B Supplemental Indenture) 

With respect to Bonds intended to bear interest that is excludible form gross income for federal 
income tax purposes, the Corporation covenants to (i) meet all applicable requirements of the Internal 
Revenue Code of 1954, as amended (the “1954 Code”), and the Internal Revenue Code of 1986, as 
amended (the “Code”), (ii) not permit at any time or times any of the proceeds of the Bonds or any other 
funds of the Corporation to be used directly or indirectly to acquire any securities or obligations, the 
acquisitions of which would cause any Bond to be an “arbitrage bond” and (iii) take all action necessary 
to assure that interest on such Bonds (including the Offered Bonds) shall be excludable from gross 
income for purposes of federal income taxation.  The Corporation covenants that it shall require that no 
person or “related person” shall purchase Bonds in an amount related to the Acquired Obligations to be 
acquired by the Corporation from such person or “related person.” 

Accounts and Reports  (Section 707) 

The Corporation covenants that it will keep, or cause to be kept, proper books of record and 
account in which complete and accurate entries will be made of all its transactions relating to the Program 
for which Bonds are issued and Outstanding and all Funds and Accounts established by the Indenture 
which shall at all reasonable times be subject to the inspection of the Trustee and the holders of an 
aggregate of not less than 25% in principal amount of Bonds then Outstanding or their representatives 
duly authorized in writing. 

The Corporation must annually, within 120 days after the close of each Fiscal Year, file with the 
Trustee, and with such officials of the State, if any, as may be required by the Act, (i) a copy of an annual 
report for such Fiscal Year, setting forth its operations and accomplishments during such Fiscal Year and 
(ii) financial statements of the Corporation for such Fiscal Year setting forth in reasonable detail: (a) a 
statement of revenues and expenses in accordance with the categories or classifications established by the 
Corporation for the Program, (b) a balance sheet for the Program showing its assets and liabilities at the 
end of such Fiscal Year and (c) a statement of changes in financial position for the Program for such 
Fiscal Year.  The financial statements for the Program may be combined with financial statements for 
other programs and purposes of the Corporation so long as the said financial statements for such programs 
are separately identified.  The financial statements will be accompanied by the report of an Accountant 
stating that the financial statements examined present fairly the financial position of the Corporation at 
the end of the Fiscal Year, the results of its operations and changes in financial position for the period 
examined, in conformity with accounting principles generally accepted in the United States of America.  
A copy of each such annual report and Accountant’s report will be mailed promptly thereafter by the 
Corporation to each Bondholder who has filed his name and address with the Corporation for such 
purpose. 

Budgets  (Section 708) 

The Corporation may prepare a preliminary budget covering its fiscal operations for the Program 
for the succeeding Fiscal Year at least 60 days prior to the first day of such Fiscal Year and shall deliver a 
summary of such budget to any Bondholder whose name and address shall have been filed with the 
Corporation for such purpose.  The Corporation will hold a public hearing on the preliminary budget if 
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requested by the holders of 10% or more of the Outstanding Bonds in the manner provided by the terms 
of the Indenture. 

The Corporation will adopt an Annual Budget for the Program covering its fiscal operations for 
the succeeding Fiscal Year and file the same with such officials of the State as may be required by the 
Act, as then amended.  The Annual Budget will at least set forth for such Fiscal Year the estimated 
Pledged Receipts due and payable or estimated to become due and payable during such Fiscal Year.  
Copies of the Annual Budget and any amended Annual Budget will be made available by the Corporation 
for inspection by any Bondholder. 

Corporation’s Programs  (Section 709) 

The Corporation from time to time, with all practical dispatch and in a sound and economical 
manner consistent in all respects with the Act, the provisions of the Indenture and sound banking 
practices and principles, will (i) use and apply the proceeds of the Bonds to the extent not reasonably or 
otherwise required for other purposes of the Program, to finance Acquired Obligations pursuant to the Act 
and the Indenture, (ii) do all such acts and things necessary to receive and collect Pledged Receipts 
sufficient to pay Program Expenses and principal or Redemption Price, if any, of and interest on the 
Bonds and (iii) diligently enforce, and take all steps, actions and proceedings reasonably necessary in the 
judgment of the Corporation to maintain any insurance on Acquired Obligations and to enforce all terms, 
covenants and conditions of Acquired Obligations. 

The Corporation covenants not to sell or assign an Acquired Obligation, other than for the 
purpose of realizing the benefits of mortgage insurance with respect thereto, unless the payments received 
in respect thereof are deposited in the appropriate Mortgage Loan Account, if any, or otherwise in the 
Mortgage Loan Fund and (i) the Corporation provides the Trustee with a Bond Coverage Certificate after 
giving effect to such sale or assignment or (ii) the Trustee receives a written request from the owners of 
100% of the Bonds then Outstanding to sell or assign such Acquired Obligation.  Subject to such 
provisions, the Corporation may sell or assign any Acquired Obligation, and the Mortgage Loan so sold 
or assigned will be released from the lien of the pledge of the Indenture. 

Supplemental Indentures Effective Upon Filing with the Trustee  (Section 801) 

For any one or more of the following purposes, a Supplemental Indenture of the Corporation may 
be adopted, which, upon the filing with the Trustee of a copy thereof certified by an Authorized Officer of 
the Corporation, shall be fully effective in accordance with its terms: 

1. to close the Indenture against, or provide limitations and restrictions in addition 
to the limitations and restrictions contained in the Indenture on, the authentication and delivery of 
Bonds or the issuance of other evidences of indebtedness; 

2. to add other covenants and agreements to be observed by the Corporation which 
are not contrary to or inconsistent with the Indenture; 

3. to add other limitations and restrictions to be observed by the Corporation which 
are not contrary to or inconsistent with the Indenture; 

4. to surrender any right, power or privilege reserved to or conferred upon the 
Corporation by the terms of the Indenture, but only if the surrender of such right, power, or 
privilege is not contrary to or inconsistent with the Indenture; 
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5. to authorize Bonds of a Series; 

6. to confirm, as further assurance, any pledge under, and the subjection to any lien 
or pledge created or to be created by, the Indenture or the Trust Estate; 

7. to modify any of the provisions of the Indenture provided that (i) such 
modification shall be effective only after all Bonds of any Series Outstanding at the date of the 
adoption of such Supplemental Indenture shall cease to be Outstanding, and (ii) such 
Supplemental Indenture shall be specifically referred to in the text of all Bonds of any Series 
authenticated and delivered after the date of the adoption of such Supplemental Indenture and of 
Bonds issued in exchange therefore or in place thereof; 

8. to make such additions, deletions, or modifications as may be necessary to assure 
compliance with Section 148(d)(3) of the Code or Section 148(f) of the Code or to obtain a 
satisfactory rating on a Series of Bonds from a Rating Agency, provided that no such additions, 
deletions, or modifications intended to obtain a satisfactory rating shall cause a reduction in any 
ratings assigned by a Rating Agency to Bonds then Outstanding; and 

9. to make any other change in the Indenture, including any change otherwise 
requiring the consent of Bondholders, if such change affects only Bonds which are subject to 
mandatory tender for purchase and if such change is effective as of a date for such mandatory 
tender. 

Supplemental Indentures Effective Upon Consent of Trustee  (Section 802) 

For any one or more of the following purposes, a Supplemental Indenture may be adopted, which, 
upon (i) the filing with the Trustee of an executed original thereof, and (ii) the filing with the Trustee and 
the Corporation of an instrument in writing made by the Trustee consenting thereto, shall be fully 
effective in accordance with its terms: 

1. to cure any ambiguity, supply any omission, or cure or correct any defect or 
inconsistent provision in the Indenture; or 

2.  to insert such provisions clarifying matters or questions arising under the 
Indenture as are necessary or desirable and are not contrary to or inconsistent with the Indenture 
as theretofore in effect; or 

3. to provide for additional duties of the Trustee in connection with the Acquired 
Obligations; or 

4. to make any other changes not materially adverse to the interests of the 
Bondholders. 

Any such Supplemental Indenture may also contain one or more of the purposes specified in the 
preceding section, and in that event, the consent of the Trustee required by this section shall be applicable 
only to those provisions of such Supplemental Indenture as shall contain one or more of the purposes set 
forth above. 
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Powers of Amendment  (Section 902) 

Any modification or amendment of any provision of the Indenture or of the rights and obligations 
of the Corporation and of the holders of the Bonds may be made by a Supplemental Indenture, with the 
written consent given as provided in the Indenture (i) of the holders of at least two-thirds in principal 
amount of the Outstanding Bonds, (ii) in case less than all of the several Series of Bonds would be 
affected by such modification or amendment, of the holders of at least two-thirds in principal amount of 
the Outstanding Bonds of each Series so affected and (iii) in case the modification or amendment changes 
the terms of any Sinking Fund Payment, of the holders of at least two-thirds in principal amount of the 
Outstanding Bonds of the particular Series and maturity entitled to such Sinking Fund Payment; except 
that if such modification or amendment will, by its terms, not take effect so long as any Bonds of any 
specified like Series and maturity remain Outstanding, the consent of the holders of such Bonds is not 
required.  No such modification or amendment will permit a change in the terms of redemption or 
maturity of the principal of any Outstanding Bond or of any installment of interest thereon or a reduction 
in the principal amount or the Redemption Price thereof or in the rate of interest thereon without the 
consent of the holder of such Bond or reduce the percentages or otherwise affect the classes of Bonds, the 
consent of the holders of which is required to effect any such modification or amendment.  A Series of 
Bonds will be deemed to be affected by a modification or amendment of the Indenture if the same 
adversely affects or diminishes the rights of the holders of Bonds of such Series. 

Events of Default  (Section 1002) 

Each of the following events is an “Event of Default”: (a) the Corporation defaults in the payment 
of the principal (including Sinking Fund Payments) or Redemption Price, if any, of any Bond within two 
Business Days after the same becomes due, whether at maturity or upon call for redemption or otherwise; 
(b) payment of any installment of interest on any of the Bonds is not made within two Business Days after 
the same becomes due; (c) the Corporation fails or refuses to comply with the provisions of the Indenture, 
or defaults in the performance or observance of any of the covenants, agreements or conditions contained 
therein, or in any Supplemental Indenture or the Bonds, and such failure, refusal or default continues for a 
period of 45 days after written notice thereof by the Trustee or the holders of not less than 25% in 
principal amount of the Outstanding Bonds; or (d) any event designated an Event of Default by a 
Supplemental Indenture shall have occurred and remain uncured. 

Remedies  (Section 1003) 

Upon the happening and continuance of any Event of Default specified in clauses (a) and (b) 
above, the Trustee will proceed, or upon the happening and continuance of any Event of Default specified 
in clauses (c) and (d) above, the Trustee may proceed, and upon the written request of the holders of not 
less than 25% in principal amount of the Outstanding Bonds, will proceed, in its own name, subject to the 
Indenture, to protect and enforce its rights and the rights of the Bondholders by such of the following 
remedies as the Trustee, being advised by counsel, deems most effectual to protect and enforce such 
rights: (a) by mandamus or other suit, action or proceeding at law or in equity, to enforce all rights of the 
Bondholders, including the right to require the Corporation to receive and collect revenues and assets, 
including Pledged Receipts adequate to carry out the covenants and agreements as to, and pledge of, such 
revenues and assets, and to require the Corporation to carry out any other covenant or agreement with 
Bondholders and to perform its duties under the Act; (b) by bringing suit upon the Bonds; (c) by action or 
suit in equity to require the Corporation to account as if it were the trustee of an express trust for the 
holders of the Bonds; (d) by action or suit in equity, to enjoin any acts or things which may be unlawful 
or in violation of the rights of the holders of the Bonds; (e) by declaring all Bonds due and payable, and if 
all defaults are made good, then, with the written consent of the holders of not less than 25% in principal 
amount of the Outstanding Bonds, by annulling such declaration and its consequences, provided, 
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however, that the Trustee may not make any such declaration with respect to an Event of Default under 
(c) of the preceding paragraph unless the Trustee has received a written request to do so from 100% of the 
holders of all Outstanding Bonds or there are sufficient moneys available in the funds and accounts to pay 
the principal and interest on the Bonds upon such declaration; or (f) in the event that all Bonds are 
declared due and payable, by selling Acquired Obligations. 

Priority of Payments After Default  (Section 1004) 

In the event that upon, the happening and continuance of any Event of Default, the funds held by 
the Trustee and Paying Agents shall be insufficient for the payment of principal or Redemption Price, if 
any, of and interest then due on the Bonds, such funds (other than funds held for the payment or 
redemption of particular Bonds which have theretofore become due at maturity or by call for redemption) 
and any other moneys received or collected by the Trustee acting pursuant to the Act and the Indenture, 
after making provision for the payment of any expenses necessary in the opinion of the Trustee to protect 
the interests of the holders of the Bonds and for the payment of the charges and expenses and liabilities 
incurred and advances made by the Trustee or any Paying Agents in the performance of their respective 
duties under the Indenture, shall be applied as follows: 

1. unless the principal of all of the Bonds shall have become or have been declared 
due and payable: 

(a) to the payment to the persons entitled thereto of all installments of 
interest then due and payable in the order of the maturity of such installments and, if the 
amount available shall not be sufficient to pay in full any installment, then to the payment 
thereof ratably, according to the amounts due on such installment, to the persons entitled 
thereto, without any discrimination or preference; and 

(b) to the payment to the persons entitled thereto of the unpaid principal or 
Redemption Price of any Bonds which shall have become due, whether at maturity or by 
call for redemption, in the order of their due dates and, if the amounts available shall not 
be sufficient to pay in full all the Bonds due on any date, then to the payment thereof 
ratably, according to the amounts of principal or Redemption Price, if any, due on such 
date, to the persons entitled thereto, without any discrimination or preference. 

2. if the principal of all of the Bonds shall have become or have been declared due 
and payable, to the payment of the principal and interest then due and unpaid upon the Bonds 
without preference or priority of principal over interest or of interest over principal, or of any 
installment of interest over any other installment of interest, or of any Bond over any other Bond, 
ratably, according to the amounts due respectively for principal and interest, to the persons 
entitled thereto without any discrimination or preference except as to any difference in the 
respective rates of interest specified in the Bonds. 

Whenever moneys are to be applied by the Trustee pursuant to the Indenture, such moneys shall 
be applied by the Trustee at such times, and from time to time, as the Trustee in its sole discretion shall 
determine having due regard to the amount of such moneys available for application and the likelihood of 
additional money becoming available for such application in the future; the deposit of such moneys with 
the Paying Agents, or otherwise setting aside such moneys in trust for the proper purpose, shall constitute 
proper application by the Trustee; and the Trustee shall incur no liability whatsoever to the Corporation, 
to any Bondholder or to any other person for any delay in applying any such moneys, so long as the 
Trustee acts with reasonable diligence, having due regard for the circumstances, and ultimately applies 
the same in accordance with such provisions of the Indenture as may be applicable at the time of 
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application by the Trustee.  Whenever the Trustee shall exercise such discretion in applying such moneys, 
it shall fix the date (which shall be an Interest Payment Date unless the Trustee shall deem another date 
more suitable) upon which such application is to be made and upon which such interest on the amounts of 
principal to be paid on such date shall cease to accrue.  The Trustee shall give such notice as it may deem 
appropriate for the fixing of any such date.  The Trustee shall not be required to make payment to the 
holder of any unpaid Bonds unless such Bonds shall be presented to the Trustee for appropriate 
endorsement or for cancellation if fully paid. 

Bondholders’ Direction of Proceedings  (Section 1006) 

The holders of the majority in principal amount of the Bonds then Outstanding shall have the 
right, by an instrument or concurrent instruments in writing executed and delivered to the Trustee, to 
direct the method of conducting all remedial proceedings to be taken by the Trustee under the Indenture, 
provided that such direction shall not be otherwise than in accordance with law or the provisions of the 
Indenture, and that the Trustee shall have the right to decline to follow any such direction which in the 
opinion of the Trustee would be unjustly prejudicial to Bondholders not parties to such direction. 

Limitation on Rights of Bondholders  (Section 1007) 

No holder of any Bond shall have any right to institute any suit, action, mandamus or other 
proceeding in equity or at law, or for the protection or enforcement of any right under the Indenture or 
any right under law unless such holder shall have given to the Trustee written notice of the Event of 
Default or breach of duty on account of which such suit, action or proceeding is to be taken, and unless 
the holders of not less than twenty-five per centum (25%) in principal amount of the Bonds then 
Outstanding shall have made written request of the Trustee after the right to exercise such powers or right 
of action, as the case may be, shall have occurred, and shall have afforded the Trustee a reasonable 
opportunity either to proceed to exercise the powers therein granted or granted under the law or to 
institute such action, suit or proceeding in its name and unless, also, there shall have been offered to the 
Trustee reasonable security and indemnity against the costs, expenses and liabilities to be incurred therein 
or thereby, and the Trustee shall have refused or neglected to comply with such request within a 
reasonable time; and such notification, request and offer of indemnity are thereby declared in every such 
case, at the option of the Trustee, to be conditions precedent to the execution of the powers under the 
Indenture or for any other remedy under the Indenture or under law.  It is understood and intended that no 
one or more holders of the Bonds thereby secured shall have any right in any manner whatever by his or 
their action to affect, disturb or prejudice the security of the Indenture, or to enforce any right thereunder 
or under law with respect to the Bonds or the Indenture, except in the manner therein provided, and that 
all proceedings at law or in equity shall be instituted, had and maintained in the manner therein provided 
and for the benefit of all holders of the Outstanding Bonds.  Nothing in the Indenture shall affect or 
impair the right of any Bondholder to enforce the payment of the principal or Redemption Price, if any, of 
and interest on his Bonds, or the obligation of the Corporation to pay the principal or Redemption Price, if 
any, of and interest on each Bond issued under the Indenture to the holder thereof at the time and place 
stated in said Bond. 

Notwithstanding anything to the contrary, or any other provision of the Indenture, each holder of 
any Bond by his acceptance thereof shall be deemed to have agreed that any court in its discretion may 
require, in any suit for the enforcement of any right or remedy under the Indenture or any Supplemental 
Indenture, or in any suit against the Trustee for any action taken or omitted by it as Trustee, the filing by 
any party litigant in such suit of an undertaking to pay the reasonable costs of such suit, and that such 
court may in its discretion assess reasonable costs, including reasonable attorneys’ fees, against any party 
litigant in any such suit, having due regard to the merits and good faith of the claims or defenses made by 
such party litigant; but the provisions of this paragraph shall not apply to any suit instituted by the 
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Trustee, to any suit instituted by any Bondholder, or group of Bondholders, holding at least twenty-five 
per centum (25%) in principal amount of the Bonds Outstanding, or to any suit instituted by any 
Bondholder for the enforcement of the payment of the principal or Redemption Price of or interest on any 
Bond on or after the respective due date thereof expressed in such Bond. 

Trustee  (Sections 1105, 1108 and 1109) 

The Corporation may remove the Trustee at any time, except during the existence of an Event of 
Default, for such cause as shall be determined in the sole discretion of the Corporation.  Any successor to 
the Trustee is required to be a trust company or bank having the powers of a trust company having capital 
and surplus aggregating at least $25,000,000.  The Corporation is required to pay to the Trustee and to 
each Paying Agent from time to time reasonable compensation for all services rendered under the 
Indenture, and also all reasonable expenses, charges, counsel fees and other disbursements, including 
those of their attorneys, agents and employees, incurred in and about the performance of their powers and 
duties under the Indenture, and the Trustee and each Paying Agent shall have a lien therefor on any and 
all funds at any time held by it under the Indenture. 

Defeasance  (Section 1201) 

If the Corporation pays or causes to be paid, to the holders of the Bonds, the principal and interest 
and Redemption Price, if any, to become due thereon, at the times and in the manner stipulated therein 
and in the Indenture, then the pledge of any revenues and assets thereby pledged and all other rights 
granted thereby shall be discharged and satisfied. 

Bonds or interest installments for the payment or redemption of which moneys have been set 
aside and held in trust by Fiduciaries (through deposit by the Corporation of funds for such payment or 
redemption or otherwise) will, at the maturity or redemption date thereof, be deemed to have been paid 
within the meaning and with the effect expressed in the preceding paragraph.  All Outstanding Bonds 
will, prior to the maturity or redemption date thereof, be deemed to have been paid within the meaning 
and with the effect so expressed in the preceding paragraph if (i) in case any of said Bonds are to be 
redeemed on any date prior to their maturity, the Corporation has given to the Trustee, in form 
satisfactory to it, irrevocable instructions to mail by first class-mail, as provided in the Indenture, notice 
of redemption on said date of such Bonds, (ii) there have been deposited with the Trustee either moneys 
in an amount which is sufficient, or obligations of the United States of America or of agencies or 
instrumentalities thereof guaranteed by the United States of America the principal of and the interest on 
which when due will provide moneys which, together with the moneys, if any, deposited with the Trustee 
at the same time, are sufficient, to pay when due the principal or Redemption Price, if applicable, and 
interest due and to become due on said Bonds on and prior to the redemption date or maturity date 
thereof, as the case may be, and (iii) in the event said Bonds are not by their terms subject to redemption 
within the next succeeding 60 days, the Corporation will have given the Trustee in form satisfactory to it 
irrevocable instructions to publish or mail by first-class mail, as soon as practicable, a notice to the 
holders of such Bonds that the deposit required by (ii) above has been made with the Trustee and that said 
Bonds are deemed to have been paid and stating such maturity or redemption date upon which moneys 
are to be available for the payment of the principal or Redemption Price, if any, of said Bonds.  Neither 
Investment Securities nor moneys deposited with the Trustee pursuant to this Section, nor principal or 
interest payments on any such Investment Securities, will be withdrawn or used for any purpose other 
than, and will be held in trust for, the payment of the principal or Redemption Price, if any, of and interest 
on said Bonds, provided any cash received from such principal or interest payments on such Investment 
Securities deposited with the Trustee, if not then needed for such purpose, will, to the extent practicable, 
be reinvested in Investment Securities maturing at times and in amounts sufficient to pay when due the 
principal or Redemption Price, if applicable, and interest to become due on said Bonds on and prior to 
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such redemption date or maturity date thereof, as the case may be, and interest earned from such 
reinvestments will be paid over to the Corporation, as received by the Trustee, free and clear of any trust, 
lien or pledge. 

TAX MATTERS 

Opinions of Co-Bond Counsel 

In the opinions of Co-Bond Counsel, to be delivered on the date of issuance of the Offered 
Bonds, assuming compliance with certain covenants which are designed to meet the requirements of the 
Code, under existing laws, regulations, rulings and judicial decisions, (i) interest on the Offered Bonds is 
excluded from gross income for federal income tax purposes and (ii) interest on the Offered Bonds is not 
a specific preference item for purposes of the alternative minimum tax imposed under the Code. 

In the opinions of Co-Bond Counsel, interest on the Offered Bonds is free from taxation by the 
State under existing law (except that no opinion is expressed as to such exemption from State estate and 
inheritance taxes and taxes of transfers by or in anticipation of death). 

General 

The requirements of applicable federal tax law must be satisfied with respect to both the 2019 
Series A Bonds and the 2019 Series B Bonds in order that interest on either Series of the Offered Bonds 
not be included in gross income for federal income tax purposes retroactive to the date of issuance 
thereof.  The Code provides that interest on obligations of a governmental unit such as the Corporation 
issued to finance, or to refund bonds issued to finance, single family residences for first time homebuyers 
(such as the 2019 Series A Bonds) is not included in gross income for federal income tax purposes only if 
certain requirements are met with respect to the terms, amount and purpose of the obligations and the use 
of the funds generated by the issuance of the obligations, the nature of the residences and the mortgages, 
and the eligibility of the borrowers executing the mortgages.  Such requirements generally do not apply to 
the mortgage loans financed by the 2019 Series B Bonds as a result of transition rules in various federal 
tax laws adopted since 1980. 

Loan Eligibility Requirements Imposed by the Code 

The Code contains the following loan eligibility requirements that are applicable to Mortgage 
Loans financed with proceeds attributable to the 2019 Series A Bonds in order that interest on the Offered 
Bonds not be included in gross income for federal income tax purposes retroactive to the date of issuance 
thereof. 

Residence Requirement 

The Code requires that each of the premises financed with proceeds of qualified mortgage bonds 
be a one-to-four-family residence, one unit of which can reasonably be expected to become the principal 
residence of the mortgagor within a reasonable time after the financing is provided.  In the case of a two-
to-four-family residence (other than two-family residences in targeted areas having borrowers whose 
family income does not exceed 140% of applicable family median income), the residence must have been 
occupied as a residence at least five years before the mortgage is executed.  Certain documents adopted 
by the Corporation that establish procedures to be followed in connection with the financing of Mortgage 
Loans with amounts attributable to the 2019 Series A Bonds in order to assure that interest paid on the 
Offered Bonds not be included in gross income for federal income tax purposes under the Code (the 
“Program Documents”) require each mortgagor to submit an affidavit stating such person’s intention to 
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occupy the premises as his principal residence within 60 days after closing of the Mortgage Loan.  In the 
case of a two-to-four-family residence (other than two-family residences in targeted areas having 
borrowers whose family income does not exceed 140% of applicable family median income), the 
mortgagor is required by the Program Documents to certify that the residence was first occupied as a 
residence at least five years before the Mortgage Loan was executed. 

First-Time Homebuyer Requirement 

The Code requires that, subject to certain exceptions, at least 95% of the lendable proceeds of 
qualified mortgage bonds be used to provide financing to mortgagors who have not had a present 
ownership interest in their principal residence (other than the residence being financed) during the three-
year period prior to execution of the mortgage loan.  Mortgagors subject to this requirement must so 
certify when applying to a Mortgage Lender for a Mortgage Loan, and the Program Documents require 
that the Mortgage Lender make a reasonable investigation to verify such certification.  Mortgagors 
subject to this requirement are required to provide federal income tax returns for the previous three years 
or other appropriate certifications to allow the Mortgage Lender to verify that no deductions or other 
entries have been made that would indicate any such ownership interest. 

New Mortgage Requirement 

The Code requires that, with certain limited exceptions, the lendable proceeds of qualified 
mortgage bonds finance new mortgage loans only and that no proceeds may be used to acquire or replace 
an existing mortgage loan, which would include the refinancing of a pre-existing mortgage loan.  The 
Corporation will verify compliance with the new mortgage requirement by requiring each mortgagor and 
the seller of the residence to certify, subject to such exceptions, that no refinancing of a prior mortgage 
loan is being effected. 

Purchase Price Limitation 

The Code requires that, with certain limited exceptions, the purchase price of the residence 
financed with the lendable proceeds of qualified mortgage bonds may not exceed 90% of the average area 
purchase price applicable to such residence or 110% of the applicable average area purchase price in the 
case of residences located in targeted areas.  The Corporation will verify compliance with the purchase 
price limitations by requiring each mortgagor and seller of a residence to make certifications regarding 
the purchase price of such residence. 

Income Limitation 

The Code requires that all mortgage loans made from the lendable proceeds of qualified mortgage 
bonds be made only to borrowers whose family income does not exceed 115% (for mortgage loans made 
to families with fewer than three members, 100%) of the applicable median family income.  An exception 
is provided for mortgage loans financed with the lendable proceeds of qualified mortgage bonds made 
with respect to targeted area residences that permits two-thirds in aggregate amount of such mortgage 
loans to be made with respect to borrowers whose family income does not exceed 140% (for mortgage 
loans made to families with fewer than three members, 120%) of the applicable median family income 
and one-third in aggregate amount of such loans to be made without regard to any income limitation. 

Applicable federal tax law permits higher income limits for persons financing homes located in 
certain “high housing cost areas.”   
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The Corporation will verify compliance with the requirements described under this caption “Tax 
Matters — Loan Eligibility Requirements Imposed by the Code — Income Limitation” by requiring each 
borrower to certify the amount of family income.  Family income includes income of all individuals 
executing both the note and mortgage and occupying the dwelling as their principal residence. 

Requirements as to Assumptions 

The Code provides that a mortgage loan may be assumed only if each of the then applicable 
residence requirement, first-time homebuyer requirement, purchase price limitation, and income 
limitation is met with respect to such assumption.  The Mortgage Loans will contain a “due on sale” 
clause, and the Corporation will not permit the assumption of a Mortgage Loan unless (i) it has 
determined that these requirements have been met and has obtained the appropriate certifications or (ii) it 
purchases the Mortgage Loan out from the lien of the Indenture and finances it from other sources. 

General 

An issue of bonds is treated as meeting the loan eligibility requirements of the Code if (i) the 
issuer in good faith attempted to meet all the loan eligibility requirements before the mortgage loans were 
executed, (ii) any failure to comply with the loan eligibility requirements is corrected within a reasonable 
period after such failure is first discovered, and (iii) 95% or more of the proceeds of the issue used to 
make mortgage loans was used to finance residences that met all such requirements at the time the 
mortgage loans were executed.  In determining whether 95% or more of the proceeds has been so used, 
the Code permits the Corporation to rely on an affidavit of the mortgagor and of the seller and an 
examination of copies of the mortgagor’s federal income tax returns for the last three years preceding the 
date the Mortgage Loan is executed even though the relevant information in such affidavits and income 
tax returns should ultimately prove to be untrue, unless the Corporation or the Mortgage Lender knows or 
has reason to believe that such information is false. 

Other Requirements Imposed by the Code 

General 

The Code provides that gross income for federal income tax purposes does not include interest on 
a mortgage revenue bond if it is a qualified mortgage bond.  A qualified mortgage bond is a part of an 
issue of a state or political subdivision all the proceeds of which (net of amounts applied to any costs of 
issuance thereof and to fund a reasonably required reserve) are used to finance, or to refund bonds issued 
to finance, owner-occupied residences and that meets certain (i) general requirements, (ii) arbitrage 
restrictions on the use and investment of proceeds of the issue, and (iii) loan eligibility requirements set 
forth in the Code and as more fully described above under “Tax Matters — Loan Eligibility Requirements 
Imposed by the Code.”  Such requirements do not apply to the 2019 Series B Bonds, except as noted 
below, as a result of transition rules in various federal tax laws adopted since 1980. 

The first general requirement of the Code applicable to the Corporation’s Program is that the 
aggregate amount of private activity bonds that may be issued by the Corporation in any calendar year (or 
previous years’ carried forward amount) must not exceed the portion of the private activity bond volume 
limit for the State for such calendar year that is allocated to the Corporation.  The 2019 Series A Bonds 
are within the applicable limit for the Corporation.  The second general requirement of the Code 
applicable to the Corporation’s Program is that at least 20% of the lendable proceeds of an issue of bonds 
(or such lesser amount as permitted by the Code) must be made available (and applied with reasonable 
diligence) for owner-financing of residences in targeted areas (as defined by the Code) for at least one 
year after the date on which such funds are first available for such owner-financing (the “targeted area 
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requirement”).  The Corporation has covenanted to comply with such requirements to the extent required 
by the Code. 

The Code requires the issuer of qualified mortgage bonds to file with the Internal Revenue 
Service reports on the issuance of its qualified mortgage bonds following such issuance, as well as an 
annual qualified mortgage loan information report.  The Corporation has covenanted to file, as required, 
such reports with respect to the mortgage loans financed by the 2019 Series A Bonds. 

The Code requires that the effective interest rate on mortgage loans financed with the lendable 
proceeds of qualified mortgage bonds (such as the 2019 Series A Bonds) may not exceed the yield on the 
composite issue of 2019 Series A Bonds and 2019 Series B Bonds by more than 1.125%.  With respect to 
both the 2019 Series A Bonds and the 2019 Series B Bonds, the Code requires that certain investment 
earnings on non-mortgage investments, calculated based upon the extent such investment earnings exceed 
the amount that would have been earned on such investments if the investments were invested at a yield 
equal to the yield on the issue, be rebated to the United States.  The Corporation has covenanted to 
comply with these requirements and has established procedures to determine the amount of excess 
earnings, if any, that must be rebated to the United States. 

Recapture Provision 

For certain mortgage loans made after December 31, 1990 from the proceeds of tax-exempt 
bonds issued after August 15, 1986, and for assumptions of such mortgage loans, the Code requires a 
payment to the United States from certain mortgagors upon sale or other disposition of their homes (the 
“Recapture Provision”).  The Recapture Provision requires that an amount determined to be the subsidy 
provided by a qualified mortgage bond financing to a mortgagor be paid to the United States on 
disposition of the house (but not in excess of 50% of the gain realized by the mortgagor).  The recapture 
amount would (i) increase over the period of ownership, with full recapture occurring if the house were 
sold between four and five full years after the closing of the mortgage loan, and (ii) decline ratably to zero 
with respect to sales occurring between five and nine full years after the closing of the mortgage loan.  An 
exception excludes from recapture part or all of the subsidy in the case of certain assisted individuals 
whose incomes are less than prescribed amounts at the time of the disposition.  The Code requires an 
issuer to inform mortgagors of certain information with respect to the Recapture Provision.  The 
Corporation has established procedures which the Corporation believes will enable it to meet such 
recapture information requirement. 

The Code states that an issuer will be treated as meeting the targeted area requirement, the 
arbitrage restrictions on mortgage loans, and the recapture information requirements if it in good faith 
attempted to meet all such requirements and any failure to meet such requirements was due to inadvertent 
error after taking all reasonable steps to comply with such requirements. 

Required Redemptions 

The Code requires redemption of certain qualified mortgage bonds issued after 1988 from 
unexpended proceeds required to be used to make mortgage loans that have not been used within 42 
months from the date of issuance (or the date of issuance of the original bonds in the case of refundings of 
unexpended proceeds), except for a $250,000 de minimis amount.  As a result, the Corporation may be 
required by the Code to redeem the 2019 Series A Bonds from unexpended proceeds attributable to the 
2019 Series A Bonds.  Additionally, for bonds issued after 1988, the Code permits repayments (including 
prepayments) of principal of mortgage loans financed with the proceeds of an issue of bonds to be used to 
make additional mortgage loans for only 10 years from the date of issuance of the bonds (or the date of 
issuance of the original bonds in the case of refundings), after which date such amounts must be used to 
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redeem bonds, except for a $250,000 de minimis amount.  As a result, the Corporation may be required 
by the Code to redeem Offered Bonds from repayments (including prepayments) of principal of Mortgage 
Loans financed with proceeds attributable to the 2019 Series A Bonds. 

Compliance 

The Code imposes various restrictions, conditions and requirements relating to the exclusion from 
gross income for federal income tax purposes of interest on obligations such as the Offered Bonds, 
including compliance with restrictions on the yield of mortgage loans and non-mortgage investments and 
periodic rebate payments to the federal government, as well as restrictions on the type of Mortgage Loans 
financed.  The Corporation will deliver concurrently with the delivery the Offered Bonds, a Tax 
Regulatory Agreement and No Arbitrage Certificate which contains provisions and procedures relating to 
compliance with such requirements of the Code, and the Corporation has included provisions in the 
Program Documents that establish procedures, including receipt of certain affidavits and warranties from 
Mortgage Lenders and mortgagors, in order to assure compliance with the loan eligibility requirements 
and other requirements that must be satisfied subsequent to the date of issuance of the Offered Bonds.  
The Corporation also has covenanted in the Indenture to do and perform all acts and things permitted by 
law and necessary or desirable to assure that interest paid on the Offered Bonds shall not be included in 
gross income for federal income tax purposes and, for such purpose, to adopt and maintain appropriate 
procedures.  Failure to comply with these covenants may result in interest on the Offered Bonds being 
included in gross income for federal income tax purposes from their date of issuance.  The opinions of 
Co-Bond Counsel assume the Corporation is in compliance with these covenants.  Co-Bond Counsel are 
not aware of any reason why the Corporation cannot or will not be in compliance with such covenants.  
However, Co-Bond Counsel have not undertaken to determine (or to inform any person) whether any 
actions taken (or not taken) or events occurring (or not occurring) after the date of issuance of the Offered 
Bonds may affect the tax status of interest on the Offered Bonds. 

Original Issue Discount 

Bonds sold at an initial public offering price that is less than the stated amount to be paid at 
maturity constitute “Discount Bonds.”  The difference between the initial public offering prices of any 
such Discount Bond and the stated amount to be paid at maturity constitutes original issue discount 
treated as interest which is excluded from gross income for federal income tax purposes to the same 
extent as interest on such Bond. 

The amount of original issue discount which is treated as having accrued with respect to such 
Discount Bond is added to the cost basis of the owner in determining, for federal income tax purposes, 
gain or loss upon disposition of such Discount Bond (including its sale, redemption or payment at 
maturity).  Amounts received upon disposition of such Discount Bond which are attributable to accrued 
original issue discount will be treated as tax-exempt interest, rather than as taxable gain, for federal 
income tax purposes. 

Original issue discount is treated as compounding semiannually, at a rate determined by reference 
to the yield to maturity of each individual Discount Bond, on days that are determined by reference to the 
maturity date of such Discount Bond.  The amount treated as original issue discount on such Discount 
Bond for a particular semiannual accrual period is equal to the product of (i) the yield to maturity for such 
Discount Bond (determined by compounding at the close of each accrual period) and (ii) the amount 
which would have been the tax basis of such Discount Bond at the beginning of the particular accrual 
period if held by the original purchaser, less the amount of any interest payable for such Discount Bond 
during the accrual period.  The tax basis is determined by adding to the initial public offering price on 
such Discount Bond the sum of the amounts that have been treated as original issue discount for such 
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purposes during all prior periods.  If such Discount Bond is sold between semiannual compounding dates, 
original issue discount which would have been accrued for that semiannual compounding period for 
federal income tax purposes is to be apportioned in equal amounts among the days in such compounding 
period. 

Owners of Discount Bonds should consult their tax advisors with respect to the determination and 
treatment of original issue discount accrued as of any date and with respect to the state and local tax 
consequences of owning a Discount Bond. 

Original Issue Premium 

Offered Bonds sold at an initial public offering price that is greater than the stated amount to be 
paid at maturity constitute “Premium Bonds.”  An amount equal to the excess of the issue price of a 
Premium Bond over its stated redemption price at maturity constitutes premium on such Premium Bond.  
An initial purchaser of a Premium Bond must amortize any premium over such Premium Bond’s term 
using constant yield principles, based on the purchaser’s yield to maturity (or, in the case of Premium 
Bonds callable prior to their maturity, by amortizing the premium to the call date, based on the 
purchaser’s yield to the call date and giving effect to any call premium).  As premium is amortized, the 
purchaser’s basis in such Premium Bond is reduced by a corresponding amount resulting in an increase in 
the gain (or decrease in the loss) to be recognized for federal income tax purposes upon a sale or 
disposition of such Premium Bond prior to its maturity.  Even though the purchaser’s basis may be 
reduced, no federal income tax deduction is allowed.  Purchasers of Premium Bonds should consult with 
their tax advisors with respect to the determination and treatment of amortizable premium for federal 
income tax purposes and with respect to the state and local tax consequences of owning a Premium Bond. 

Backup Withholding 

As a result of the enactment of the Tax Increase Prevention and Reconciliation Act of 2005, 
interest on tax-exempt obligations such as the Offered Bonds is subject to information reporting in a 
manner similar to that with respect to interest paid on taxable obligations.  Backup withholding may be 
imposed on payments made after March 31, 2007 to any bondholder who fails to provide certain required 
information including an accurate taxpayer identification number to any person required to collect such 
information pursuant to Section 6049 of the Code.  The reporting requirement does not in and of itself 
affect or alter the excludability of interest on the Offered Bonds from gross income for federal income tax 
purposes or any other federal tax consequence of purchasing, holding or selling tax-exempt obligations. 

Certain Additional Federal Tax Consequences 

The foregoing is a brief discussion of certain federal and state income tax matters with respect to 
the Offered Bonds under existing statutes.  It does not purport to deal with all aspects of federal or state 
taxation that may be relevant to a particular owner of Offered Bonds.  Prospective investors, particularly 
those who may be subject to special rules, are advised to consult their own tax advisors regarding the 
federal, state and local tax consequences of owning and disposing of the Offered Bonds. 

Although Co-Bond Counsel will each render an opinion that interest on the Offered Bonds will be 
excluded from gross income for federal income tax purposes, the accrual or receipt of interest on the 
Offered Bonds may otherwise affect the federal income tax liability of the recipient.  The extent of these 
other tax consequences will depend upon the recipient’s particular tax status or other items of income or 
deduction.  Co-Bond Counsel express no opinion regarding any such consequences.  Purchasers of the 
Offered Bonds, particularly purchasers that are corporations (including S corporations and foreign 
corporations operating branches in the United States), property or casualty insurance companies, banks, 
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thrifts or other financial institutions or recipients of Social Security or Railroad Retirement benefits, 
taxpayers otherwise entitled to claim the earned income credit and taxpayers who may be deemed to have 
incurred (or continued) indebtedness to purchase or carry tax-exempt obligations, are advised to consult 
their tax advisors as to the tax consequences of purchasing, holding or selling the Offered Bonds. 

Changes in Federal and State Tax Law 

From time to time, there are legislative proposals in the Congress and in the states that, if enacted, 
could alter or amend the federal and state tax matters referred to above or adversely affect the market 
value of the Offered Bonds.  It cannot be predicted whether or in what form any such proposal might be 
enacted or whether if enacted it would apply to bonds issued prior to enactment.  In addition, regulatory 
actions are from time to time announced or proposed and litigation is threatened or commenced which, if 
implemented or concluded in a particular manner, could adversely affect the market value of the Offered 
Bonds.  It cannot be predicted whether any such regulatory action will be implemented, how any 
particular litigation or judicial action will be resolved, or whether the Offered Bonds or the market value 
thereof would be impacted thereby.  Purchasers of the Offered Bonds should consult their tax advisors 
regarding any pending or proposed legislation, regulatory initiatives or litigation.  The opinions expressed 
by Co-Bond Counsel are based upon existing legislation and regulations as interpreted by relevant judicial 
and regulatory authorities as of the date of issuance and delivery of the Offered Bonds, and Co-Bond 
Counsel have expressed no opinion as of any date subsequent thereto or with respect to any pending 
legislation, regulatory initiatives or litigation. 

CONTINUING DISCLOSURE UNDER SEC RULE 15c2-12 

In order to assist the Underwriters of the Offered Bonds in complying with Rule 15c2-12(b)(5) 
adopted by the Securities and Exchange Commission under the Securities Exchange Act of 1934 (the 
“Rule”), the Corporation will execute and deliver a Continuing Disclosure Certificate.  The Corporation 
will undertake to provide the Municipal Securities Rulemaking Board (the “MSRB”), on an annual basis 
on or before 180 days after the end of each fiscal year for the Corporation, commencing with the fiscal 
year ending June 30, 2019, the financial and operating data concerning the Corporation outlined in the 
Continuing Disclosure Certificate.  In addition, the Corporation will undertake, for the benefit of the 
registered owners and beneficial owners of the Offered Bonds, to provide to the MSRB, the notices 
described in the Continuing Disclosure Certificate by the times set forth therein. 

The sole and exclusive remedy for breach or default under the Continuing Disclosure Certificate 
is an action to compel specific performance of the undertakings of the Corporation, and no person, 
including a registered owner or beneficial owner of the Offered Bonds, may recover monetary damages 
thereunder under any circumstances.  A breach or default under the Continuing Disclosure Certificate 
shall not constitute an Event of Default under the Indenture.  In addition, if all or any part of the Rule 
ceases to be in effect for any reason, then the information required to be provided under the Continuing 
Disclosure Certificate, insofar as the provision of the Rule no longer in effect required the provision of 
such information, shall no longer be required to be provided. 

The specific nature of the information to be provided is summarized in Appendix C — “Form of 
Continuing Disclosure Certificate.” 

RATINGS OF THE OFFERED BONDS 

S&P has assigned the Offered Bonds a rating of “___” and Moody’s has assigned the Offered 
Bonds a rating of “___”.  The Corporation has furnished to each rating agency certain information and 
materials with respect to the Offered Bonds.  Generally, rating agencies base their ratings on such 
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information and materials, and on investigations, studies and assumptions made by the rating agencies.  
The obligation of the Underwriters to purchase the Offered Bonds is conditioned on the assignment by 
S&P and Fitch of the respective aforementioned ratings to such Offered Bonds.  Each rating reflects only 
the view of the applicable rating agency at the time such rating was issued and an explanation of the 
significance of such rating may be obtained from the rating agency.  There is no assurance that any such 
rating will continue for any given period of time or that any such ratings will not be revised downward or 
withdrawn entirely by the applicable rating agency if, in its judgment, circumstances so warrant.  Any 
downward revision or withdrawal of any such rating can be expected to have an adverse effect on the 
market price of the Offered Bonds. 

FINANCIAL STATEMENTS 

The unaudited financial statements of the Corporation as of and for the 9 months ended 
March 31, 2019, included in Appendix A to this Official Statement, appear without review or audit by an 
independent accountant. 

The Corporation’s financial statements as of and for the year ended June 30, 2018, included in 
Appendix A to this Official Statement, have been audited by BDO USA, LLP, independent auditors, as 
stated in their report appearing herein. 

LITIGATION 

There is no controversy or litigation of any material nature now pending or threatened to restrain 
or enjoin the issuance, sale, execution or delivery of the Offered Bonds, or in any way contesting or 
affecting the validity of the Offered Bonds or any proceedings of the Corporation taken with respect to 
the issuance or sale thereof, or the pledge or application of any moneys or security provided for the 
payment of the Offered Bonds or the existence or powers of the Corporation. 

LEGAL MATTERS 

All legal matters incident to the authorization, sale and delivery of the Offered Bonds and certain 
federal and state tax matters are subject to the approval of Kutak Rock LLP and the Law Office of 
Kenneth E. Vassar, LLC, Co-Bond Counsel to the Corporation.  Certain legal matters will be passed upon 
for the Underwriters by their counsel, Hawkins Delafield & Wood LLP. 

STATE NOT LIABLE ON BONDS 

The Bonds do not constitute a debt, liability or obligation of the State or of any political 
subdivision thereof or a pledge of the faith and credit of the State or of any political subdivision thereof, 
but are payable solely from the revenue or assets of the Corporation. 

LEGALITY FOR INVESTMENT 

Subject to any applicable federal requirements or limitations, the Offered Bonds are eligible for 
investment by all public officers and public bodies of the State and its political subdivisions, and, to the 
extent controlled by State law, all insurance companies, trust companies, banking associations, investment 
companies, executors, administrators, trustees and other fiduciaries may properly and legally invest funds, 
including capital in their control or belonging to them, in the Offered Bonds. 
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UNDERWRITING 

The Offered Bonds are being purchased by the Underwriters.  The Underwriters have jointly and 
severally agreed to purchase the Offered Bonds at the price of $_____________ (equal to the principal 
amount of the Offered Bonds, plus original issue premium of $_____________, less underwriters’ 
discount on the 2019 Series A Bonds of $_____________), plus accrued interest, if any.  The 
Underwriters will be paid a fee of $_____________ with respect to the 2019 Series B Bonds.  The Bond 
Purchase Agreement with respect to the Offered Bonds provides that the Underwriters will purchase all of 
such Bonds, if any are purchased, the obligation to make such purchase being subject to certain terms and 
conditions set forth in such Bond Purchase Agreement, the receipt of certain legal opinions, and certain 
other conditions.  The initial public offering prices and yields of the Offered Bonds may be changed from 
time to time by the Underwriters.  The Underwriters may offer and sell the Offered Bonds to certain 
dealers (including dealers depositing such Bonds into unit investment trusts, certain of which may be 
sponsored or managed by an Underwriter) and others at prices lower or yields higher than the public 
offering prices and yields of the Offered Bonds set forth on the inside cover page. 

The following paragraph has been provided by the Underwriters: 

Each of the Underwriters and its affiliates is a full service financial institution engaged in various 
activities, which may include securities trading, commercial and investment banking, financial advisory, 
investment management, principal investment, hedging, financing and brokerage activities.  Each of the 
Underwriters and its affiliates may have, from time to time, performed and may in the future perform, 
various investment banking services for the Corporation, for which they may have received or will 
receive customary fees and expenses.  In the ordinary course of their various business activities, each of 
the Underwriters and its affiliates may make or hold a broad array of investments and actively trade debt 
and equity securities (or related derivative securities) and financial instruments (which may include bank 
loans and/or credit default swaps) for their own account and for the accounts of their customers and may 
at any time hold long and short positions in such securities and instruments.  Such investment and 
securities activities may involve securities and instruments of the Corporation. 

[Underwriter/Broker Distribution information to Come] 

FINANCIAL ADVISOR 

Hilltop Securities Inc. (“HilltopSecurities”) is employed as Financial Advisor to the Corporation 
in connection with the issuance of the Offered Bonds.  The Financial Advisor’s fee for services rendered 
with respect to the sale of the Offered Bonds is contingent upon the issuance and delivery of the 
Offered Bonds.  HilltopSecurities has agreed not to bid for the Offered Bonds, either independently or as 
a member of a syndicate organized to submit a bid for the Offered Bonds.  HilltopSecurities, in its 
capacity as Financial Advisor, does not assume any responsibility for the information, covenants and 
representations contained in any of the legal documents with respect to the federal income tax status of 
the Offered Bonds, or the possible impact of any present, pending or future actions taken by any 
legislative or judicial bodies. 

The Financial Advisor to the Corporation has provided the following sentence for inclusion in 
this Official Statement.  The Financial Advisor has reviewed the information in this Official Statement in 
accordance with, and as part of, its responsibilities to the Corporation and, as applicable, to investors 
under the federal securities laws as applied to the facts and circumstances of this transaction, but the 
Financial Advisor does not guarantee the accuracy or completeness of such information. 
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FORWARD-LOOKING STATEMENTS 

The following statements are made as contemplated by the provisions of the Private Securities 
Litigation Reform Act of 1995: If and when included in this Official Statement, the words “expects,” 
“forecasts,” “projects,” “intends,” “anticipates,” “estimates,” “assumes” and analogous expressions are 
intended to identify forward-looking statements and any such statements inherently are subject to a 
variety of risks and uncertainties that could cause actual results to differ materially from those that have 
been projected.  Such risks and uncertainties include, among others, general economic and business 
conditions relating to the Corporation and the housing industry in general, changes in political, social and 
economic conditions, regulatory initiatives and compliance with governmental regulations, litigation and 
various other events, conditions and circumstances, many of which are beyond the control of the 
Corporation.  These forward-looking statements speak only as of the date of this Official Statement.  The 
Corporation disclaims any obligation or undertaking to release publicly any updates or revisions to any 
forward-looking statement contained herein to reflect any changes in the Corporation’s expectations with 
regard thereto or any change in events, conditions or circumstances on which any such statement is based. 

ADDITIONAL INFORMATION 

The summaries and references herein to the Act, the Offered Bonds, the Indenture and other 
documents and materials are brief outlines of certain provisions contained therein and do not purport to 
summarize or describe all the provisions thereof.  For further information, reference is hereby made to the 
Act, the Indenture and such other documents and materials for the complete provisions thereof, copies of 
which will be furnished by the Corporation upon request.  See “The Corporation — General” for the 
address and telephone number of the Corporation’s main office. 

Any statements in this Official Statement involving matters of opinion, whether or not expressly 
so stated, are intended as such and not as representations of fact.  This Official Statement is not to be 
construed as a contract or agreement between the Corporation and the owner of any Offered Bonds. 
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APPENDIX A 
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APPENDIX B 

FORM OF OPINIONS OF CO-BOND COUNSEL 

Alaska Housing Finance Corporation 
4300 Boniface Parkway 
Anchorage, Alaska 99504 

Ladies and Gentlemen: 

We have examined the Constitution and laws of the State of Alaska (the “State”) and a record of 
proceedings relating to the issuance of $__________ aggregate principal amount of General Mortgage 
Revenue Bonds II, 2019 Series A (the “2019 Series A Bonds”) and $__________ aggregate principal 
amount of General Mortgage Revenue Bonds II, 2019 Series B (the “2019 Series B Bonds” and, together 
with the 2019 Series A Bonds, the “Bonds”) of the Alaska Housing Finance Corporation (the 
“Corporation”), a public corporation and government instrumentality of the State created by and existing 
under Alaska Statutes 18.55 and 18.56, as amended (the “Act”). 

In such examinations, we have assumed the genuineness of all signatures, the authenticity of all 
documents submitted to us as originals and the conformity with originals of all documents submitted to us 
as copies thereof. 

The Bonds are authorized and issued pursuant to the Act and a resolution of the Corporation 
adopted July 31, 2019, and are issued pursuant to the Indenture by and between the Corporation and U.S. 
Bank National Association, as trustee (the “Trustee”), dated as of July 1, 2012, and the 2019 Series A 
Supplemental Indenture by and between the Corporation and the Trustee, dated as of _______ 1, 2019, 
and the 2019 Series B Supplemental Indenture by and between the Corporation and the Trustee, dated as 
of _______ 1, 2019, executed pursuant to said Indenture (together, the “Indenture”). 

The Bonds mature and are subject to redemption as provided in the Indenture. 

Capitalized terms used herein and not defined herein are used as defined in the Indenture. 

Applicable federal tax law establishes certain requirements that must be met subsequent to the 
issuance of the Bonds in order for interest on the Bonds not to be included in gross income for federal 
income tax purposes, under Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”).  
The Corporation has covenanted that it will comply with such requirements and that it will do all things 
permitted by law and necessary or desirable to ensure that interest on the Bonds will be, and remain, not 
included in gross income for federal income tax purposes, under Section 103 of the Code.  We have 
examined the program documentation adopted by the Corporation, which, in our opinion, establishes 
procedures and covenants under which, if followed, such requirements can be met.  In rendering this 
opinion, we have assumed compliance with, and enforcement of, the provisions of such program 
procedures and covenants. 

As to any facts material to our opinion, we have relied upon, and assumed compliance with, 
various statements, representations and covenants of officers and other representatives of the Corporation 
including without limitation those contained in the Indenture, the Corporation’s Tax Regulatory 
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Agreement and No Arbitrage Certificate as to matters affecting the tax-exempt status of the Bonds, the 
Corporation’s Regulations and Program Materials and the certified proceedings and other certifications of 
public officials and certifications by officers of the Corporation furnished to us (which are material to the 
opinion expressed below) without undertaking to verify the same by independent investigation. 

Subject to the foregoing, we are of the opinion that: 

1. Under the Constitution and laws of the State of Alaska (the “State”), the Corporation has 
been duly created, organized, and validly exists as a public corporation and government instrumentality in 
good standing under the laws of the State, performing an essential public function with full corporate 
power and authority under the Act, among other things, to enter into, and to perform its obligations under 
the terms and conditions of, the Indenture. 

2. The Indenture has been duly authorized, executed and delivered, is in full force and 
effect, and is valid and binding upon the Corporation and enforceable in accordance with its terms 
(subject, as to enforcement of remedies, to applicable bankruptcy, reorganization, insolvency, 
moratorium, or other laws affecting creditors’ rights generally from time to time in effect). 

3. The Bonds have been duly and validly authorized, sold and issued by the Corporation in 
accordance with the Indenture and Constitution and laws of the State, including the Act and, pursuant to 
the Act, are issued by a public corporation and government instrumentality of the State for an essential 
public and governmental purpose. 

4. Subject to agreements heretofore or hereafter made with the holders of any notes or other 
bonds of the Corporation pledging any particular revenues or assets not pledged under the Indenture and 
the exclusion by the Act of a pledge of funds in the Housing Development Fund (as described in the Act), 
the Bonds are valid and legally binding general obligations of the Corporation for the payment of which, 
in accordance with their terms, the full faith and credit of the Corporation have been legally and validly 
pledged, are enforceable in accordance with their terms and the terms of the Indenture and are entitled to 
the equal benefit, protection, and security of the provisions, covenants, and agreements of the Indenture. 

5. The Bonds are secured by a pledge in the manner and to the extent set forth in the 
Indenture.  The Indenture creates a valid pledge of a lien on all funds established by the Indenture and 
moneys and securities therein which the Indenture purports to create, to the extent and on the terms 
provided therein. 

6. Under existing statutes, regulations, rulings and court decisions, interest on the Bonds is 
excluded from gross income for federal income tax purposes. 

7. Interest on the Bonds is not a specific preference item for purposes of the alternative 
minimum tax imposed under the Code.   

8. Under existing laws, interest on the Bonds is free from taxation of every kind by the 
State, and by municipalities and all other political subdivisions of the State (except that no opinion is 
expressed as to such exemption from State estate and inheritance taxes and taxes of transfers by or in 
anticipation of death). 

9. Certain requirements and procedures contained or referred to in the Indenture and other 
relevant documents may be changed and certain actions may be taken, upon the advice or with the 
opinion of counsel.  Except to the extent of our concurrence therewith, we express no opinion as to any 
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Bond, or the interest thereon, if any change occurs or action is taken upon the advice or approval of other 
counsel. 

Very truly yours, 
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APPENDIX C 

FORM OF CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the “Certificate”) is executed and delivered by the Alaska 
Housing Finance Corporation (the “Corporation”) in connection with the issuance of $__________ 
aggregate principal amount of its General Mortgage Revenue Bonds II, 2019 Series A and $__________ 
aggregate principal amount of its General Mortgage Revenue Bonds II, 2019 Series B (collectively, the 
“Subject Bonds”).  The Subject Bonds are being issued pursuant to an Indenture by and between the 
Corporation and U.S. Bank National Association, as trustee (the “Trustee”), dated as of July 1, 2012, a 
2019 Series A Supplemental Indenture, dated as of _______ 1, 2019, by and between the Corporation and 
the Trustee, and a 2019 Series B Supplemental Indenture, dated as of _______ 1, 2019, by and between 
the Corporation and the Trustee (collectively, the “Indenture”).  The Corporation covenants and agrees 
with the registered owners and the beneficial owners of the Subject Bonds as follows: 

SECTION 1. Purpose of the Certificate.  This Certificate is being executed and delivered by 
the Corporation for the sole and exclusive benefit of the registered owners and beneficial owners of the 
Subject Bonds. 

SECTION 2. Definitions.  In addition to the definitions set forth in the Indenture, which apply 
to any capitalized term used in this Certificate unless otherwise defined in this Section, the following 
capitalized terms shall have the following meanings: 

“Annual Report” shall mean any Annual Report provided by the Corporation pursuant to, and as 
described in, Sections 3 and 4 of this Certificate. 

“Disclosure Representative” shall mean the Executive Director/Chief Executive Officer of the 
Corporation or his or her designee. 

“Financial Obligation” shall mean “financial obligation” as such term is defined in the Rule. 

“Fiscal Year” shall mean any twelve-month period ending on June 30 or on such other date as the 
Corporation may designate from time to time. 

“Listed Events” shall mean any of the events listed in Section 5 of this Certificate. 

“MSRB” shall mean the Municipal Securities Rulemaking Board established pursuant to 
Section 15B(b)(1) of the Securities Exchange Act of 1934, or any successor thereto or to the functions of 
the MSRB contemplated by this Certificate. 

“Official Statement” shall mean the Corporation’s final Official Statement with respect to the 
Subject Bonds, dated _________, 2019. 

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934, as the same may be amended from time to time. 

“SEC” shall mean the United States Securities and Exchange Commission. 

SECTION 3. Provision of Annual Reports.  The Corporation shall provide to the MSRB an 
Annual Report for the preceding Fiscal Year (commencing with the Fiscal Year ending June 30, 2019) 
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which is consistent with the requirements of Section 4 of this Certificate.  The Annual Report shall be 
provided not later than 180 days after the Fiscal Year to which it relates.  The Annual Report may be 
submitted as a single document or as separate documents constituting a package, and may cross-reference 
other information as provided in Section 4 of this Certificate; provided that the audited financial 
statements of the Corporation may be submitted separately from the balance of the Annual Report, and 
later than the date required for the filing of the Annual Report if not available by that date.  The 
Corporation shall, in a timely manner, file notice with the MSRB of any failure to file an Annual Report 
by the date specified in this Section 3.  Such notice shall be in the form attached as Exhibit A to this 
Certificate, subject to Section 9 of this Certificate. 

SECTION 4. Content of Annual Reports.  The Corporation’s Annual Report shall include 
(i) the Corporation’s audited financial statements for the Fiscal Year ended on the previous June 30, 
prepared in accordance with generally accepted accounting principles established by the Governmental 
Accounting Standards Board, if available, or unaudited financial statements for such Fiscal Year, (ii) an 
update of the financial information and operating data contained in the Official Statement under the 
caption “The Corporation,” (iii) financial information regarding the Mortgage Loans of the same type as 
provided in the Official Statement under the caption “Acquired Obligations — Mortgage Loans,” (iv) the 
amount and type of the investments (and cash) in the accounts and subaccounts established in the 
Indenture, (v) the amount and type of investments in the Debt Service Reserve Fund and the Special 
Reserve Fund, (vi) the outstanding principal balances of each maturity of Subject Bonds and the sinking 
fund installment amounts as applicable, and (vii) financial information and operating data with respect to 
any other series of Bonds. 

If not provided as part of the Annual Report by the date required (as described above under 
“Provision of Annual Reports”), the Corporation shall provide audited financial statements, when and if 
available, to the MSRB. 

Any or all of the items listed above may be incorporated by specific reference to other documents 
(i) available to the public on the MSRB Internet Web Site or (ii) filed with the SEC. 

SECTION 5. Reporting of Significant Events. 

This Section 5 shall govern the giving of notices of the occurrence of any of the following events: 

1. Principal and interest payment delinquencies on the Subject Bonds or any other bonds of 
the Corporation; 

2. Non-payment related defaults under the Indenture and any Supplemental Indenture, if 
material; 

3. Unscheduled draws on debt service reserve reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements reflecting financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices of 
determinations with respect to the tax status of the Subject Bonds, or other material events affecting the 
tax status of the Subject Bonds; 
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7. Modifications to rights of Subject Bondholders, if material; 

8. Subject Bond calls, if material, and tender offers; 

9. Defeasances of Subject Bonds; 

10. Release, substitution or sale of property securing repayment of the Subject Bonds, if 
material; 

11. Rating changes for the Subject Bonds; 

12. Bankruptcy, insolvency, receivership or similar event† of the Corporation; 

13. The consummation of a merger, consolidation, or acquisition involving the Corporation 
or the sale of all or substantially all of the assets of the Corporation, other than in the ordinary course of 
business, the entry into a definitive agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms, if material;  

14. Appointment of a successor or additional trustee or the change of name of a trustee, if 
material; 

15. Incurrence of a Financial Obligation of the Corporation, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a Financial Obligation of 
the Corporation, any of which affect Bondholders, if material; and 

16. Default, event of acceleration, termination event, modification of terms, or other similar 
events under the terms of a Financial Obligation of the Corporation, any of which reflect financial 
difficulties. 

Upon the occurrence of a Listed Event, the Corporation shall file a notice of such occurrence with 
the MSRB and the Trustee in a timely manner not in excess of ten (10) business days after the occurrence 
of such Listed Event.  Each notice of a Listed Event hereunder shall indicate that it is a notice of a Listed 
Event. 

SECTION 6. Termination of Reporting Obligation.  The Corporation’s obligations under this 
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the 
Subject Bonds. 

SECTION 7. Dissemination Agent.  The Corporation may from time to time designate an 
agent to act on its behalf in providing or filing notices, documents and information as required of the 
Corporation under this Certificate, and revoke or modify any such designation. 

                                                        
† Note to Paragraph 12:  For the purposes of the event identified in Paragraph 12 above, the event is considered to occur when 

any of the following occur:  the appointment of a receiver, fiscal agent or similar officer for the Corporation in a proceeding 
under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in which a court or government authority 
has assumed jurisdiction over substantially all of the assets or business of the Corporation, or if such jurisdiction has been 
assumed by leaving the existing governing body and officials or officers in possession but subject to the supervision and orders 
of a court or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or liquidation by 
a court or governmental authority having supervision or jurisdiction over substantially all of the assets or business of the 
Corporation. 
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SECTION 8. Amendment; Waiver.  Notwithstanding any other provision of this Certificate, 
the Corporation may amend this Certificate if the following conditions are met: 

(a) The amendment is made in connection with a change in circumstances that arises from a 
change in legal (including regulatory) requirements, a change in law (including rules or regulations) or in 
interpretations thereof or a change in the identity, nature or status of the Corporation or the type of 
business conducted thereby; 

(b) The Certificate, as amended, would have complied with the requirements of the Rule at 
the time of the issuance of the Subject Bonds, after taking into account any amendments or interpretations 
of the Rule, as well as any change in circumstances; and 

(c) The amendment does not materially impair the interests of the beneficial owners of the 
Subject Bonds as determined either by a party unaffiliated with the Corporation (such as Co-Bond 
Counsel) or by approving vote of the registered owners of a majority in principal amount of the Subject 
Bonds pursuant to the terms of the Indenture. 

The Corporation shall deliver a copy of any such amendment to the MSRB. 

To the extent any amendment to this Certificate results in a change in the type of financial 
information or operating data provided pursuant to this Certificate, the first annual financial information 
provided thereafter will explain, in narrative form, the reasons for the amendment and the impact of the 
change in the type of operating data or financial information being provided. 

SECTION 9. Transmission of Information and Notices.  Unless otherwise required by law, all 
notices, documents and information provided to the MSRB shall be provided in an electronic format as 
prescribed by the MSRB and shall be accompanied by identifying information as prescribed by the 
MSRB. 

SECTION 10.  Default.  Except as described in this paragraph, the provisions of this Certificate 
will create no rights in any other person or entity.  The obligation of the Corporation to comply with the 
provisions of this Certificate are enforceable (i) in the case of enforcement of obligations to provide 
financial statements, financial information, operating data, and notices, by any beneficial owner of 
Outstanding Subject Bonds, or by the Trustee on behalf of the registered owners of Outstanding Subject 
Bonds, or (ii) in the case of challenges to the adequacy of the financial statements, financial information, 
and operating data so provided, by the Trustee on behalf of the registered owners of Outstanding Subject 
Bonds; provided, however, that the Trustee shall not be required to take any enforcement action except at 
the direction of the registered owners of not less than 25% in aggregate principal amount of the Subject 
Bonds at the time Outstanding who shall have provided the Trustee with adequate security and indemnity.  
A default under this Certificate shall not be deemed an Event of Default under the Indenture, and the sole 
remedy under this Certificate in the event of any failure of the Corporation or the Trustee to comply with 
this Certificate shall be an action to compel performance. 

SECTION 11. Governing Law.  This Certificate shall be construed and interpreted in 
accordance with the laws of the State of Alaska, and any suits and actions arising out of this Certificate 
shall be instituted in a court of competent jurisdiction in the State, provided that, to the extent this 
Certificate addresses matters of federal securities laws, including the Rule, this Certificate shall be 
construed in accordance with such federal securities laws and official interpretations thereof. 



 

C-5 
3352796.5 043526  OS 

SECTION 12.  Beneficiaries.  This Certificate shall inure solely to the benefit of the 
Corporation, and the registered owners and beneficial owners from time to time of the Subject Bonds, and 
shall create no rights in any other person or entity. 

Date:  _________, 2019 

ALASKA HOUSING FINANCE CORPORATION 

By: ____________________________________ 



 

C-6 
3352796.5 043526  OS 

Exhibit A 

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer:  Alaska Housing Finance Corporation (the “Corporation”) 

Name of Bond Issue:  $__________ General Mortgage Revenue Bonds II, 2019 Series A and 
2019 Series B 

Date of Issuance: _________, 2019 

NOTICE IS HEREBY GIVEN that the Corporation has not provided an Annual Report with 
respect to the above-named bond issue as required by the certificate of the Corporation. 

Dated: ______________________________ 

ALASKA HOUSING FINANCE CORPORATION 

By: __________________________________ 
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SUPPLEMENTAL INDENTURE 

THIS Supplemental Indenture, made and entered into as of [                        ] 1, 2019, by 
and between the ALASKA HOUSING FINANCE CORPORATION, a public corporation and 
government instrumentality created and existing under the laws of the State of Alaska (herein 
called the “Corporation”), and U.S. BANK NATIONAL ASSOCIATION, a national banking 
association organized and existing under the laws of the United States of America, as Trustee 
(herein called the “Trustee”). 

W I T N E S S E T H: 

WHEREAS, the Corporation and the Trustee have entered into an Indenture dated as of 
July 1, 2012, as amended and supplemented (the “Indenture”), to secure issues of the Corporation’s 
General Mortgage Revenue Bonds II; and 

WHEREAS, under the terms of the Indenture, the Corporation and the Trustee may enter 
into a supplemental indenture from time to time to authorize the issuance of a Series of the 
Corporation’s General Mortgage Revenue Bonds II; and 

WHEREAS, it is the purpose of this Supplemental Indenture to authorize the issuance of 
the Corporation’s General Mortgage Revenue Bonds II, 2019 Series A, in the aggregate principal 
amount of $[                    ] (the “Series A Bonds”); 

WHEREAS, the Corporation is authorized to issue the Series A Bonds for the purpose, 
among other things, of purchasing Mortgage Loans and paying certain costs of issuance and 
funding reserves and refunding obligations of the Corporation; and 

WHEREAS, the Corporation now desires to issue the Series A Bonds for such purposes as 
set forth herein; and 

WHEREAS, all conditions, things and acts required by the Constitution and statutes of the 
State of Alaska to exist, happen and be performed precedent to and in connection with the issuance 
of the Series A Bonds exist, have happened and have been performed in due time, form and manner 
as required by law, and the Corporation is now duly authorized and empowered, pursuant to each 
and every requirement of law, to issue the Series A Bonds for the purpose, in the manner and upon 
the terms herein and in the Indenture provided; and 

WHEREAS, in order to provide for the authentication and delivery of the Series A Bonds, 
to establish and declare the terms and conditions upon which the Series A Bonds are to be issued 
and secured, and to secure the payment of the principal thereof, interest thereon, and redemption 
premium, if any, the Corporation has authorized the execution and delivery of this Supplemental 
Indenture; and 

WHEREAS, the Series A Bonds and the Trustee’s certificate of authentication are to be in 
substantially the form set forth in Exhibit A attached hereto with such insertions or variations as 
to any redemption or amortization provisions and interest rate provisions and with such other 
necessary or appropriate variations, omissions and insertions, as permitted or required by the 
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Indenture or this Supplemental Indenture, including changes determined to be necessary in the 
event the Series A Bonds are taken out of the Book-Entry System; and 

WHEREAS, all acts and proceedings required by law and otherwise necessary to make the 
Series A Bonds, when executed and duly issued by the Corporation and authenticated and 
delivered by the Trustee, the valid, binding and legal obligations of the Corporation, and to 
constitute the Indenture and this Supplemental Indenture a valid and binding agreement for the 
uses and purposes herein set forth, in accordance with its terms, have been done and taken; and 
the execution and delivery of the Indenture and this Supplemental Indenture have been in all 
respects duly authorized; 

NOW, THEREFORE, THIS SUPPLEMENTAL INDENTURE WITNESSETH, that in 
order to secure the payment of the principal of, and the premium, if any, and interest on, all 
Series A Bonds at any time issued and outstanding under this Supplemental Indenture, according 
to their tenor, and to secure the performance and observance of all the covenants therein and herein 
set forth, and to declare the terms and conditions upon and subject to which the Series A Bonds 
are to be issued and received, and for and in consideration of the premises and of the mutual 
covenants herein contained and of the purchase and acceptance of the Series A Bonds by the 
holders thereof, and for other valuable consideration, the receipt of which is hereby acknowledged, 
the Corporation covenants and agrees with the Trustee, for the benefit of the respective holders 
from time to time of the Series A Bonds, as follows: 

ARTICLE I 

DEFINITIONS 

Definitions.  In this Supplemental Indenture, unless the context clearly 
requires otherwise, the following words and terms shall have the meanings set forth in this Section: 

“Authorized Denominations” shall mean $5,000 or integral multiples thereof. 

“Collateral Mortgage Loans” shall mean soft second loans and sponsor loans contributed 
by the Corporation for the purpose of providing additional collateral for repayment of the Bonds. 

“Contributed Mortgage Loans” shall mean currently-unpledged Mortgage Loans 
transferred by the Corporation to the lien and pledge of the Indenture upon the issuance of the 
Series A Bonds. 

“Indenture” shall mean the Indenture between the Corporation and U.S. Bank National 
Association, as Trustee, dated as of July 1, 2012, as amended and supplemented, securing the 
Corporation’s General Mortgage Revenue Bonds II. 

“Interest Payment Date” shall mean each June 1 and each December 1, commencing 
June 1, 2020. 

“Original Issue Price” shall mean, with respect to Series A Bonds of a maturity, the 
principal amount of such Bonds multiplied by 100% except that, with respect to PAC Bonds, it 
shall be the principal amount of the PAC Bonds multiplied by [                  ]%. 
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“PAC Bonds” shall mean the Series A Bonds maturing on [                                    ]. 

“Record Date” shall mean the May 20 preceding a June 1 Interest Payment Date and the 
November 20 preceding a December 1 Interest Payment Date. 

“Refunded Obligations” shall mean the obligations described in Section 2(c) of the Tax 
Certificate. 

“Refunded Obligations Redemption Date” shall mean [                        ], 2019. 

“Series A Bonds” shall mean the Corporation’s $[                    ] General Mortgage 
Revenue Bonds II, 2019 Series A. 

“Series A Mortgage Loans” shall mean Mortgage Loans held in the 2019 Series A Account 
of the Mortgage Loan Fund. 

“Special Reserve Requirement” means zero. 

“Tax Certificate” means the Tax Certificate as to Arbitrage and the Provisions of 
Sections 103 and 141-150 of the Internal Revenue Code of 1986, dated [_____________], relating 
to the 2019 Bonds. 

Unless otherwise defined in this Supplemental Indenture, any capitalized term used in this 
Supplemental Indenture shall have the meaning ascribed thereto in the Indenture. 

ARTICLE II 

AUTHORIZATION, TERMS AND ISSUANCE 

Authorization, Principal Amount, Designation and Series, and Book-Entry.  
As authorized in the Indenture, a Series of General Mortgage Revenue Bonds II is hereby 
authorized to be issued.  The 2019 Series A Bonds are hereby authorized to be issued in the 
aggregate principal amount of $[                    ] hereby designated “General Mortgage Revenue 
Bonds II, 2019 Series A.”  The Corporation is of the opinion and hereby determines that the 
issuance of the Series A Bonds in said amount is necessary to provide sufficient funds to be used 
and expended for the purposes specified herein.  The Series A Bonds may be issued only in 
fully-registered form and shall initially be subject to the provisions of the Book-Entry System as 
provided in the Indenture. 

Purposes.  The Series A Bonds are being issued for the purpose of 
[providing funds to refund certain of the Corporation’s [commercial paper/bonds] (collectively, 
the “Refunded Obligations”)/providing funds to purchase Mortgage Loans and to pay costs of 
issuance].  The foregoing purpose is a valid public purpose for the issuance of the Series A Bonds.  
To achieve this purpose, proceeds of the Series A Bonds shall be deposited as provided in 
Section 211 of this Supplemental Indenture. 

Date and Numbering of Bonds.  The Series A Bonds shall be dated as of 
their date of delivery and shall be numbered consecutively from GMR-1 upwards. 
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Maturities and Interest Rates; Other Terms. 

(A) The Series A Bonds shall mature on the following dates in the following 
principal amounts and shall bear interest at the rate per annum set forth opposite such 
maturity, payable semiannually on each Interest Payment Date: 

Maturity 
Principal 
Amount 

Interest 
Rate Maturity 

Principal 
Amount 

Interest 
Rate 

$                 %  $                  % 

Maturity 
Principal 
Amount 

Interest 
Rate 

$                     % 

(B) Interest with respect to the Series A Bonds shall be calculated on the basis 
of a 360-day year consisting of twelve 30-day months.  The Series A Bonds shall be issued 
only in Authorized Denominations. 

(C) Interest on the Series A Bonds is intended to be excludible from gross 
income for federal income tax purposes pursuant to Section 103(a) of the Code. 

(D) The Series A Bonds shall not contain any tender or put options or the like. 

(E) The Series A Bonds are not to be secured by Credit Enhancement. 

(F) Collateral Mortgage Loans and Contributed Mortgage Loans shall be 
excluded from the calculation of the Debt Service Reserve Requirement for all Outstanding 
Bonds. 

Optional Redemption at the Election of the Corporation.  The Series A 
Bonds maturing on or after [                        ] 1, [          ] are subject to redemption, on any date on 
or after [                        ] 1, [          ], in whole or in part, of any maturity as directed by the 
Corporation, at the option of the Corporation, from any source of funds, at 100% of the principal 
amount thereof, plus accrued interest. 
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Sinking Fund Redemptions. 

(A) The Series A Bonds maturing on December 1, [         ], are subject to 
redemption and shall be redeemed on the following dates in the principal amount set forth 
opposite such date at a redemption price equal to 100% of the principal amount of such 
Series A Bonds to be so redeemed plus accrued interest to the date of such redemption: 

Redemption 
Date 

Principal 
Amount 

$                  

*

*Maturity

(B) The Series A Bonds maturing on December 1, [         ], are subject to 
redemption and shall be redeemed on the following dates in the principal amount set forth 
opposite such date at a redemption price equal to 100% of the principal amount of such 
Series A Bonds to be so redeemed plus accrued interest to the date of such redemption: 

Redemption 
Date 

Principal 
Amount 

$                  

*

*Maturity 

(C) The Series A Bonds maturing on December 1, [         ], are subject to 
redemption and shall be redeemed on the following dates in the principal amount set forth 
opposite such date at a redemption price equal to 100% of the principal amount of such 
Series A Bonds to be so redeemed plus accrued interest to the date of such redemption: 
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Redemption 
Date 

Principal 
Amount 

$                  

*

*Maturity 

(D) The Series A Bonds maturing on December 1, [         ], are subject to 
redemption and shall be redeemed on the following dates in the principal amount set forth 
opposite such date at a redemption price equal to 100% of the principal amount of such 
Series A Bonds to be so redeemed plus accrued interest to the date of such redemption: 

Redemption 
Date 

Principal 
Amount 

$                  

*

*Maturity 

Special Mandatory Redemption of PAC Bonds. 

(A) The PAC Bonds are subject to mandatory redemption, at a redemption price 
equal to 100% of the principal amount of PAC Bonds to be so redeemed plus accrued 
interest to the date of such redemption, from amounts deposited in the 2019 Series A 
Special Redemption Account of the Redemption Fund or any other source of funds, on 
each June 1 and December 1 in the following years, commencing [                        ] 1, 
[          ], in an amount equal to the lesser of (i) prepayments and principal repayments of 
Series A Mortgage Loans received as of the 60th day prior to such date (except to the extent 
needed to pay scheduled principal and sinking fund payments of Series A Bonds) and 
(ii) the amount by which the principal amount of PAC Bonds then Outstanding exceeds the 
“Outstanding Amount” set forth in the table below (subject to adjustment as set forth 
below) for the period ending on the date on which such redemption is to occur: 
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Period Ending 
PAC Outstanding 

Amount 

June 1, 2020 $                    
December 1, 2020 
June 1, 2021 
December 1, 2021 
June 1, 2022 
December 1, 2022 
June 1, 2023 
December 1, 2023 
June 1, 2024 
December 1, 2024 
June 1, 2025 
December 1, 2025 
June 1, 2026 
December 1, 2026 
June 1, 2027 
December 1, 2027 
June 1, 2028 
December 1, 2028 
June 1, 2029 and thereafter 

(B) Upon redemption of PAC Bonds pursuant to Section 210 herein, each 
Outstanding Amount set forth in the table in (a) of this Section will be recalculated to be 
an amount equal to the product of (i) the original such Outstanding Amount and (ii) the 
fraction whose numerator is the remainder of (a) the original principal amount of the PAC 
Bonds less (b) the cumulative principal amount of PAC Bonds redeemed pursuant to 
Section 210, and whose denominator is the original principal amount of the PAC Bonds. 

Redemption When Series A Bonds Outstanding are 15% or Less of Initial 
Principal Amount.  The Series A Bonds are redeemable at the option of the Corporation, in whole 
on any date, from any source of funds available, at a price equal to the principal amount of such 
Series A Bonds to be redeemed plus interest accrued to the redemption date, if the amount of such 
Series A Bonds then Outstanding, reduced by any Series A Bonds otherwise to be redeemed on 
such date pursuant to any other provision of this Supplemental Indenture, is less than or equal to 
15% of the aggregate initial principal amount of the Series A Bonds ($[                     ]). 

Redemption from Certain Amounts in the 2019 Series A Special 
Redemption Account of the Redemption Fund. 

(A) The Series A Bonds are also redeemable at the option of the Corporation, 
in whole or in part, on any date on or after [                        ] 1, [          ], from amounts in 
the 2019 Series A Special Redemption Account of the Redemption Fund at a Redemption 
Price equal to the principal amount of Series A Bonds to be so redeemed plus interest 
accrued to the redemption date.  Amounts available to redeem the Series A Bonds under 
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the immediately preceding sentence may be applied at the direction of the Corporation to 
any maturity of the Series A Bonds; provided that such amounts may be applied to redeem 
PAC Bonds only if and to the extent that the principal amount of such Bonds Outstanding 
exceeds the “Outstanding Amount” for the related period set forth in Section 207, unless 
otherwise required by the Code or if no other Series A Bonds remain Outstanding. 

(B) The Corporation hereby covenants that it shall not redeem Series A Bonds 
pursuant to this Section 209 from amounts representing proceeds of (i) a voluntary sale of 
Mortgage Certificates or (ii) a voluntary sale of Mortgage Loans, unless such Mortgage 
Loans are (a) in default, (b) not in compliance with the Corporation’s Program 
requirements or (c) sold in order to meet the Corporation’s tax covenants. 

The Trustee is directed to establish and maintain all Accounts referred to in this 
Section 209. 

Redemption From Unexpended Proceeds.  The Series A Bonds are subject 
to redemption at the option of the Corporation, from amounts in the 2019 Series A Account of the 
Mortgage Loan Fund, at any time, at a Redemption Price equal to the Original Issue Price of the 
Series A Bonds to be so redeemed, together with interest accrued to the redemption date.  
Notwithstanding the foregoing, any amounts remaining in the 2019 Series A Account of the 
Mortgage Loan Fund on [                              ] shall be applied to redeem Series A Bonds on 
[                         ], [          ], at a Redemption Price equal to the Original Issue Price of the Series A 
Bonds to be so redeemed, together with interest accrued to the redemption date.  Amounts available 
to redeem the Series A Bonds as set forth in this Section may be applied at the direction of the 
Corporation to any maturity of the Series A Bonds, provided that the ratio of PAC Bonds 
Outstanding to all Series A Bonds Outstanding immediately following such redemption may not 
be less than such ratio immediately prior to such redemption. 

Disposition of Proceeds and Other Monies of the Corporation.  The 
proceeds of sale of the Series A Bonds (after payment of the underwriters’ discount of 
$[                     ]) shall be delivered to the Trustee for deposit in the 2019 Series A Account of the 
Mortgage Loan Fund, of which $[                     ] shall be used to pay costs of issuance.  An amount 
of $[                     ] shall be applied to refund the Refunded Obligations on the Refunded 
Obligations Redemption Date.  Contemporaneously with the deposit referred to in the preceding 
sentence, the Trustee shall receive from, or at the direction of, the Corporation, from moneys other 
than the proceeds of the Series A Bonds, funds in the amount of $[                     ], which shall be 
deposited in the Debt Service Reserve Fund and funds in the amount of $[                     ], which 
shall be used to redeem a portion of the Refunded Obligations on the Refunded Obligations 
Redemption Date. 

Program Expenses.  Program Expenses with respect to the Series A Bonds 
are hereby determined to be, for the period beginning with the date of delivery of the Bonds 
through December 1, 2019, and for each semiannual period thereafter, an amount not to exceed 
[0.55]% of the principal amount of Acquired Obligations in the corresponding Series Account of 
the Mortgage Loan Fund, not including the Special Purpose Loans Subaccount thereof. 
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Form of Bonds.  The Series A Bonds and the Trustee’s certificate of 
authentication are to be in substantially the forms thereof set out in Exhibit A attached hereto and 
made a part hereof with such necessary or appropriate variations, omissions, and insertions as are 
permitted by the Indenture.  The Trustee’s certificate of authentication upon any Series A Bond 
shall be conclusive evidence that the Bond so authenticated has been duly authenticated, executed, 
and delivered under the Indenture, including this Supplemental Indenture, and that the registered 
owner of the Series A Bond is entitled to the benefits thereof. 

ARTICLE III 

TAX COVENANTS 

Tax Covenants.  The Corporation shall not directly or indirectly use or 
permit the use of any proceeds of the Series A Bonds, or any other funds of the Corporation in a 
manner, or take or omit to take any action, that would cause any of the Series A Bonds to be 
“arbitrage bonds” within the meanings of Section 148(a) of the Code and Regulations promulgated 
thereunder.  To that end, the Corporation will comply with all requirements of Section 148(a) of 
the Code to the extent applicable to the Series A Bonds.  In the event that for purposes of this 
Section it is necessary to restrict or to limit the yield on the investment of any moneys held by the 
Trustee under the Indenture, the Corporation shall so instruct the Trustee in writing, and the 
Trustee shall take such action as directed.  The Corporation specifically covenants that the 
Corporation shall direct in writing that amounts be deposited in the Rebate Fund, and therefrom 
the Corporation will pay or cause to be paid to the United States such amounts and at the times 
necessary to comply with Section 148 of the Code and the Regulations promulgated thereunder.  
The Corporation further covenants and agrees that it will take all action necessary to assure that 
interest on the Series A Bonds shall be excludable from gross income for purposes of federal 
income taxation. 

The Corporation covenants, to the extent necessary to comply with Section 148 of the 
Code, that upon the full and final payment of the Series A Bonds, the Corporation shall execute 
all instruments and take all necessary action to discharge all amounts remaining due and payable 
under the Acquired Obligations financed thereby, and to rebate to the obligors under the Acquired 
Obligations any amounts theretofore received by the Corporation but not received for any purpose 
under the Indenture, and any successor to the rights of the Corporation in and to the Acquired 
Obligations shall take any rights therein subject to this covenant (provided that this covenant may 
be released with respect to any particular Acquired Obligation or Acquired Obligations upon 
receipt of a Counsel’s Opinion as described in the penultimate sentence hereof). Any obligor under 
an Acquired Obligation remaining outstanding at such time is hereby acknowledged to be a 
third-party beneficiary of this covenant and may at such time specifically enforce the same.  The 
Corporation may rely upon a Counsel’s Opinion with respect to the appropriate methodology to 
calculate the amount necessary to comply with Section 148, and any obligor under an Acquired 
Obligation shall be bound by such Counsel’s Opinion.  The Corporation shall annually calculate 
the amount (if any) necessary to comply with such covenant. 
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ARTICLE IV 

MISCELLANEOUS 

Effective Date.  This Supplemental Indenture shall take effect immediately. 

[SIGNATURES BEGIN ON THE FOLLOWING PAGE]
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IN WITNESS WHEREOF, ALASKA HOUSING FINANCE CORPORATION has 
caused this Supplemental Indenture to be signed in its name by its Chief Executive 
Officer/Executive Director and U.S. Bank National Association has caused this Supplemental 
Indenture to be signed in its corporate name by a Responsible Officer of the Trustee all as of the 
day and year first above written. 

ALASKA HOUSING FINANCE CORPORATION 

By:   
BRYAN D. BUTCHER 
Chief Executive Officer/Executive Director 
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U.S. BANK NATIONAL ASSOCIATION as 
Trustee 

By   
TOM ZRUST 
Vice President 
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EXHIBIT A 

FORM OF BOND 

Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the Corporation or its agent for registration of 
transfer, exchange or payment, and any certificate issued is registered in the name of Cede & Co. 
or in such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner 
hereof, Cede & Co., has an interest herein. 

No.  GMR-                   Principal Amount: $                        

ALASKA HOUSING FINANCE CORPORATION  
GENERAL MORTGAGE REVENUE BOND II  

2019 SERIES A 

Maturity Date:                                 CUSIP:                               
Registered Owner:  Cede & Co. Interest Rate:                       

Alaska Housing Finance Corporation (hereinafter called the “Corporation”), a public 
corporation and government instrumentality of the State of Alaska (hereinafter called the “State”) 
created and existing under and by virtue of the laws of the State, acknowledges itself indebted, and 
for value received hereby promises to pay to the Registered Owner set forth above or to its 
registered assigns or legal representatives, the Principal Amount specified above on the date 
specified above, unless redeemed prior thereto as hereinafter provided, upon presentation hereof 
at the principal corporate trust office of U.S. Bank National Association in Seattle, Washington, 
as Trustee, (or at such other location designated by the Trustee) and to pay interest on said principal 
sum to the registered owner of this Bond from [                        ], 2019, or from the most recent 
Interest Payment Date to which interest has been paid or duly provided for, until the Corporation’s 
obligation with respect to the payment of said principal sum shall be discharged, at the rate per 
annum specified above, payable beginning June 1, 2020, and thereafter on the first day of 
December and the first day of June of each year. Interest may be paid, at the option of the 
Corporation, by mailing a check on the Interest Payment Date for such interest payable to or upon 
the written order of the person entitled thereto at the person’s address as it appears on the bond 
register of the Corporation except that a holder of $1,000,000 or more in principal amount of the 
Bonds shall be paid interest by wire transfer in immediately available funds to an account in the 
United States if such holder makes a written request to the Trustee on or prior to the Record Date 
specifying such account information as the Trustee may require. Payment shall be made in lawful 
money of the United States of America.  The amount of interest to be paid is to be computed on 
the basis of a 360-day year consisting of twelve 30-day months.  Capitalized terms used herein and 
not defined herein shall have the meaning assigned to such terms in the Indenture (defined below). 
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The Record Date in respect of any Interest Payment Date on this Bond shall be the May 20 
preceding any June 1 Interest Payment Date or the November 20 preceding any December 1 
Interest Payment Date. 

This Bond is one of the Bonds of the Corporation designated “Alaska Housing Finance 
Corporation, General Mortgage Revenue Bonds II, 2019 Series A” (herein called the “Bonds”), 
and authorized to be issued under and pursuant to Chapter 56 of Title 18, Alaska Statutes, as 
amended (herein called the “Act”), and an Indenture by and between the Corporation and 
U.S. Bank National Association, as Trustee, dated as of July 1, 2012 (the “Master Indenture”), and 
the 2019 Series A Supplemental Indenture by and between the Corporation and the Trustee dated 
as of [                        ] 1, 2019 (together with the “Master Indenture,” the “Indenture”), which 
together set forth the terms upon which the Bonds are issued. The Bonds are issued in fully 
registered form in the aggregate principal amount at issuance of $[                    ] and shall be in 
minimum denominations of $5,000 or any integral multiple thereof. 

The Master Indenture provides for the issuance, from time to time, under the conditions, 
limitations, and restrictions set forth therein, of additional bonds which may be on a parity with 
any other Series of bonds issued or to be issued under the Master Indenture and any supplement 
thereto.  Copies of the Indenture are on file at the office of the Corporation in Anchorage, Alaska, 
and at the corporate trust office of U.S. Bank National Association in Seattle, Washington, as 
trustee under the Indenture (said trustee and any successor thereto under the Indenture being herein 
called the “Trustee”), and reference to the Indenture and any and all supplements thereto and 
modifications and amendments thereof and to the Act is made for a description of the pledges and 
covenants securing the Bonds, the nature, extent and manner of enforcement of such pledges, the 
rights and remedies of the registered owners of the Bonds with respect thereto and the terms and 
conditions upon which the Bonds have been issued and may be issued thereunder. To the extent 
and in the manner permitted by the terms of the Indenture, the provisions of the Indenture or any 
indenture amendatory thereof or supplemental thereto may be supplemented, modified or 
amended.  The holder of this Bond shall have no right to enforce the provisions of the Indenture, 
to institute action to enforce the provisions of the Indenture or to institute, appear in or defend any 
suit or other proceeding with respect thereto, except as provided in the Indenture.  In certain events, 
on the conditions, in the manner and with the effect set forth in the Indenture, the principal of the 
Bonds issued thereunder and then outstanding, together with accrued interest thereon, if any, may 
become or may be declared due and payable before the maturity thereof. 

This Bond is transferable, as provided in and subject to the limitations set forth in the 
Indenture, only upon the bond register of the Corporation kept for that purpose at the corporate 
trust office of the Trustee in Seattle, Washington upon surrender of this Bond, together with a 
written instrument of transfer satisfactory to the Trustee duly executed by the registered owner or 
the registered owner’s attorney duly authorized in writing, and thereupon a new, fully registered 
Bond or Bonds in the same aggregate principal amount at maturity, and of the same maturity and 
interest rate shall be issued to the transferee in exchange therefor as provided in the Indenture and 
upon the payment of charges, if any, as therein prescribed. The Corporation and the Trustee may 
treat and consider the person in whose name this Bond is registered as the absolute owner hereof 
for the purpose of receiving payment of, or on account of, the principal or Redemption Price, if 
any, hereof and interest due hereon and for all other purposes whatsoever. 
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Subject to any agreements heretofore or hereafter made with the persons who shall hold 
any other bonds or notes of the Corporation pledging any particular revenues or assets not pledged 
under the Indenture and the exclusion by the Act of a pledge of funds in the Housing Development 
Fund (as described in the Act), this Bond is a direct and general obligation of the Corporation. 

This Bond does not constitute a debt, liability, or other obligation of the State or of any 
political subdivision of the State.  Neither the full faith and credit nor the taxing power of the State 
or of any political subdivision thereof is pledged to the payment of the principal of or interest on 
this Bond.  The Corporation is not obligated to pay the Bonds or the interest on the Bonds except 
from the revenues or assets of the Corporation. 

This Bond is subject to redemption, including redemption at par, prior to maturity as set 
forth in the Indenture. 

Neither the members of the Corporation nor any person executing this Bond shall be liable 
personally hereon or shall be subject to any personal liability or accountability by reason of its 
execution. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Indenture until the Certificate of Authentication hereon shall have 
been signed by the Trustee or its Agent. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required by the Constitution and statutes of the State and the Indenture to exist, to have 
happened and to have been performed precedent to and in connection with the issuance of this 
Bond exist, have happened and have been performed in due time, form and manner as required by 
law and that the issue of the Bonds, together with all other indebtedness of the Corporation, is 
within every debt and other limit prescribed by law. 
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IN WITNESS WHEREOF, the Alaska Housing Finance Corporation has caused this Bond 
to be executed in its name by the manual signature of its Chief Executive Officer/Executive 
Director and its corporate seal to be affixed hereon, and attested by the manual signature of an 
Authorized Officer. 

ALASKA HOUSING FINANCE CORPORATION 

By:   
BRYAN D. BUTCHER 
Chief Executive Officer/Executive Director 

[SEAL] 

ATTEST: 

_________________________________________ 
MICHAEL STRAND 
Chief Financial Officer/Finance Director 
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FORM OF TRUSTEE’S CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds described in the within mentioned Supplemental Indenture 
and is one of the General Mortgage Revenue Bonds II, 2019 Series A, of the Alaska Housing 
Finance Corporation. 

U.S. BANK NATIONAL ASSOCIATION as 
    Trustee 

By  
TOM ZRUST 
Vice President 

Date of Authentication: 
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FORM OF ASSIGNMENT 

For value received ____________________________________________________ hereby sells, 
assigns and transfers unto 

(Please insert Social Security or other identifying number of Assignee) 

(Please print or typewrite name and address, including ZIP code, of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 
______________________________________________ attorney to transfer the said Bond on the 
books kept for registration and transfer thereof, with full power of substitution in the premises. 

Dated:   

NOTE: The signature on this Assignment must 
correspond with the name of the registered owner as 
it appears upon the face of the within Bond in every 
particular without alteration or enlargement or any 
changes whatever. 

Signature Guaranteed 

By: 
[Must be a member of the New York Stock 
Exchange or a bank] 
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SUPPLEMENTAL INDENTURE 

THIS Supplemental Indenture, made and entered into as of [                        ] 1, 2019, by 
and between the ALASKA HOUSING FINANCE CORPORATION, a public corporation and 
government instrumentality created and existing under the laws of the State of Alaska (herein 
called the “Corporation”), and U.S. BANK NATIONAL ASSOCIATION, a national banking 
association organized and existing under the laws of the United States of America, as Trustee 
(herein called the “Trustee”). 

W I T N E S S E T H: 

WHEREAS, the Corporation and the Trustee have entered into an Indenture dated as of 
July 1, 2012, as amended and supplemented (the “Indenture”), to secure issues of the Corporation’s 
General Mortgage Revenue Bonds II; and 

WHEREAS, under the terms of the Indenture, the Corporation and the Trustee may enter 
into a supplemental indenture from time to time to authorize the issuance of a Series of the 
Corporation’s General Mortgage Revenue Bonds II; and 

WHEREAS, it is the purpose of this Supplemental Indenture to authorize the issuance of 
the Corporation’s General Mortgage Revenue Bonds II, 2019 Series B, in the aggregate principal 
amount of $[                    ] (the “Series B Bonds”); 

WHEREAS, the Corporation is authorized to issue the Series B Bonds for the purpose, 
among other things, of refunding obligations of the Corporation; and 

WHEREAS, the Corporation now desires to issue the Series B Bonds for such purposes as 
set forth herein; and 

WHEREAS, all conditions, things and acts required by the Constitution and statutes of the 
State of Alaska to exist, happen and be performed precedent to and in connection with the issuance 
of the Series B Bonds exist, have happened and have been performed in due time, form and manner 
as required by law, and the Corporation is now duly authorized and empowered, pursuant to each 
and every requirement of law, to issue the Series B Bonds for the purpose, in the manner and upon 
the terms herein and in the Indenture provided; and 

WHEREAS, in order to provide for the authentication and delivery of the Series B Bonds, 
to establish and declare the terms and conditions upon which the Series B Bonds are to be issued 
and secured, and to secure the payment of the principal thereof, interest thereon, and redemption 
premium, if any, the Corporation has authorized the execution and delivery of this Supplemental 
Indenture; and 

WHEREAS, the Series B Bonds and the Trustee’s certificate of authentication are to be in 
substantially the form set forth in Exhibit A attached hereto with such insertions or variations as 
to any redemption or amortization provisions and interest rate provisions and with such other 
necessary or appropriate variations, omissions and insertions, as permitted or required by the 
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Indenture or this Supplemental Indenture, including changes determined to be necessary in the 
event the Series B Bonds are taken out of the Book-Entry System; and 

WHEREAS, all acts and proceedings required by law and otherwise necessary to make the 
Series B Bonds, when executed and duly issued by the Corporation and authenticated and 
delivered by the Trustee, the valid, binding and legal obligations of the Corporation, and to 
constitute the Indenture and this Supplemental Indenture a valid and binding agreement for the 
uses and purposes herein set forth, in accordance with its terms, have been done and taken; and 
the execution and delivery of the Indenture and this Supplemental Indenture have been in all 
respects duly authorized; 

NOW, THEREFORE, THIS SUPPLEMENTAL INDENTURE WITNESSETH, that in 
order to secure the payment of the principal of, and the premium, if any, and interest on, all 
Series B Bonds at any time issued and outstanding under this Supplemental Indenture, according 
to their tenor, and to secure the performance and observance of all the covenants therein and herein 
set forth, and to declare the terms and conditions upon and subject to which the Series B Bonds 
are to be issued and received, and for and in consideration of the premises and of the mutual 
covenants herein contained and of the purchase and acceptance of the Series B Bonds by the 
holders thereof, and for other valuable consideration, the receipt of which is hereby acknowledged, 
the Corporation covenants and agrees with the Trustee, for the benefit of the respective holders 
from time to time of the Series B Bonds, as follows: 

ARTICLE I 

DEFINITIONS 

Definitions.  In this Supplemental Indenture, unless the context clearly 
requires otherwise, the following words and terms shall have the meanings set forth in this Section: 

“Authorized Denominations” shall mean $5,000 or integral multiples thereof. 

“Collateral Mortgage Loans” shall mean soft second loans and sponsor loans contributed 
by the Corporation for the purpose of providing additional collateral for repayment of the Bonds. 

“Contributed Mortgage Loans” shall mean currently-unpledged Mortgage Loans 
transferred by the Corporation to the lien and pledge of the Indenture upon the issuance of the 
Series B Bonds. 

“Indenture” shall mean the Indenture between the Corporation and U.S. Bank National 
Association, as Trustee, dated as of July 1, 2012, as amended and supplemented, securing the 
Corporation’s General Mortgage Revenue Bonds II. 

“Interest Payment Date” shall mean each June 1 and each December 1, commencing 
June 1, 2020. 

“Record Date” shall mean the May 20 preceding a June 1 Interest Payment Date and the 
November 20 preceding a December 1 Interest Payment Date. 
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“Refunded Obligations” shall mean the obligations described in Section 2(c) of the Tax 
Certificate. 

“Refunded Obligations Redemption Date” shall mean [                        ], 2019. 

“Series B Bonds” shall mean the Corporation’s $[                    ] General Mortgage 
Revenue Bonds II, 2019 Series B. 

“Series B Mortgage Loans” shall mean Mortgage Loans held in the 2019 Series B Account 
of the Mortgage Loan Fund. 

“Special Reserve Requirement” means zero. 

“Tax Certificate” means the Tax Certificate as to Arbitrage and the Provisions of 
Sections 103 and 141-150 of the Internal Revenue Code of 1986, dated [__________], relating to 
the 2019 Bonds. 

Unless otherwise defined in this Supplemental Indenture, any capitalized term used in this 
Supplemental Indenture shall have the meaning ascribed thereto in the Indenture. 

ARTICLE II 

AUTHORIZATION, TERMS AND ISSUANCE 

Authorization, Principal Amount, Designation and Series, and Book-Entry.  
As authorized in the Indenture, a Series of General Mortgage Revenue Bonds II is hereby 
authorized to be issued.  The 2019 Series B Bonds are hereby authorized to be issued in the 
aggregate principal amount of $[                    ] hereby designated “General Mortgage Revenue 
Bonds II, 2019 Series B.”  The Corporation is of the opinion and hereby determines that the 
issuance of the Series B Bonds in said amount is necessary to provide sufficient funds to be used 
and expended for the purposes specified herein.  The Series B Bonds may be issued only in 
fully-registered form and shall initially be subject to the provisions of the Book-Entry System as 
provided in the Indenture. 

Purposes.  The Series B Bonds are being issued for the purpose of 
[providing funds to refund certain of the Corporation’s bonds (collectively, the “Refunded 
Obligations”)].  The foregoing purpose is a valid public purpose for the issuance of the Series B 
Bonds.  To achieve this purpose, proceeds of the Series B Bonds shall be deposited as provided in 
Section 211 of this Supplemental Indenture. 

Date and Numbering of Bonds.  The Series B Bonds shall be dated as of 
their date of delivery and shall be numbered consecutively from GMR-1 upwards. 
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Maturities and Interest Rates; Other Terms. 

(A) The Series B Bonds shall mature on the following dates in the following 
principal amounts and shall bear interest at the rate per annum set forth opposite such 
maturity, payable semiannually on each Interest Payment Date: 

Maturity 
Principal 
Amount 

Interest 
Rate 

December 1, [          ] $                     %1

December 1, [          ] 
December 1, [          ] 

1 Sold with a premium; priced to yield [          ] % 

(B) Interest with respect to the Series B Bonds shall be calculated on the basis 
of a 360-day year consisting of twelve 30-day months.  The Series B Bonds shall be issued 
only in Authorized Denominations. 

(C) Interest on the Series B Bonds is intended to be excludible from gross 
income for federal income tax purposes pursuant to Section 103(a) of the Code. 

(D) The Series B Bonds shall not contain any tender or put options or the like. 

(E) The Series B Bonds are not to be secured by Credit Enhancement. 

(F) Collateral Mortgage Loans and Contributed Mortgage Loans shall be 
excluded from the calculation of the Debt Service Reserve Requirement for all Outstanding 
Bonds. 

Optional Redemption at the Election of the Corporation. 

(A) The Series B Bonds (other than the 2019 Series B Bonds maturing 
December 1, [          ]) maturing on or after [                       ] 1, [          ] are subject to 
redemption, on any date on or after [                       ] 1, [          ], in whole or in part, of any 
maturity as directed by the Corporation, at the option of the Corporation, from any source 
of funds, at 100% of the principal amount thereof, plus accrued interest. 

(B) The Series B Bonds maturing [                       ] 1, [          ] are subject to 
redemption at the option of the Corporation at 100% of the principal amount thereof, plus 
accrued interest, at any time on or after [                       ] 1, [          ], in whole or in part, 
from any source of funds. 

Sinking Fund Redemptions. 

(A) The Series B Bonds maturing on December 1, [          ], are subject to 
redemption and shall be redeemed on the following dates in the principal amount set forth 
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opposite such date at a redemption price equal to 100% of the principal amount of such 
Series B Bonds to be so redeemed plus accrued interest to the date of such redemption: 

Redemption 
Date 

Principal 
Amount 

$                  

*

*Maturity

(B) The Series B Bonds maturing on December 1, [2035], are subject to 
redemption and shall be redeemed on the following dates in the principal amount set forth 
opposite such date at a redemption price equal to 100% of the principal amount of such 
Series B Bonds to be so redeemed plus accrued interest to the date of such redemption: 

Redemption 
Date 

Principal 
Amount 

$                 

*

*Maturity

[Reserved] 

Redemption When Series B Bonds Outstanding are 15% or Less of Initial 
Principal Amount.  The Series B Bonds (other than the Series B Bonds maturing 
[                       ] 1, [          ]) are redeemable at the option of the Corporation, in whole on any date, 
from any source of funds available, at a price equal to the principal amount of such Series B Bonds 
to be redeemed plus interest accrued to the redemption date, if the amount of such Series B Bonds 
then Outstanding, reduced by any Series B Bonds otherwise to be redeemed on such date pursuant 
to any other provision of this Supplemental Indenture, is less than or equal to 15% of the aggregate 
initial principal amount of the Series B Bonds ($[                     ]). 

Redemption from Certain Amounts in the 2019 Series B Special 
Redemption Account of the Redemption Fund. 

(A) The Series B Bonds, other than the Series B Bonds maturing December 1, 
[          ], are also redeemable at the option of the Corporation, in whole or in part, on any 
date on or after December 1, [          ], from amounts in the 2019 Series B Special 
Redemption Account of the Redemption Fund at a Redemption Price equal to the principal 
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amount of Series B Bonds to be so redeemed plus interest accrued to the redemption date.  
Amounts available to redeem the Series B Bonds under the immediately preceding 
sentence may be applied at the direction of the Corporation to any maturity of the Series B 
Bonds (other than the Series B Bonds maturing December 1, [2031]). 

(B) The Corporation hereby covenants that it shall not redeem Series B Bonds 
pursuant to this Section 209 from amounts representing proceeds of (i) a voluntary sale of 
Mortgage Certificates or (ii) a voluntary sale of Mortgage Loans, unless such Mortgage 
Loans are (a) in default, (b) not in compliance with the Corporation’s Program 
requirements or (c) sold in order to meet the Corporation’s tax covenants. 

The Trustee is directed to establish and maintain all Accounts referred to in this 
Section 209. 

[Reserved] 

Disposition of Proceeds and Other Monies of the Corporation.  The 
proceeds of sale of the Series B Bonds shall be delivered to the Trustee to be applied to refund the 
Refunded Obligations on the Refunded Obligations Redemption Date.  Contemporaneously with 
the deposit referred to in the preceding sentence, the Trustee shall receive from, or at the direction 
of, the Corporation, from moneys other than the proceeds of the Series B Bonds, funds in the 
amount of $[                     ], which shall be deposited in the Debt Service Reserve Fund, funds in 
the amount of $[                     ], which shall be used to redeem a portion of the Refunded 
Obligations on the Refunded Obligations Redemption Date, funds in the amount of 
$[                     ], which shall be used to pay the underwriting fee and funds in the amount of 
$[                     ], which shall be used to pay other costs of issuance. 

Program Expenses.  Program Expenses with respect to the Series B Bonds 
are hereby determined to be, for the period beginning with the date of delivery of the Bonds 
through December 1, 2019, and for each semiannual period thereafter, an amount not to exceed 
[0.55]% of the principal amount of Acquired Obligations in the corresponding Series Account of 
the Mortgage Loan Fund, not including the Special Purpose Loans Subaccount thereof. 

Form of Bonds.  The Series B Bonds and the Trustee’s certificate of 
authentication are to be in substantially the forms thereof set out in Exhibit A attached hereto and 
made a part hereof with such necessary or appropriate variations, omissions, and insertions as are 
permitted by the Indenture.  The Trustee’s certificate of authentication upon any Series B Bond 
shall be conclusive evidence that the Bond so authenticated has been duly authenticated, executed, 
and delivered under the Indenture, including this Supplemental Indenture, and that the registered 
owner of the Series B Bond is entitled to the benefits thereof. 

ARTICLE III 

TAX COVENANTS 

Tax Covenants.  The Corporation shall not directly or indirectly use or 
permit the use of any proceeds of the Series B Bonds, or any other funds of the Corporation in a 
manner, or take or omit to take any action, that would cause any of the Series B Bonds to be 
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“arbitrage bonds” within the meanings of Section 148(a) of the Code and Regulations promulgated 
thereunder.  To that end, the Corporation will comply with all requirements of Section 148(a) of 
the Code to the extent applicable to the Series B Bonds.  In the event that for purposes of this 
Section it is necessary to restrict or to limit the yield on the investment of any moneys held by the 
Trustee under the Indenture, the Corporation shall so instruct the Trustee in writing, and the 
Trustee shall take such action as directed.  The Corporation specifically covenants that the 
Corporation shall direct in writing that amounts be deposited in the Rebate Fund, and therefrom 
the Corporation will pay or cause to be paid to the United States such amounts and at the times 
necessary to comply with Section 148 of the Code and the Regulations promulgated thereunder.  
The Corporation further covenants and agrees that it will take all action necessary to assure that 
interest on the Series B Bonds shall be excludable from gross income for purposes of federal 
income taxation. 

The Corporation covenants, to the extent necessary to comply with Section 148 of the 
Code, that upon the full and final payment of the Series B Bonds, the Corporation shall execute all 
instruments and take all necessary action to discharge all amounts remaining due and payable 
under the Acquired Obligations financed thereby, and to rebate to the obligors under the Acquired 
Obligations any amounts theretofore received by the Corporation but not received for any purpose 
under the Indenture, and any successor to the rights of the Corporation in and to the Acquired 
Obligations shall take any rights therein subject to this covenant (provided that this covenant may 
be released with respect to any particular Acquired Obligation or Acquired Obligations upon 
receipt of a Counsel’s Opinion as described in the penultimate sentence hereof). Any obligor under 
an Acquired Obligation remaining outstanding at such time is hereby acknowledged to be a 
third-party beneficiary of this covenant and may at such time specifically enforce the same.  The 
Corporation may rely upon a Counsel’s Opinion with respect to the appropriate methodology to 
calculate the amount necessary to comply with Section 148, and any obligor under an Acquired 
Obligation shall be bound by such Counsel’s Opinion.  The Corporation shall annually calculate 
the amount (if any) necessary to comply with such covenant. 

ARTICLE IV 

MISCELLANEOUS 

Effective Date.  This Supplemental Indenture shall take effect immediately. 

[SIGNATURES BEGIN ON THE FOLLOWING PAGE]



4821-3817-7946.3

IN WITNESS WHEREOF, ALASKA HOUSING FINANCE CORPORATION has 
caused this Supplemental Indenture to be signed in its name by its Chief Executive 
Officer/Executive Director and U.S. Bank National Association has caused this Supplemental 
Indenture to be signed in its corporate name by a Responsible Officer of the Trustee all as of the 
day and year first above written. 

ALASKA HOUSING FINANCE CORPORATION 

By:   
BRYAN D. BUTCHER 
Chief Executive Officer/Executive Director 
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U.S. BANK NATIONAL ASSOCIATION as 
Trustee 

By   
TOM ZRUST 
Vice President 
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EXHIBIT A 

FORM OF BOND 

Unless this certificate is presented by an authorized representative of The Depository Trust 
Company, a New York corporation (“DTC”), to the Corporation or its agent for registration of 
transfer, exchange or payment, and any certificate issued is registered in the name of Cede & Co. 
or in such other name as is requested by an authorized representative of DTC (and any payment is 
made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner 
hereof, Cede & Co., has an interest herein. 

No.  GMR-                   Principal Amount: $                        

ALASKA HOUSING FINANCE CORPORATION  
GENERAL MORTGAGE REVENUE BOND II  

2019 SERIES B 

Maturity Date:                                 CUSIP:                               
Registered Owner:  Cede & Co. Interest Rate:                       

Alaska Housing Finance Corporation (hereinafter called the “Corporation”), a public 
corporation and government instrumentality of the State of Alaska (hereinafter called the “State”) 
created and existing under and by virtue of the laws of the State, acknowledges itself indebted, and 
for value received hereby promises to pay to the Registered Owner set forth above or to its 
registered assigns or legal representatives, the Principal Amount specified above on the date 
specified above, unless redeemed prior thereto as hereinafter provided, upon presentation hereof 
at the principal corporate trust office of U.S. Bank National Association in Seattle, Washington, 
as Trustee, (or at such other location designated by the Trustee) and to pay interest on said principal 
sum to the registered owner of this Bond from [                        ], 2019, or from the most recent 
Interest Payment Date to which interest has been paid or duly provided for, until the Corporation’s 
obligation with respect to the payment of said principal sum shall be discharged, at the rate per 
annum specified above, payable beginning June 1, 2020, and thereafter on the first day of 
December and the first day of June of each year. Interest may be paid, at the option of the 
Corporation, by mailing a check on the Interest Payment Date for such interest payable to or upon 
the written order of the person entitled thereto at the person’s address as it appears on the bond 
register of the Corporation except that a holder of $1,000,000 or more in principal amount of the 
Bonds shall be paid interest by wire transfer in immediately available funds to an account in the 
United States if such holder makes a written request to the Trustee on or prior to the Record Date 
specifying such account information as the Trustee may require. Payment shall be made in lawful 
money of the United States of America.  The amount of interest to be paid is to be computed on 
the basis of a 360-day year consisting of twelve 30-day months.  Capitalized terms used herein and 
not defined herein shall have the meaning assigned to such terms in the Indenture (defined below). 
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The Record Date in respect of any Interest Payment Date on this Bond shall be the May 20 
preceding any June 1 Interest Payment Date or the November 20 preceding any December 1 
Interest Payment Date. 

This Bond is one of the Bonds of the Corporation designated “Alaska Housing Finance 
Corporation, General Mortgage Revenue Bonds II, 2019 Series B” (herein called the “Bonds”), 
and authorized to be issued under and pursuant to Chapter 56 of Title 18, Alaska Statutes, as 
amended (herein called the “Act”), and an Indenture by and between the Corporation and 
U.S. Bank National Association, as Trustee, dated as of July 1, 2012 (the “Master Indenture”), and 
the 2019 Series B Supplemental Indenture by and between the Corporation and the Trustee dated 
as of [                        ] 1, 2019 (together with the “Master Indenture,” the “Indenture”), which 
together set forth the terms upon which the Bonds are issued. The Bonds are issued in fully 
registered form in the aggregate principal amount at issuance of $[                    ] and shall be in 
minimum denominations of $5,000 or any integral multiple thereof. 

The Master Indenture provides for the issuance, from time to time, under the conditions, 
limitations, and restrictions set forth therein, of additional bonds which may be on a parity with 
any other Series of bonds issued or to be issued under the Master Indenture and any supplement 
thereto.  Copies of the Indenture are on file at the office of the Corporation in Anchorage, Alaska, 
and at the corporate trust office of U.S. Bank National Association in Seattle, Washington, as 
trustee under the Indenture (said trustee and any successor thereto under the Indenture being herein 
called the “Trustee”), and reference to the Indenture and any and all supplements thereto and 
modifications and amendments thereof and to the Act is made for a description of the pledges and 
covenants securing the Bonds, the nature, extent and manner of enforcement of such pledges, the 
rights and remedies of the registered owners of the Bonds with respect thereto and the terms and 
conditions upon which the Bonds have been issued and may be issued thereunder. To the extent 
and in the manner permitted by the terms of the Indenture, the provisions of the Indenture or any 
indenture amendatory thereof or supplemental thereto may be supplemented, modified or 
amended.  The holder of this Bond shall have no right to enforce the provisions of the Indenture, 
to institute action to enforce the provisions of the Indenture or to institute, appear in or defend any 
suit or other proceeding with respect thereto, except as provided in the Indenture.  In certain events, 
on the conditions, in the manner and with the effect set forth in the Indenture, the principal of the 
Bonds issued thereunder and then outstanding, together with accrued interest thereon, if any, may 
become or may be declared due and payable before the maturity thereof. 

This Bond is transferable, as provided in and subject to the limitations set forth in the 
Indenture, only upon the bond register of the Corporation kept for that purpose at the corporate 
trust office of the Trustee in Seattle, Washington upon surrender of this Bond, together with a 
written instrument of transfer satisfactory to the Trustee duly executed by the registered owner or 
the registered owner’s attorney duly authorized in writing, and thereupon a new, fully registered 
Bond or Bonds in the same aggregate principal amount at maturity, and of the same maturity and 
interest rate shall be issued to the transferee in exchange therefor as provided in the Indenture and 
upon the payment of charges, if any, as therein prescribed. The Corporation and the Trustee may 
treat and consider the person in whose name this Bond is registered as the absolute owner hereof 
for the purpose of receiving payment of, or on account of, the principal or Redemption Price, if 
any, hereof and interest due hereon and for all other purposes whatsoever. 
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Subject to any agreements heretofore or hereafter made with the persons who shall hold 
any other bonds or notes of the Corporation pledging any particular revenues or assets not pledged 
under the Indenture and the exclusion by the Act of a pledge of funds in the Housing Development 
Fund (as described in the Act), this Bond is a direct and general obligation of the Corporation. 

This Bond does not constitute a debt, liability, or other obligation of the State or of any 
political subdivision of the State.  Neither the full faith and credit nor the taxing power of the State 
or of any political subdivision thereof is pledged to the payment of the principal of or interest on 
this Bond.  The Corporation is not obligated to pay the Bonds or the interest on the Bonds except 
from the revenues or assets of the Corporation. 

This Bond is subject to redemption, including redemption at par, prior to maturity as set 
forth in the Indenture. 

Neither the members of the Corporation nor any person executing this Bond shall be liable 
personally hereon or shall be subject to any personal liability or accountability by reason of its 
execution. 

This Bond shall not be valid or become obligatory for any purpose or be entitled to any 
security or benefit under the Indenture until the Certificate of Authentication hereon shall have 
been signed by the Trustee or its Agent. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required by the Constitution and statutes of the State and the Indenture to exist, to have 
happened and to have been performed precedent to and in connection with the issuance of this 
Bond exist, have happened and have been performed in due time, form and manner as required by 
law and that the issue of the Bonds, together with all other indebtedness of the Corporation, is 
within every debt and other limit prescribed by law. 
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IN WITNESS WHEREOF, the Alaska Housing Finance Corporation has caused this Bond 
to be executed in its name by the manual signature of its Chief Executive Officer/Executive 
Director and its corporate seal to be affixed hereon, and attested by the manual signature of an 
Authorized Officer. 

ALASKA HOUSING FINANCE CORPORATION 

By:   
BRYAN D. BUTCHER 
Chief Executive Officer/Executive Director 

[SEAL] 

ATTEST: 

_________________________________________ 
MICHAEL STRAND 
Chief Financial Officer/Finance Director 
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FORM OF TRUSTEE’S CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds described in the within mentioned Supplemental Indenture 
and is one of the General Mortgage Revenue Bonds II, 2019 Series B, of the Alaska Housing 
Finance Corporation. 

U.S. BANK NATIONAL ASSOCIATION as 
    Trustee 

By  
TOM ZRUST 
Vice President 

Date of Authentication: 
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FORM OF ASSIGNMENT 

For value received ____________________________________________________ hereby sells, 
assigns and transfers unto 

(Please insert Social Security or other identifying number of Assignee) 

(Please print or typewrite name and address, including ZIP code, of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 
______________________________________________ attorney to transfer the said Bond on the 
books kept for registration and transfer thereof, with full power of substitution in the premises. 

Dated:   

NOTE: The signature on this Assignment must 
correspond with the name of the registered owner as 
it appears upon the face of the within Bond in every 
particular without alteration or enlargement or any 
changes whatever. 

Signature Guaranteed 

By: 
[Must be a member of the New York Stock 
Exchange or a bank] 
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ALASKA HOUSING FINANCE CORPORATION 

GENERAL MORTGAGE REVENUE BONDS II 

$_________  2019 Series A 

$_________  2019 Series B 

Bond Purchase Agreement 

__________, 2019 

This Bond Purchase Agreement (“Agreement”) is made as of the date above, by 
and between the Alaska Housing Finance Corporation (the “Corporation”), a public corporation 
and government instrumentality created and existing under the laws of the State of Alaska, and 
Jefferies LLC, as representative (the “Representative”) of the purchasers listed on Schedule I 
(each a “Purchaser” and, collectively, the “Purchasers”).  Terms used herein but not defined shall 
have the meanings ascribed to such terms in the Indenture (defined below).  The Corporation and 
the Purchasers agree as follows: 

(A) Upon the terms and conditions and upon the basis of the representations 
set forth herein, the Purchasers hereby agree to purchase from the Corporation, and the 
Corporation hereby agrees to sell and to cause to be issued and to be delivered to The Depository 
Trust Company (“DTC”), New York, New York, which shall act as depository, for the account 
of the Purchasers, $_________ aggregate principal amount of the Corporation’s General 
Mortgage Revenue Bonds II, 2019 Series A (the “2019 Series A Bonds”) and $_________ 
aggregate principal amount of the Corporation’s General Mortgage Revenue Bonds II, 2019 
Series B (the “2019 Series B Bonds”; together with the 2019 Series A Bonds, the “Bonds”).  The 
Bonds will be dated their date of delivery.  The Bonds will bear interest at the rates and mature in 
the amounts and on the dates set forth in Schedule II hereto.  The aggregate purchase price of the 
Bonds shall be $_________ (equal to the principal amount of the Bonds, [plus original issue 
premium of $_________, less underwriters’ discount on the 2019 Series A Bonds of 
$_________)].  Such amount shall be paid by the Purchasers to the Corporation in Federal Funds 
or other immediately available funds to the order of the Corporation by wire transfer or in such 
manner as shall be agreed upon by the Corporation and the Purchasers.  The issuance and 
delivery of, and payment for, the Bonds pursuant to Section (G) hereof and the other actions 
contemplated hereby to take place at the time thereof is herein sometimes called the “Closing.”  
The Corporation hereby agrees to pay to the Purchasers on the date of Closing an underwriting 
fee with respect to the 2019 Series B Bonds in an amount equal to $_________.  Such fee shall 
be paid in Federal Funds or other immediately available funds to the order of Jefferies LLC, as 
Representative, by wire transfer or in such manner as shall be agreed upon by the Corporation 
and the Purchasers (but shall not in any event be subtracted from the purchase price of the 
Bonds). 

(B) (1)  Concurrently with the acceptance hereof by the Corporation, the 
Corporation will deliver to the Representative (i) two copies of each of the Indenture, the 
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Supplemental Indentures and the Resolution (as each such term is defined below) and (ii) an 
agreed-upon procedures letter of BDO USA, LLP, dated the date hereof, in a form satisfactory to 
the Purchasers, pursuant to Section (H)(5)(h) of this Agreement. 

(2) Within seven business days of the acceptance hereof by the Corporation, 
and in any event not less than two business days prior to the date of Closing, the 
Corporation will deliver to the Representative the number of copies of the Official 
Statement with respect to the Bonds requested by the Representative (which shall be 
dated the date hereof and shall be in the form attached hereto, with only such changes as 
may have been mutually agreed to by the Representative and the Corporation, and which, 
together with all appendices and exhibits thereto, and other reports or statements attached 
thereto or included therein, and as described in the Resolution defined herein, whether in 
printed or electronic format, is referred to herein as the “Official Statement”), and the 
Corporation hereby authorizes the Preliminary Official Statement (defined below) and the 
Official Statement and the information therein contained to be used in connection with 
the offering, sale and distribution of the Bonds by the Purchasers.  The Corporation shall 
prepare an electronic copy of the Official Statement, including any amendments thereto, 
in word-searchable PDF format and shall provide such to the Representative no later than 
one (1) business day prior to the date of Closing. 

(3) In order to enable the Purchasers to comply with the requirements of 
paragraph (b)(5) of Rule 15c2-12 under the Securities Exchange Act of 1934, as amended 
(“Rule 15c2-12”), the Corporation will undertake, pursuant to a Continuing Disclosure 
Certificate to be dated as of the date of Closing (the “Continuing Disclosure Certificate”), 
to provide annual reports and notices of certain events.  A description of this undertaking 
and the form of the Continuing Disclosure Certificate is set forth in the Preliminary 
Official Statement dated _________, 2019 with respect to the Bonds (which, whether in 
printed or electronic format, is referred to herein as the “Preliminary Official Statement”) 
and will be set forth in the Official Statement. 

(C) The Bonds shall be as described in, and shall be issued and secured under, 
the provisions of an Indenture dated as of July 1, 2012 (the “Indenture”), by and between the 
Corporation and U.S. Bank National Association, as trustee (the “Trustee”), as supplemented by 
the 2019 Series A Supplemental Indenture dated as of _________, 2019, by and between the 
Corporation and the Trustee (the “2019 Series A Supplemental Indenture”), and the 2019 
Series B Supplemental Indenture dated as of _________, 2019, by and between the Corporation 
and the Trustee (the “2019 Series B Supplemental Indenture”; together with the 2019 Series A 
Supplemental Indenture, the “Supplemental Indentures”), authorized by a resolution adopted by 
the Board of Directors of the Corporation on July 31, 2019, authorizing the issuance of the 
Bonds (the “Resolution”).  The Bonds shall be payable, shall bear interest and shall be subject to 
redemption as provided in the Indenture and the Supplemental Indentures and as described in the 
Official Statement. 

(D) It shall be a condition to the obligations of the Corporation to sell the 
Bonds to the Purchasers and to deliver the Bonds in the manner set forth in Section (G) hereof, 
and to the obligation of the Purchasers to pay for the Bonds, that the entire principal amount of 
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the Bonds to be sold pursuant to this Agreement shall be sold and delivered by the Corporation, 
and purchased and paid for by the Purchasers, at the date of Closing referred to below. 

(E) The Corporation represents and warrants to, and agrees with, the 
Purchasers that: 

(1) The Corporation is a public corporation and government instrumentality of 
the State of Alaska (the “State”) pursuant to Chapter 56 of Title 18 of the Alaska Statutes, 
as amended (the “Act”), and has, and at the date of Closing will have, full legal right, 
power and authority (i) to enter into this Agreement;  (ii) to adopt the Resolution and to 
execute the Indenture, the Supplemental Indentures and the Continuing Disclosure 
Certificate; (iii) to issue, deliver and sell the Bonds, or to cause the Bonds to be issued, 
delivered and sold pursuant to the Act, the Resolution, the Indenture and the 
Supplemental Indentures as provided in this Agreement; and (iv) to carry out and 
effectuate the transactions contemplated by this Agreement, the Resolution, the 
Indenture, the Supplemental Indentures and the Official Statement.  

(2) The Corporation has complied, and will at the Closing be in compliance in 
all respects, with all applicable requirements of the Internal Revenue Code of 1986, as 
amended, and the regulations promulgated thereunder (collectively, the “Code”), the 
Resolution, the Continuing Disclosure Certificate, the Indenture, the Supplemental 
Indentures and the Act. 

(3) By official action of its Board of Directors prior to the acceptance hereof, 
the Corporation has duly adopted the Resolution and authorized the execution on behalf 
of the Corporation of the Indenture, the Supplemental Indentures, the Continuing 
Disclosure Certificate and this Agreement, has duly authorized and approved the 
Preliminary Official Statement and the Official Statement, has duly authorized and 
approved the execution and delivery of and the performance by the Corporation of the 
obligations contained in the Bonds and this Agreement and has duly authorized and 
approved the performance by the Corporation of its obligations contained in the 
Indenture, the Supplemental Indentures, the Continuing Disclosure Certificate and this 
Agreement and the effectuation by it of all other transactions contemplated by the 
Official Statement.  

(4) The Corporation is not in breach of or default under, in any material or 
substantial way, any applicable law or administrative regulation of the State or any 
department, division, agency or instrumentality thereof or of the United States or any 
applicable judgment or decree or any loan agreement, note, resolution, certificate, 
agreement or other instrument to which the Corporation is a party or is otherwise subject; 
and the execution and delivery of this Agreement, the Indenture, the Supplemental 
Indentures, the Continuing Disclosure Certificate and the Bonds and compliance with the 
provisions of each thereof will not conflict with or constitute a breach of or default under 
any applicable law or administrative regulation of the State or any department, division, 
agency or instrumentality thereof or of the United States or any applicable judgment or 
decree or any loan agreement, note, resolution, indenture, supplemental indenture, 
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certificate, agreement or other instrument to which the Corporation is a party or is 
otherwise subject. 

(5) Every consent, approval, authorization or order of, or filing, registration or 
declaration with, any court or governmental agency or body required for the issuance, 
delivery or sale of the Bonds or the consummation of the other transactions effected or 
contemplated herein or hereby has been obtained, except any action as may be required 
under the Blue Sky or other securities laws or regulations of any jurisdiction in 
connection with the offer and sale of the Bonds. 

(6) The audited financial statements of the Corporation contained in the 
Official Statement, together with the report thereon of BDO USA, LLP, independent 
certified public accountants, fairly present the financial condition of the Corporation as of 
the dates and the results of operations for the periods therein set forth, and such financial 
statements have been prepared in accordance with generally accepted accounting 
principles consistently applied; and there has been no material adverse change in the 
Corporation’s financial position or results of operations from those set forth in the 
financial statements contained in the Official Statement. 

(7) Between the date of this Agreement and the date of Closing, the 
Corporation will not, without the prior written consent of the Purchasers and except as 
disclosed in the Official Statement, issue any bonds, notes or other obligations for 
borrowed money and, subsequent to the date as of which information is given in the 
Official Statement up to and including the date of Closing, the Corporation will not incur 
any material liabilities, direct or contingent, which will result in any material adverse 
change in the financial position, results of operations or condition, financial or otherwise, 
of the Corporation. 

(8) At the time of the Corporation’s acceptance hereof, no litigation is 
pending or, to the best knowledge of the Corporation, threatened in any court (i) in any 
way affecting the existence of the Corporation or the titles of its officers to their 
respective offices; (ii) seeking to restrain or to enjoin the issuance, sale or delivery of the 
Bonds, or the collection of revenues or assets of the Corporation pledged or to be pledged 
to pay the principal of and interest on the Bonds, or the pledge thereof; (iii) in any way 
contesting or affecting the validity or enforceability of the Bonds, the Resolution, the 
Indenture, the Supplemental Indentures, the Continuing Disclosure Certificate or this 
Agreement; (iv) contesting in any way the completeness, fairness or accuracy of the 
Official Statement; or (v) contesting the powers of the Corporation or its authority with 
respect to the Bonds, the Resolution, the Indenture, the Supplemental Indentures, the 
Continuing Disclosure Certificate or this Agreement.  As of the date hereof, there are no 
adjudications or pending suits adversely affecting the validity of the Bonds.  The 
Corporation is not, and has not been at any time, in default as to principal or interest with 
respect to any obligation issued or guaranteed by the Corporation. 

(9) The Corporation has not created or suffered to be created or agreed to 
create or suffer to be created any lien, encumbrance or charge upon the moneys and 
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assets to be pledged under the Indenture except the pledge, lien and charge for the 
security of bonds issued thereunder. 

(10) The Bonds, the Indenture, the Supplemental Indentures and the 
Continuing Disclosure Certificate conform, in all material respects, to the descriptions 
thereof contained in the Official Statement; and the Bonds, when issued, authenticated 
and delivered in accordance with the Indenture and sold to the Purchasers as provided 
herein, will be legal, validly issued and outstanding obligations of the Corporation 
entitled to the benefits of the Bonds, the Indenture and the Supplemental Indentures. 

(11) The Preliminary Official Statement (except for any information permitted 
to be omitted by paragraph (b)(1) of Rule 15c2-12), as of its date and as of the date 
hereof did not and does not contain any untrue statement of a material fact or omit to 
state a material fact necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading. 

(12) As of the date hereof and at all times subsequent thereto up to and 
including the date of Closing (unless an event occurs of the nature described in 
paragraph (14) of this Section (E)), the Official Statement does not or will not contain 
any untrue statement of a material fact or omit to state a material fact necessary to make 
the statements therein, in the light of the circumstances under which they were made, not 
misleading. 

(13) If the Official Statement is supplemented or amended pursuant to 
paragraph (14) of this Section (E), at the time of each supplement or amendment thereto 
and (unless subsequently supplemented or amended pursuant to such paragraph) at all 
times subsequent thereto up to and including the date of Closing, the Official Statement 
as so supplemented or amended will not contain an untrue statement of a material fact or 
omit to state a material fact necessary to make the statements therein, in the light of the 
circumstances under which they were made, not misleading. 

(14) If after the date of this Agreement and until ninety (90) days, or 
twenty-five (25) days if the Official Statement is filed with the Municipal Securities 
Rulemaking Board (“MSRB”), after the end of the underwriting period, any event shall 
occur which would cause the Official Statement, as then supplemented or amended, to 
contain an untrue statement of a material fact or to omit to state a material fact necessary 
to make the statements therein, in the light of the circumstances under which they were 
made, not misleading, the Corporation shall notify the Representative thereof, and if in 
the opinion of the Corporation or the Representative such event requires the preparation 
and publication of a supplement or amendment to the Official Statement, the Corporation 
will, at its expense, supplement or amend the Official Statement as the case may be, in a 
form and in a manner approved by the Representative, which approval shall not be 
unreasonably withheld.  Unless otherwise notified in writing by the Representative by the 
date of Closing, the Corporation may assume that the “end of the underwriting period” 
shall be the date of Closing.  In the event such notice is so given in writing by the 
Representative, the Representative agrees to notify the Corporation in writing following 
the occurrence of the “end of the underwriting period.”  The “end of the underwriting 
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period” as used in this Agreement shall mean the date of Closing or such later date as to 
which notice is given by the Representative in accordance with the preceding sentence. 

(15) The Preliminary Official Statement was deemed “final” as of its date 
within the meaning of paragraph (b)(1) of Rule 15c2-12. 

(16) During the past five years, the Corporation has not failed to comply in any 
material respect with any previous undertaking with respect to paragraph (b)(5) of Rule 
15c2-12 to provide annual financial information or required event notices. 

(F) The Corporation represents, warrants and agrees that it has, and at the date 
of Closing will have, full legal right, power and authority, and (upon the issuance of the Bonds) 
will have taken all required action in order to enter into this Agreement and to sell the Bonds to 
the Purchasers as provided herein and to carry out and consummate all other transactions to be 
carried out by it pursuant to this Agreement. 

(G) At 9:00 A.M., Anchorage, Alaska time, on _________, 2019 or at such 
other time or date as may be mutually agreeable to the Representative and the Corporation, the 
Corporation will deliver, at a place mutually agreeable to the Representative and the 
Corporation, to the Representative certain documents hereinafter mentioned and, subject to the 
terms and conditions of this Agreement, the Representative will pay the purchase price for the 
Bonds by wire transfer in same day funds to the Corporation.  Delivery of such documents and 
payment as aforesaid shall be made at such place as shall have been mutually agreed upon by the 
Corporation and the Representative.  Simultaneously therewith, the Corporation will cause the 
Bonds to be delivered (as set forth in the Indenture) to U.S. Bank National Association, as agent 
of the Purchasers and DTC, for the account of the Representative.  Pursuant to the terms of the 
Indenture, the Bonds shall be typed, printed or lithographed, shall be prepared and delivered to 
U.S. Bank National Association, as agent of DTC, as fully registered bonds in such authorized 
denominations and maturity amounts as the Representative may request and shall be registered in 
the name of Cede & Co. as the nominee of DTC. 

(H) The Purchasers have entered into this Agreement in reliance upon the 
representations and warranties of the Corporation contained herein and to be contained in the 
documents and instruments to be delivered at the Closing and upon the performance by the 
Corporation of its obligations hereunder, both as of the date hereof and as of the date of Closing.  
Accordingly, the Purchasers’ obligations under this Agreement to purchase and to pay for the 
Bonds shall be subject to the performance by the Corporation of its obligations to be performed 
hereunder and under such documents and instruments at or prior to the Closing, and shall also be 
subject to the following conditions: 

(1) The representations and warranties of the Corporation contained herein 
shall be true, complete and correct on the date hereof, and on and as of the date of 
Closing with the same effect as if made on the date of Closing. 

(2) At the date of Closing, the Bonds, the Resolution, the Indenture, the 
Supplemental Indentures and the Continuing Disclosure Certificate shall be in full force 
and effect, and the Bonds, the Resolution, the Indenture, the Supplemental Indentures, the 
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Continuing Disclosure Certificate and the Official Statement shall not have been 
amended, modified or supplemented, except in each case as may have been agreed to by 
the Representative. 

(3) The Corporation shall not have failed to pay principal or interest when due 
on any of its obligations, nor shall any other default have occurred with respect to any 
other outstanding obligation of the Corporation. 

(4) The Representative shall have the right in its absolute discretion to 
terminate the Purchasers’ obligations under this Agreement to purchase and to pay for the 
Bonds, by notifying the Corporation of its election to do so if, after execution hereof and 
prior to the Closing: (i) the marketability or the market price of the Bonds in the opinion 
of the Representative shall have been materially adversely affected by an amendment to 
the Constitution of the State or by any legislation enacted by the State or introduced in 
the legislature of the State or by any decision of any court of the State or by any ruling or 
regulation (final, temporary or proposed) of any authority of the State; (ii) the 
marketability or the market price of the Bonds in the opinion of the Representative shall 
have been materially adversely affected by an amendment to the Constitution of the 
United States or by any legislation (A) enacted by the United States; (B) recommended to 
the Congress or otherwise endorsed for passage, by press release, other form of notice or 
otherwise, by the President of the United States, the Chairman or ranking minority 
member of the Committee on Finance of the United States Senate or the Committee on 
Ways and Means of the United States House of Representatives, a member of the United 
States Senate, the Treasury Department of the United States or the Internal Revenue 
Service; or (C) favorably reported for passage to either House of the Congress by any 
Committee of such House to which such legislation has been referred for consideration, 
or by any decision of any court of the United States or by any ruling or regulation (final, 
temporary or proposed) on behalf of the Treasury Department of the United States, the 
Internal Revenue Service or any other authority of the United States, or any comparable 
legislative, judicial or administrative development affecting the Federal tax status of the 
Corporation, its property or income, or the interest on its bonds (including the Bonds); 
(iii) legislation shall be introduced by committee, by amendment or otherwise, in, or be 
enacted by, the House of Representatives or the Senate of the Congress of the United 
States, or a decision by a court of the United States shall be rendered, or a stop order, 
ruling, regulation or official statement by, or on behalf of, the Securities and Exchange 
Commission or other governmental agency having jurisdiction of the subject matter shall 
be made or proposed, to the effect that the offering or sale of obligations of the general 
character of the Bonds, as contemplated hereby, is or would be in violation of any 
provision of the Securities Act of 1933, as amended, or the Securities Exchange Act of 
1934, as amended, or the Trust Indenture Act of 1939, as amended, or with the purpose or 
effect of otherwise prohibiting the offering or sale of obligations of the general character 
of the Bonds, or the Bonds, as contemplated hereby; (iv) any event or circumstance shall 
exist that either makes untrue or incorrect any statement of a material fact in the Official 
Statement (other than any statement provided by the Purchasers) or is not reflected in the 
Official Statement but should be reflected therein in order to make the statements therein, 
in the light of the circumstances under which they were made, not misleading and, in 
either such event, the Corporation refuses to permit the Official Statement to be 
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supplemented to supply such statement or information, or the effect of the Official 
Statement as so supplemented is to materially adversely affect the market price or 
marketability of the Bonds or the ability of the Purchasers to enforce contracts for the 
sale of the Bonds; (v) trading on the New York Stock Exchange or the American Stock 
Exchange shall have been suspended; (vi) the United States shall have become engaged 
in armed hostilities, or has issued a declaration of war or a national emergency or other 
calamity or crisis, the effect of such occurrence on the financial markets of the United 
States being such as, in the sole opinion of the Representative, to affect materially and 
adversely the ability of the Purchasers to market the Bonds; (vii) there shall have 
occurred the declaration of a general banking moratorium by any authority of the United 
States or the States of New York, Washington or Alaska, or a major financial crisis or a 
material disruption in commercial banking or securities settlement or clearance services; 
or (viii) there shall have been any downgrading, suspension or withdrawal, or any official 
statement as to a possible downgrading, suspension or withdrawal, of any rating by 
Moody’s Investors Service, Standard & Poor’s Ratings Services (“S&P”) or Fitch 
Ratings (“Fitch”) of the Corporation or of any obligation issued or guaranteed by the 
Corporation, which, in the sole opinion of the Representative, has materially and 
adversely affected the ability of the Purchasers to market the Bonds. 

(5) At or prior to the Closing, the Representative shall have received each of 
the following documents: 

(a) The Official Statement of the Corporation, together with any 
supplements or amendments thereto in the event that it shall have been 
supplemented or amended. 

(b) The Indenture, the Supplemental Indentures and the Continuing 
Disclosure Certificate, certified by an Authorized Officer of the Corporation as 
having been duly executed, and as being in effect, with such amendments, 
modifications or supplements as may have been agreed to by the Purchasers, and 
a copy of the Resolution of the Corporation, authorizing the Corporation to 
execute and deliver, and to perform its respective obligations under, this 
Agreement. 

(c) Opinions, dated the date of Closing and addressed to the 
Corporation, of Kutak Rock LLP and the Law Office of Kenneth E. Vassar, LLC, 
Co-Bond Counsel to the Corporation, in substantially the form included in 
Appendix B to the Official Statement, and letters of such counsel, dated the date 
of Closing and addressed to the Purchasers, to the effect that such respective 
opinions addressed to the Corporation may be relied upon by the Purchasers to the 
same extent as if such opinions were addressed to them. 

(d) Opinions, dated the date of Closing and addressed to the 
Corporation, the Trustee and the Purchasers, of Kutak Rock LLP and the Law 
Office of Kenneth E. Vassar, LLC, Co-Bond Counsel to the Corporation, to the 
following effect: (i) the statements contained in the Official Statement under the 
captions “Introduction,” “Sources of Payment and Security for the Bonds,” “The 
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Offered Bonds” (except under “—Book Entry Only”), “Acquired Obligations — 
Pledge of Mortgage Loans” and “—Alaska Foreclosure Law,” “Summary of 
Certain Provisions of the Indenture,” “Tax Matters,” “Continuing Disclosure 
Under SEC Rule 15c2-12,” “State Not Liable on Bonds” and “Legality for 
Investment” and in Appendices B and C, insofar as such statements purport to 
summarize certain provisions of (1) the Bonds, the Indenture, the Supplemental 
Indentures or the Continuing Disclosure Certificate or (2) the law, including the 
Code, present a fair summary of such provisions; (ii) this Agreement, the Bonds, 
the Indenture, the Supplemental Indentures and the Continuing Disclosure 
Certificate have been duly authorized, executed and delivered by the Corporation 
and constitute the legal, valid and binding agreements of the Corporation, 
enforceable in accordance with their respective terms; (iii) every consent, 
approval, authorization or order of any court or governmental agency or body 
required for the consummation of the transactions contemplated herein has been 
obtained, except such as may be required under the Blue Sky laws of any 
jurisdiction in connection with the offer and sale of the Bonds; (iv) neither the 
issuance and sale of the Bonds, nor the consummation of any other of the 
transactions herein contemplated nor the fulfillment of the terms hereof will 
conflict with, result in a breach of, or constitute a default under the enabling 
legislation or regulations of the Corporation; and the execution and delivery of 
this Agreement, the Indenture, the Supplemental Indentures, the Continuing 
Disclosure Certificate and the Bonds and compliance with the provisions of each 
of them will not conflict with or constitute a breach of or default under any 
applicable law or administrative regulation of the State or any department, 
division, agency or instrumentality thereof or of the United States or any 
applicable judgment or decree or any loan agreement, note, resolution, indenture, 
supplemental indenture, certificate, agreement or other instrument to which the 
Corporation is a party or is otherwise subject; and (v) such counsel has assumed 
(and accordingly, takes no responsibility for) the fairness, correctness and 
completeness of the statements and material set forth in the Official Statement 
(except as expressed in clause (i) of this paragraph); however, such counsel can 
and does advise that, based upon such counsel’s participation in the preparation of 
the Official Statement as Co-Bond Counsel, and without having undertaken to 
verify independently the accuracy of any of the statements or representations 
contained therein (except as expressed in clause (i) of this paragraph), nothing has 
come to the attention of such counsel that would lead such counsel to believe that 
the Official Statement as of its date contained an untrue statement of a material 
fact or omitted to state a material fact necessary to make the statements therein, in 
the light of the circumstances under which they were made, not misleading, or 
that the Official Statement as of the date of Closing contains an untrue statement 
of a material fact or omits to state a material fact necessary to make the statements 
therein, in the light of the circumstances under which they were made, not 
misleading; provided, however, that such counsel need express no opinion as to 
(1) the financial statements attached as Appendix A to the Official Statement and 
other financial, statistical and numerical information, forecasts, estimates, 
assumptions and expressions of opinion included therein, and (2) statements with 
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respect to DTC and the Bonds being available in book-entry form only and 
matters relating thereto; and provided further, however, that such opinion may 
state that such counsel has not been requested to examine and has not examined 
the status of the Prior Series Mortgage Loans, the Collateral Mortgage Loans, the 
Transferred Mortgage Loans, the Contributed Mortgage Loans or the Available 
Mortgage Loans (each such term as defined in the Official Statement), as to which 
no opinion need be expressed.  Such opinion may be subject, in respect of 
enforceability, to applicable bankruptcy, reorganization, insolvency, moratorium, 
fraudulent conveyance or other laws affecting creditors’ rights generally from 
time to time, to the application of equitable principles and to the exercise of 
judicial discretion, and shall contain such other matters as may be reasonably 
requested by the Representative.  In rendering such respective opinions, such 
counsels may rely as to matters of fact, to the extent they deem proper, on 
certificates of responsible officers of the Corporation and public officials. 

(e) An opinion, dated the date of Closing and addressed to the 
Purchasers, of Hawkins Delafield & Wood LLP, counsel to the Purchasers, to the 
effect that the Bonds are not subject to the registration requirements of the 
Securities Act of 1933, as amended, and the Indenture and the Supplemental 
Indentures need not be qualified under the Trust Indenture Act of 1939, as 
amended, and, in addition, such counsel shall state in its letter that such counsel 
has participated in the preparation of the Official Statement as counsel for the 
Purchasers and that based upon such participation, but without having undertaken 
to determine independently the accuracy, completeness or fairness of the 
statements contained in such Official Statement, such counsel has no reason to 
believe that the Official Statement as of its date contained an untrue statement of a 
material fact or omitted to state a material fact necessary to make the statements 
therein, in the light of the circumstances under which they were made, not 
misleading, or that the Official Statement as of the date of Closing contains an 
untrue statement of a material fact or omits to state a material fact necessary to 
make the statements therein, in the light of the circumstances under which they 
were made, not misleading (except, in each case, for (1) the financial statements 
attached as Appendix A to the Official Statement and other financial, statistical 
and numerical information, forecasts, estimates, assumptions and expressions of 
opinion included therein and (2) statements with respect to DTC and the Bonds 
being available in book-entry form only and matters relating thereto, as to which 
no opinion need be expressed, and except further that such opinion may state that 
such counsel has not been requested to examine and has not examined the status 
of the Prior Series Mortgage Loans, the Collateral Mortgage Loans, the 
Transferred Mortgage Loans, the Contributed Mortgage Loans or the Available 
Mortgage Loans (each such term as defined in the Official Statement), as to which 
no opinion need be expressed).  

(f) An opinion, dated the date of Closing and addressed to the 
Purchasers, of Hawkins Delafield & Wood LLP, counsel to the Purchasers, to the 
effect that the Continuing Disclosure Certificate contains the elements required 



 

11 
3353244.3 043526  AGMT 

for the written agreement or contract referenced in paragraphs (b)(5)(i), (b)(5)(ii) 
and (b)(5)(iv) of Rule 15c2-12. 

(g) A certificate dated the date of Closing and signed by the Chair, 
Chief Executive Officer/Executive Director or Deputy Executive Director of the 
Corporation, to the following effect: (i) the representations and warranties of the 
Corporation contained herein are true and correct in all material respects on and 
as of the date of Closing with the same effect as if made on the date of Closing; 
(ii) no litigation is pending or, to the best of the knowledge of the signer of such 
certificate, threatened in any court in any way affecting the existence of the 
Corporation or the titles of its officers to their respective offices, or seeking to 
restrain or to enjoin the issuance, sale or delivery of the Bonds, or the assets of the 
Corporation pledged or to be pledged to pay the principal of and interest on the 
Bonds or the pledge thereof, or in any way contesting or affecting the validity or 
enforceability of the Bonds, the Resolution, the Indenture, the Supplemental 
Indentures, the Continuing Disclosure Certificate or this Agreement, or contesting 
in any way the completeness or accuracy of the Official Statement, or contesting 
the powers of the Corporation or its authority with respect to the Bonds, the 
Resolution, the Indenture, the Supplemental Indentures, the Continuing 
Disclosure Certificate or this Agreement (but in lieu of or in conjunction with 
such certificate, the Purchasers in their sole discretion, may accept certificates or 
opinions of Kutak Rock LLP and the Law Office of Kenneth E. Vassar, LLC, 
Co-Bond Counsel to the Corporation, in either case acceptable to the Purchasers, 
that in the respective opinions of such Co-Bond Counsel firms the issues raised in 
any such pending or threatened litigation are without substance or that the 
contentions of all plaintiffs therein are without merit); (iii)  no event affecting the 
Corporation has occurred since the date of the Official Statement which should be 
disclosed in the Official Statement, as the same may have been supplemented or 
amended, in order that the Official Statement shall not contain any untrue 
statement of a material fact or omit to state a material fact necessary to make the 
statements therein, in the light of the circumstances under which they were made, 
not misleading; (iv) the Corporation has complied with all the agreements and 
satisfied all the conditions on its part to be performed or satisfied at or prior to the 
Closing; (v) the Corporation is not, and has not been at any time, in default as to 
principal or interest with respect to any obligation issued or guaranteed by the 
Corporation; and (vi) no proceeding at law or in equity in any court, or before any 
administrative body is now pending or, to his knowledge, threatened which in any 
way questions or threatens the creation, organization or existence or the powers of 
the Corporation or the title of any of the present members or officers of the 
Corporation to their respective positions and which affects the due authorization 
or validity of the Bonds. 

(h) Two letters from BDO USA, LLP, dated the date of this 
Agreement and the date of Closing, respectively, and addressed to the Purchasers, 
stating, as of the date of each such letter (or, with respect to matters involving 
changes or developments since the respective dates as of which specified financial 
information is given in the Official Statement, as of a date not more than five 
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Business Days prior to the date of such letter), the conclusions and findings of 
such firm with respect to financial information and other matters as may be 
specified by the Purchasers; and the effect of the letter to be so delivered on the 
date of Closing shall be to confirm in all material respects the conclusions and 
findings set forth in the letter dated the date of this Agreement.  

(i) Written confirmation from (i) S&P stating that it has issued an 
unconditional rating of “AA+” in respect of the Bonds; and (ii) Moody’s stating 
that it has issued an unconditional rating of “Aa1” in respect of the Bonds. 

(j) A no-litigation certificate of the Attorney General of the State, 
dated the date of Closing, to the following effect:  (i) the Attorney General has 
been designated by Alaska Statutes 18.56.055 as the legal advisor of the 
Corporation, a public corporation and government instrumentality, created and 
existing under Alaska Statutes 18.56, to advise the Corporation in legal matters 
and represent it in suits; (ii) no litigation is pending or, to his knowledge, 
threatened in any court in any way affecting the existence of the Corporation or 
the titles of its officers to their respective offices, or seeking to restrain or to 
enjoin the issuance, sale or delivery of the Bonds, or the collection of revenues or 
assets of the Corporation pledged or to be pledged to pay the principal of and 
interest on the Bonds, or the pledge thereof, or in any way contesting or affecting 
the validity or enforceability of the Bonds, the Resolution, the Indenture, the 
Supplemental Indentures, the Continuing Disclosure Certificate or this 
Agreement, or contesting in any way the completeness, fairness or accuracy of the 
Official Statement, or contesting the powers of the Corporation or its authority 
with respect to the Bonds, the Resolution, the Indenture, the Supplemental 
Indentures, the Continuing Disclosure Certificate or this Agreement; (iii) no 
legislation has been enacted which in any way adversely affects the issuance or 
delivery of the Bonds, the application of their proceeds or the pledge of revenues 
and other amounts to the payment thereof or the creation, organization or 
existence of the Corporation or the title to office of any of the members or officers 
of the Corporation; and (iv) to the best of his knowledge after reasonable inquiry, 
the Corporation is not in breach of or default under any applicable law or 
administrative regulation of the State or any department, division, agency or 
instrumentality thereof or of the United States of America or any applicable 
judgment or decree or any loan agreement, note, resolution, certificate, agreement 
or other instrument to which the Corporation is a party or is otherwise subject 
which would have a material effect on the Corporation’s ability to enter into or to 
perform its duties under the Resolution, the Indenture, the Supplemental 
Indentures, the Continuing Disclosure Certificate, this Agreement or the Bonds. 

(k) One counterpart original of a transcript of all proceedings relating 
to the authorization and issuance of the Bonds. 

(l) Evidence of payment by the Corporation of any reimbursement of 
the Purchasers pursuant to the second sentence of Section (I)(1) hereof. 
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(m) Such additional legal opinions or certificates as the Representative 
may reasonably require to evidence the truth and accuracy, as of the date hereof 
and as of the date of Closing, of the Corporation’s representations and warranties 
contained herein and of the statements and information contained in the Official 
Statement and the due performance or satisfaction by the Corporation at or prior 
to the Closing of all agreements then to be performed and all conditions then to be 
satisfied by the Corporation including, without limitation, documents relating to 
compliance of the terms of the Bonds with the Code. 

All the opinions, letters, certificates, instruments and other documents mentioned 
above or elsewhere in this Agreement shall be deemed to be in compliance with the provisions 
hereof if, but only if, they are in form and substance reasonably satisfactory to the 
Representative. 

If the Corporation shall be unable to satisfy the conditions to the obligations of the 
Purchasers to purchase and to pay for the Bonds contained in this Agreement, or if the 
obligations of the Purchasers shall be terminated for any reason permitted by this Agreement, 
this Agreement shall terminate and neither the Purchasers nor the Corporation shall be under 
further obligations hereunder, except that the respective obligations of the Corporation and the 
Purchasers under Sections (I) and (J) hereof shall continue in full force and effect. 

(I) (1)  The Purchasers shall be under no obligation to pay, and the 
Corporation shall pay, all expenses incident to the performance of the Corporation’s obligations 
hereunder, including but not limited to (i) the cost of the preparation, printing and distribution of 
the Indenture, the Supplemental Indentures, the Preliminary Official Statement and the Official 
Statement (including any amendments or supplements to the Indenture and to the Official 
Statement); (ii) the cost of the preparation and printing of the Bonds; (iii) the fees and 
disbursements of the Law Office of Kenneth E. Vassar, LLC, Co-Bond Counsel to the 
Corporation; (iv) the fees and disbursements of Kutak Rock LLP, Co-Bond Counsel to the 
Corporation; (v) the fees and disbursements of the Corporation’s financial advisor and 
accountants and any other experts, attorneys or consultants retained by the Corporation; (vi) fees 
and disbursements, if any, of the Trustee and its counsel; and (vii) fees for ratings of the Bonds.  
The Corporation shall pay, or reimburse the Purchasers for the payment of, actual expenses 
(included in the expense component of the underwriting fee set forth in Section (A) hereof) 
incurred on behalf of the Corporation’s employees which are incidental to implementing this 
Agreement, including, but not limited to, meals, transportation, lodging, and entertainment of 
those employees; provided, however, that (i) any reimbursement for such expenses shall not 
exceed an ordinary and reasonable amount for such expenses and (ii) such expenses are either 
(A) not related to the entertainment of any person and not prohibited from being reimbursed 
from the proceeds of an offering of municipal securities under MSRB Rule G-20 or (B) to be 
paid from the Corporation’s general fund and not from the proceeds of the Bonds or any other 
municipal securities. 

(2) The Corporation shall be under no obligation to pay, and the Purchasers 
shall pay, as part of the expense component of the underwriting fee referred to in 
Section (A), (i) the cost of preparation of this Agreement; (ii) the cost of preparation of 
the Preliminary Blue Sky Memorandum and the Final Blue Sky Memorandum; (iii) all 
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advertising expenses in connection with the offering and selling of the Bonds; and (iv) all 
other expenses incurred by the Purchasers in connection with the offering and selling of 
the Bonds, including fees and disbursements of counsel retained by it. 

(J) This Agreement is made solely for the benefit of the Corporation and the 
Purchasers (including the successors or assigns of the Purchasers), and no other person shall 
acquire or have any right hereunder or by virtue hereof.  All the Corporation’s representations, 
warranties and agreements contained in this Agreement shall remain operative and in full force 
and effect regardless of (i) any investigations made by or on behalf of the Purchasers; 
(ii) delivery of and payment for the Bonds pursuant to this Agreement; and (iii) any termination 
of this Agreement.  This Agreement shall be construed in accordance with, and governed by, the 
laws of the State of Alaska. 

(K) The Corporation acknowledges and agrees that: (i) the transactions 
contemplated by this Agreement are arm’s-length, commercial transactions between the 
Purchasers and the Corporation, and the Corporation is capable of evaluating and understanding, 
and understands and accepts the terms, risks and conditions of the transactions contemplated by 
this Agreement; (ii) in connection with the issuance of the Bonds and the process leading to such 
issuance the Purchasers are, and have been, acting solely as principals and are not the agents or 
fiduciaries of the Corporation or any other party, and the Purchasers’ engagement is as 
independent contractors and not in any other capacity; (iii) the Purchasers have financial and 
other interests that differ from those of the Corporation; (iv) the Purchasers have not assumed, 
nor will the Purchasers assume an advisory or fiduciary responsibility in favor of the Corporation 
with respect to the issuance of the Bonds or the process leading thereto (irrespective of whether 
the Purchasers have advised or are currently advising the Corporation on other matters) or any 
other obligation to the Corporation except the obligations expressly set forth in this Agreement; 
and (v) the Purchasers have not provided any legal, accounting, regulatory or tax advice with 
respect to the offering contemplated hereby and the Corporation has consulted its own legal, 
accounting, regulatory and tax advisors to the extent it deemed appropriate. 

(L) (1) The Representative, on behalf of the Purchasers, agrees to assist the 
Corporation in establishing the issue price of the Bonds and shall execute and deliver to the 
Corporation at Closing an “issue price” or similar certificate, together with the supporting pricing 
wires or equivalent communications, substantially in the form attached hereto as Exhibit A, with 
such modifications as may be appropriate or necessary, in the reasonable judgment of the 
Representative, the Corporation, and Kutak Rock LLP and the Law Office of Kenneth E. Vassar, 
LLC, Co-Bond Counsel, to accurately reflect, as applicable, the sales price or prices or the initial 
offering price or prices to the public of the Bonds. 

(2) Except for the maturities set forth in Schedule A to Exhibit A attached 
hereto, the Corporation will treat the first price at which 10% of each maturity of the 
Bonds (the “10% test”) is sold to the public as the issue price of that maturity (if different 
interest rates apply within a maturity, each separate CUSIP number within that maturity 
will be subject to the 10% test).  At or promptly after the execution of this Agreement, 
the Representative shall report to the Corporation the price or prices at which the 
Purchasers have sold to the public 10% of each maturity of Bonds.  If at that time the 
10% test has not been satisfied as to any maturity of the Bonds, the Representative agrees 
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to promptly report to the Corporation the prices at which the unsold Bonds of that 
maturity have been sold by the Purchasers to the public.  That reporting obligation shall 
continue, whether or not the Closing has occurred, until the 10% test has been satisfied as 
to the Bonds of that maturity or until all Bonds of that maturity have been sold to the 
public. 

(3) The Representative confirms that the Purchasers have offered the Bonds to 
the public on or before the date of this Agreement at the offering price or prices (the 
“initial offering price”), or at the corresponding yield or yields, set forth in Schedule A to 
Exhibit A attached hereto, except as otherwise set forth therein.  Schedule A to Exhibit A 
also sets forth, as of the date of this Agreement, the maturities, if any, of the Bonds for 
which the 10% test has not been satisfied and for which the Corporation and the 
Representative, on behalf of the Purchasers, agree that the restrictions set forth in the next 
sentence shall apply, which will allow the Corporation to treat the initial offering price to 
the public of each such maturity as of the sale date as the issue price of that maturity (the 
“hold-the-offering-price rule”).  So long as the hold-the-offering-price rule remains 
applicable to any maturity of the Bonds, the Purchasers will neither offer nor sell unsold 
Bonds of that maturity to any person at a price that is higher than the initial offering price 
to the public during the period starting on the sale date and ending on the earlier of the 
following: 

(i) the close of the fifth (5th) business day after the sale date; or 

(ii) the date on which the Purchasers have sold at least 10% of that 
maturity of the Bonds to the public at a price that is no higher than the initial 
offering price to the public. 

The Representative, on behalf of each Purchaser, as applicable, shall promptly 
advise the Corporation when the Purchasers have sold 10% of that maturity of the Bonds 
to the public at a price that is no higher than the initial offering price to the public, if that 
occurs prior to the close of the fifth (5th) business day after the sale date.   

The Corporation acknowledges that, in making the representation set forth in this 
subsection, the Representative will rely on (i) the agreement of each Purchaser to comply 
with the hold-the-offering-price rule, as set forth in an agreement among underwriters 
and the related pricing wires, (ii) in the event a selling group has been created in 
connection with the initial sale of the Bonds to the public, the agreement of each dealer 
who is a member of the selling group to comply with the hold-the-offering-price rule, as 
set forth in a selling group agreement and the related pricing wires, and (iii) in the event 
that a Purchaser is a party to a retail distribution agreement that was employed in 
connection with the initial sale of the Bonds to the public, the agreement of each broker-
dealer that is a party to such agreement to comply with the hold-the-offering-price rule, 
as set forth in the retail distribution agreement and the related pricing wires.  The 
Corporation further acknowledges that each Purchaser shall be solely liable for its failure 
to comply with its agreement regarding the hold-the-offering-price rule and that no 
Purchaser shall be liable for the failure of any other Purchaser, or of any dealer who is a 
member of a selling group, or of any broker-dealer that is a party to a retail distribution 
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agreement, to comply with its corresponding agreement regarding the hold-the-offering-
price rule as applicable to the Bonds. 

(4) The Representative confirms that: 

(i) any agreement among underwriters, any selling group agreement 
and each retail distribution agreement (to which the Representative is a party) 
relating to the initial sale of the Bonds to the public, together with the related 
pricing wires, contains or will contain language obligating each Purchaser, each 
dealer who is a member of the selling group, and each broker-dealer that is a party 
to such retail distribution agreement, as applicable, to (A) report the prices at 
which it sells to the public the unsold Bonds of each maturity allotted to it until it 
is notified by the Representative that either the 10% test has been satisfied as to 
the Bonds of that maturity or all Bonds of that maturity have been sold to the 
public and (B) comply with the hold-the-offering-price rule, if applicable, in each 
case if and for so long as directed by the Representative and as set forth in the 
related pricing wires, and 

(ii) any agreement among underwriters relating to the initial sale of the 
Bonds to the public, together with the related pricing wires, contains or will 
contain language obligating each Purchaser that is a party to a retail distribution 
agreement to be employed in connection with the initial sale of the Bonds to the 
public to require each broker-dealer that is a party to such retail distribution 
agreement to (A) report the prices at which it sells to the public the unsold Bonds 
of each maturity allotted to it until it is notified by the Representative or the 
Purchaser that either the 10% test has been satisfied as to the Bonds of that 
maturity or all Bonds of that maturity have been sold to the public and (B) comply 
with the hold-the-offering-price rule, if applicable, in each case if and for so long 
as directed by the Representative or the Purchaser and as set forth in the related 
pricing wires. 

(5) The Purchasers acknowledge that sales of any Bonds to any person that is 
a related party to an underwriter shall not constitute sales to the public for purposes of 
this section.  Further, for purposes of this section: 

(i) “public” means any person other than an underwriter or a related 
party;  

(ii) “underwriter” means (A) any person that agrees pursuant to a 
written contract with the Corporation (or with the lead underwriter to form an 
underwriting syndicate) to participate in the initial sale of the Bonds to the public 
and (B) any person that agrees pursuant to a written contract directly or indirectly 
with a person described in clause (A) to participate in the initial sale of the Bonds 
to the public (including a member of a selling group or a party to a retail 
distribution agreement participating in the initial sale of the Bonds to the public); 
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(iii) a purchaser of any of the Bonds is a “related party” to an 
underwriter if the underwriter and the purchaser are subject, directly or indirectly, 
to (i) at least 50% common ownership of the voting power or the total value of 
their stock, if both entities are corporations (including direct ownership by one 
corporation of another), (ii) more than 50% common ownership of their capital 
interests or profits interests, if both entities are partnerships (including direct 
ownership by one partnership of another), or (iii) more than 50% common 
ownership of the value of the outstanding stock of the corporation or the capital 
interests or profit interests of the partnership, as applicable, if one entity is a 
corporation and the other entity is a partnership (including direct ownership of the 
applicable stock or interests by one entity of the other); and 

(iv) “sale date” means the date of execution of this Agreement by all 
parties. 

(M) (1)  This Agreement shall become effective upon the execution of the 
acceptance hereof by an authorized officer of the Corporation pursuant to the Resolution 
and by an authorized officer of the Representative, and shall be valid and enforceable as 
of the time of such acceptance. 

[signature page follows] 
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(2) This Agreement may be executed in one or more counterparts, each of 

which shall be regarded as an original and all of which shall constitute one and the same 
document. 

ALASKA HOUSING FINANCE CORPORATION 
 
 
By:_________________________________________ 
 Michael L. Strand 
 Chief Financial Officer/Finance Director 
 

JEFFERIES LLC 
BARCLAYS CAPITAL INC. 
BOFA SECURITIES, INC. 
J.P. MORGAN SECURITIES LLC 
RAYMOND JAMES & ASSOCIATES, INC. 
WELLS FARGO SECURITIES 
 as Purchasers 
 
By: Jefferies LLC 
 as Representative 
 
 
By:___________________________________ 
 Alan Jaffe 
 Managing Director 

 
 
 
 
 
 
 
 
 
 

[signature page to Bond Purchase Agreement for 
AHFC General Mortgage Revenue Bonds II, 2019 Series A and B] 
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SCHEDULE I 

THE PURCHASERS 

 

 
Jefferies LLC 
Barclays Capital Inc. 
BofA Securities, Inc. 
J.P. Morgan Securities LLC 
Raymond James & Associates, Inc. 
Wells Fargo Securities 
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SCHEDULE II 
MATURITY SCHEDULE 

$_________ 2019 Series A 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

 $                %  $                    % 
      
      
      
      
      
      
      
      
      
      
      
      
      

 

$_________ 2019 Series B 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

Maturity 
Date 

Principal 
Amount 

Interest 
Rate 

 $                %  $                % 
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EXHIBIT A 

FORM OF ISSUE PRICE CERTIFICATE 

$_________ 
ALASKA HOUSING FINANCE CORPORATION 
GENERAL MORTGAGE REVENUE BONDS II 

2019 Series A 
and 

2019 Series B 

ISSUE PRICE CERTIFICATE 

The undersigned, on behalf of JEFFERIES LLC (the “Representative”), on behalf of 
itself and Barclays Capital Inc.; BofA Securities, Inc.; J.P. Morgan Securities LLC; Raymond 
James & Associates, Inc.; and Wells Fargo Securities (together, the “Underwriting Group”), 
hereby certifies as set forth below with respect to the sale and issuance of the above-captioned 
obligations (the “Bonds”). 

1. Sale of the General Rule Maturities.  As of the date of this certificate, for each 
Maturity of the General Rule Maturities, the first price at which at least 10% of such Maturity of 
the Bonds was sold to the Public is the respective price listed in Schedule A. 

2. Initial Offering Price of the Hold-the-Offering-Price Maturities. 

(a) The Underwriting Group offered the Hold-the-Offering-Price Maturities to the 
Public for purchase at the respective initial offering prices listed in Schedule A (the “Initial 
Offering Prices”) on or before the Sale Date.  A copy of the pricing wire or equivalent 
communication for the Bonds is attached to this certificate as Schedule B. 

(b) As set forth in the Bond Purchase Agreement, the members of the Underwriting 
Group have agreed in writing that, (i) for each Maturity of the Hold-the-Offering-Price 
Maturities, they would neither offer nor sell any of the Unsold Bonds of such Maturity to any 
person at a price that is higher than the Initial Offering Price for such Maturity during the 
Holding Period for such Maturity (the “hold-the-offering-price rule”), and (ii) any selling group 
agreement shall contain the agreement of each dealer who is a member of the selling group, and 
any retail distribution agreement shall contain the agreement of each broker-dealer who is a party 
to the retail distribution agreement, to comply with the hold-the-offering-price rule.  The 
Representative has not offered or sold any Unsold Bonds of any Maturity of the Hold-the-
Offering-Price Maturities at a price that is higher than the respective Initial Offering Price for 
that Maturity of the Bonds during the Holding Period. 

3. Defined Terms.   

(a) General Rule Maturities means those Maturities of the Bonds listed in Schedule A 
hereto as the “General Rule Maturities.” 
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(b) Hold-the-Offering-Price Maturities means those Maturities of the Bonds listed in 
Schedule A hereto as the “Hold-the-Offering-Price Maturities.” 

(c) Holding Period means, with respect to a Hold-the-Offering-Price Maturity, the 
period starting on the Sale Date and ending on the earlier of (i) the close of the fifth business day 
after the Sale Date (_______, 2019), or (ii) the date on which the Underwriters have sold at least 
10% of such Hold-the-Offering-Price Maturity to the Public at prices that are no higher than the 
Initial Offering Price for such Hold-the-Offering-Price Maturity. 

(d) Issuer means the Alaska Housing Finance Corporation. 

(e) Maturity means Bonds of a Series with the same credit and payment terms.  
Bonds with different maturity dates, or Bonds of a Series with the same maturity date but 
different stated interest rates, are treated as separate maturities. 

(f) Public means any person (including an individual, trust, estate, partnership, 
association, company, or corporation) other than an Underwriter or a related party to an 
Underwriter.  The term “related party” for purposes of this certificate generally means any two or 
more persons who have greater than 50 percent common ownership, directly or indirectly. 

(g) Sale Date means the first day on which there is a binding contract in writing for 
the sale of a Maturity of the Bonds.  The Sale Date of the Bonds is _______, 2019. 

(h) Underwriter means (i) any person who agrees pursuant to a written contract with 
the Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the 
initial sale of the Bonds to the Public, and (ii) any person who agrees pursuant to a written 
contract directly or indirectly with a person described in clause (i) of this paragraph to participate 
in the initial sale of the Bonds to the Public (including a member of a selling group or a party to a 
retail distribution agreement participating in the initial sale of the Bonds to the Public). 

(i) Unsold Bonds means any Bonds of a Maturity for which at least 10% has not been 
sold as of the Sale Date. 

The representations set forth in this certificate are limited to factual matters only.  
Nothing in this certificate represents the Representative’s interpretation of any laws, including 
specifically Sections 103 and 148 of the Internal Revenue Code of 1986, as amended, and the 
Treasury Regulations thereunder.  The undersigned understands that the foregoing information 
will be relied upon by the Issuer with respect to certain of the representations set forth in the Tax 
Certificate and with respect to compliance with the federal income tax rules affecting the Bonds, 
and by Kutak Rock LLP and the Law Office of Kenneth E. Vassar, LLC, Co-Bond Counsel, in 
connection with rendering their respective opinions that the interest on the Bonds is excluded 
from gross income for federal income tax purposes, the preparation of the Internal Revenue 
Service Form 8038, and other federal income tax advice that such counsels may give to the 
Issuer from time to time relating to the Bonds.  The representations set forth herein are not 
necessarily based on personal knowledge and, in certain cases, the undersigned is relying on 
representations made by the other members of the Underwriting Group.  

[signature page follows] 
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JEFFERIES LLC 
 
By: _____________________________________ 
Name: _____________________________________ 
 
 
 

Dated:  __________, 2019 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

[Signature page to Issue Price Certificate for 
AHFC General Mortgage Revenue Bonds II, 2019 Series A and 2019 Series B] 
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SCHEDULE A 

SALE PRICES OF THE GENERAL RULE MATURITIES AND 
INITIAL OFFERING PRICES OF THE HOLD-THE-OFFERING-PRICE MATURITIES 

 
General Rule Maturities: 

 

Series 
Maturity 

Date 
Principal 
Amount 

Interest 
Rate Price 

  $                     %            % 
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     

 
Hold-the-Offering-Price Maturities: 
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SCHEDULE B 

PRICING WIRE OR EQUIVALENT COMMUNICATION 
(Attached) 
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KUTAK ROCK LLP
DRAFT 07/19/19

CONTINUING DISCLOSURE CERTIFICATE 

This Continuing Disclosure Certificate (the “Certificate”) is executed and delivered by the 
Alaska Housing Finance Corporation (the “Corporation”) in connection with the issuance of 
$_____________ aggregate principal amount of its General Mortgage Revenue Bonds II, 
2019 Series A and $_____________ aggregate principal amount of its General Mortgage Revenue 
Bonds II, 2019 Series B (collectively, the “Subject Bonds”).  The Subject Bonds are being issued 
pursuant to an Indenture by and between the Corporation and U.S. Bank National Association, as 
trustee (the “Trustee”), dated as of July 1, 2012, a 2019 Series A Supplemental Indenture, dated as 
of ____________ 1, 2019, by and between the Corporation and the Trustee, and a 2019 Series B 
Supplemental Indenture, dated as of ____________ 1, 2019, by and between the Corporation and 
the Trustee (collectively, the “Indenture”).  The Corporation covenants and agrees with the 
registered owners and the beneficial owners of the Subject Bonds as follows: 

SECTION 1.  Purpose of the Certificate.  This Certificate is being executed and delivered 
by the Corporation for the sole and exclusive benefit of the registered owners and beneficial 
owners of the Subject Bonds. 

SECTION 2.  Definitions.  In addition to the definitions set forth in the Indenture, which 
apply to any capitalized term used in this Certificate unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

“Annual Report” shall mean any Annual Report provided by the Corporation pursuant to, 
and as described in, Sections 3 and 4 of this Certificate. 

“Disclosure Representative” shall mean the Executive Director/Chief Executive Officer of 
the Corporation or his or her designee. 

“Financial Obligation” shall mean “financial obligation” as such term is defined in the 
Rule. 

“Fiscal Year” shall mean any twelve-month period ending on June 30 or on such other date 
as the Corporation may designate from time to time. 

“Listed Events” shall mean any of the events listed in Section 5 of this Certificate. 

“MSRB” shall mean the Municipal Securities Rulemaking Board established pursuant to 
Section 15B(b)(1) of the Securities Exchange Act of 1934, or any successor thereto or to the 
functions of the MSRB contemplated by this Certificate. 

“Official Statement” shall mean the Corporation’s final Official Statement with respect to 
the Subject Bonds, dated _________, 2019. 
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“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 

“SEC” shall mean the United States Securities and Exchange Commission. 

SECTION 3.  Provision of Annual Reports.  The Corporation shall provide to the MSRB 
an Annual Report for the preceding Fiscal Year (commencing with the Fiscal Year ending June 30, 
2019) which is consistent with the requirements of Section 4 of this Certificate.  The Annual 
Report shall be provided not later than 180 days after the Fiscal Year to which it relates.  The 
Annual Report may be submitted as a single document or as separate documents constituting a 
package, and may cross-reference other information as provided in Section 4 of this Certificate; 
provided that the audited financial statements of the Corporation may be submitted separately from 
the balance of the Annual Report, and later than the date required for the filing of the Annual 
Report if not available by that date.  The Corporation shall, in a timely manner, file notice with the 
MSRB of any failure to file an Annual Report by the date specified in this Section 3.  Such notice 
shall be in the form attached as Exhibit A to this Certificate, subject to Section 9 of this Certificate. 

SECTION 4.  Content of Annual Reports.  The Corporation’s Annual Report shall include 
(i) the Corporation’s audited financial statements for the Fiscal Year ended on the previous 
June 30, prepared in accordance with generally accepted accounting principles established by the 
Governmental Accounting Standards Board, if available, or unaudited financial statements for 
such Fiscal Year, (ii) an update of the financial information and operating data contained in the 
Official Statement under the caption “The Corporation,” (iii) financial information regarding the 
Mortgage Loans of the same type as provided in the Official Statement under the caption 
“Acquired Obligations — Mortgage Loans,” (iv) the amount and type of the investments (and 
cash) in the accounts and subaccounts established in the Indenture, (v) the amount and type of 
investments in the Debt Service Reserve Fund and the Special Reserve Fund, (vi) the outstanding 
principal balances of each maturity of Subject Bonds and the sinking fund installment amounts as 
applicable, and (vii) financial information and operating data with respect to any other series of 
Bonds. 

If not provided as part of the Annual Report by the date required (as described above under 
“Provision of Annual Reports”), the Corporation shall provide audited financial statements, when 
and if available, to the MSRB. 

Any or all of the items listed above may be incorporated by specific reference to other 
documents (i) available to the public on the MSRB Internet Web Site or (ii) filed with the SEC. 

SECTION 5.  Reporting of Significant Events. 

This Section 5 shall govern the giving of notices of the occurrence of any of the following 
events: 

1. Principal and interest payment delinquencies on the Subject Bonds or any 
other bonds of the Corporation; 



3 
4839-8465-3467.2

2. Non-payment related defaults under the Indenture and any Supplemental 
Indenture, if material; 

3. Unscheduled draws on debt service reserve reflecting financial difficulties; 

4. Unscheduled draws on credit enhancements reflecting financial difficulties; 

5. Substitution of credit or liquidity providers, or their failure to perform; 

6. Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701-TEB) or other material notices of determinations with respect to the tax status of the 
Subject Bonds, or other material events affecting the tax status of the Subject Bonds; 

7. Modifications to rights of Subject Bondholders, if material; 

8. Subject Bond calls, if material, and tender offers; 

9. Defeasances of Subject Bonds; 

10. Release, substitution or sale of property securing repayment of the Subject 
Bonds, if material; 

11. Rating changes for the Subject Bonds; 

12. Bankruptcy, insolvency, receivership or similar event† of the Corporation; 

13. The consummation of a merger, consolidation, or acquisition involving the 
Corporation or the sale of all or substantially all of the assets of the Corporation, other than 
in the ordinary course of business, the entry into a definitive agreement to undertake such 
an action or the termination of a definitive agreement relating to any such actions, other 
than pursuant to its terms, if material;  

14. Appointment of a successor or additional trustee or the change of name of 
a trustee, if material; 

15. Incurrence of a Financial Obligation of the Corporation, if material, or 
agreement to covenants, events of default, remedies, priority rights, or other similar terms 
of a Financial Obligation of the Corporation, any of which affect Bondholders, if material; 
and 

†  Note to Paragraph 12: For the purposes of the event identified in Paragraph 12 above, the event is considered to 
occur when any of the following occur:  the appointment of a receiver, fiscal agent or similar officer for the 
Corporation in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law in 
which a court or government authority has assumed jurisdiction over substantially all of the assets or business of the 
Corporation, or if such jurisdiction has been assumed by leaving the existing governing body and officials or officers 
in possession but subject to the supervision and orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the Corporation. 
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16. Default, event of acceleration, termination event, modification of terms, or 
other similar events under the terms of a Financial Obligation of the Corporation, any of 
which reflect financial difficulties. 

Upon the occurrence of a Listed Event, the Corporation shall file a notice of such 
occurrence with the MSRB and the Trustee in a timely manner not in excess of ten (10) business 
days after the occurrence of such Listed Event.  Each notice of a Listed Event hereunder shall 
indicate that it is a notice of a Listed Event. 

SECTION 6.  Termination of Reporting Obligation.  The Corporation’s obligations under 
this Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of 
all of the Subject Bonds. 

SECTION 7.  Dissemination Agent.  The Corporation may from time to time designate an 
agent to act on its behalf in providing or filing notices, documents and information as required of 
the Corporation under this Certificate, and revoke or modify any such designation. 

SECTION 8.  Amendment; Waiver.  Notwithstanding any other provision of this 
Certificate, the Corporation may amend this Certificate if the following conditions are met: 

(a) The amendment is made in connection with a change in circumstances that 
arises from a change in legal (including regulatory) requirements, a change in law 
(including rules or regulations) or in interpretations thereof or a change in the identity, 
nature or status of the Corporation or the type of business conducted thereby; 

(b) The Certificate, as amended, would have complied with the requirements of 
the Rule at the time of the issuance of the Subject Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment does not materially impair the interests of the beneficial 
owners of the Subject Bonds as determined either by a party unaffiliated with the 
Corporation (such as Bond Counsel) or by approving vote of the registered owners of a 
majority in principal amount of the Subject Bonds pursuant to the terms of the Indenture. 

The Corporation shall deliver a copy of any such amendment to the MSRB. 

To the extent any amendment to this Certificate results in a change in the type of financial 
information or operating data provided pursuant to this Certificate, the first annual financial 
information provided thereafter will explain, in narrative form, the reasons for the amendment and 
the impact of the change in the type of operating data or financial information being provided. 

SECTION 9.  Transmission of Information and Notices.  Unless otherwise required by law, 
all notices, documents and information provided to the MSRB shall be provided in an electronic 
format as prescribed by the MSRB and shall be accompanied by identifying information as 
prescribed by the MSRB. 

SECTION 10.  Default.  Except as described in this paragraph, the provisions of this 
Certificate will create no rights in any other person or entity.  The obligation of the Corporation to 
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comply with the provisions of this Certificate are enforceable (i) in the case of enforcement of 
obligations to provide financial statements, financial information, operating data, and notices, by 
any beneficial owner of Outstanding Subject Bonds, or by the Trustee on behalf of the registered 
owners of Outstanding Subject Bonds, or (ii) in the case of challenges to the adequacy of the 
financial statements, financial information, and operating data so provided, by the Trustee on 
behalf of the registered owners of Outstanding Subject Bonds; provided, however, that the Trustee 
shall not be required to take any enforcement action except at the direction of the registered owners 
of not less than 25% in aggregate principal amount of the Subject Bonds at the time Outstanding 
who shall have provided the Trustee with adequate security and indemnity.  A default under this 
Certificate shall not be deemed an Event of Default under the Indenture, and the sole remedy under 
this Certificate in the event of any failure of the Corporation or the Trustee to comply with this 
Certificate shall be an action to compel performance. 

SECTION 11.  Governing Law.  This Certificate shall be construed and interpreted in 
accordance with the laws of the State of Alaska, and any suits and actions arising out of this 
Certificate shall be instituted in a court of competent jurisdiction in the State, provided that, to the 
extent this Certificate addresses matters of federal securities laws, including the Rule, this 
Certificate shall be construed in accordance with such federal securities laws and official 
interpretations thereof. 

SECTION 12.  Beneficiaries.  This Certificate shall inure solely to the benefit of the 
Corporation, and the registered owners and beneficial owners from time to time of the Subject 
Bonds, and shall create no rights in any other person or entity. 

Date:  _________, 2019 

ALASKA HOUSING FINANCE 
CORPORATION 

By:  
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EXHIBIT A 

NOTICE TO MSRB OF FAILURE TO FILE ANNUAL REPORT 

Name of Issuer:  Alaska Housing Finance Corporation (the “Corporation”) 

Name of Bond Issue:  $____________ General Mortgage Revenue Bonds II, 
2019 Series A and 2019 Series B 

Date of Issuance:  ______________, 2019 

NOTICE IS HEREBY GIVEN that the Corporation has not provided an Annual Report 
with respect to the above-named bond issue as required by the certificate of the Corporation. 

Dated:  

ALASKA HOUSING FINANCE 
CORPORATION 

By:  
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ALASKA HOUSING FINANCE CORPORATION 
BOARD CONSIDERATION MEMORANDUM 

Date: July 31, 2019            Staff: Catherine Stone 

Item: Consideration of a Resolution to Approve the Disposition of Three Non-Dwelling 
Public Housing Properties 

Background: 
AHFC Board Resolution 2018-29 authorized staff to submit an amendment to HUD 
for the FY2019 Moving to Work Plan to include disposition of non-dwelling public 
housing properties. AHFC has received HUD approval of that amendment.  

Staff have completed an assessment of the public housing portfolio and determined 
that the following non-dwelling properties are appropriate for disposition in 
accordance with HUD regulations at 24 CFR 970.17.  

• 1021 Boston Street, Anchorage, AK 99504 (Block 1, Lot 2 Muldoon Heights):
This property contains a 0.22 acre lot of vacant land.

• 500 East G Street, Nome, AK 99762 (Block 69, Lot 12 Townsite of Nome):
This 0.16 acre lot contains an 816 square foot non-dwelling structure that is
utilized by public housing staff as cold storage.

• Tract C1 Pacific Heights Subdivision, Kodiak, AK: This property contains a
4.12 acre lot of vacant land.

Staff have determined that development of these properties is not feasible and 
continued maintenance of the properties is burdensome to the corporation. AHFC 
intends to make the properties available for sale at fair market value.  

Issue: 
The next step in the disposition process is to submit an application to HUD seeking 
formal approval to dispose of these non-dwelling public housing properties. A HUD 
application to dispose of these properties must be accompanied by a Board 
Resolution approving the disposition activity.  

Recommendation: 
Staff recommends approval of the Resolution to Approve the Disposition of Three 
Non-Dwelling Public Housing Properties.  
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BOARD RESOLUTION OF ALASKA HOUSING FINANCE CORPORATION 
 

RESOLUTION #2019-11 
 

RESOLUTION TO APPROVE THE DISPOSITION OF THREE 
NON-DWELLING PUBLIC HOUSING PROPERTIES 

 
 
WHEREAS, regulations at 24 CFR 970.17 allow a housing authority to dispose of non-
dwelling public housing property with HUD approval under rules governing disposition 
when the property is determined to “exceed the needs of the development” or “is 
incidental to, or does not interfere with, continued operation of the remaining portion 
of the development”; and 
 
WHEREAS, Public Housing Division staff have assessed the non-dwelling properties 
located at 1021 Boston Street in Anchorage, Tract C1 Pacific Terrace Subdivision in 
Kodiak, and 500 East G Street in Nome and determined that development of these 
properties is not feasible for the Corporation; and 
 
WHEREAS, continued maintenance of these non-dwelling properties is burdensome 
for the corporation; and 
 
WHEREAS, staff has determined that it is in the best interest of the Corporation to 
pursue disposition of these properties.  
 
NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of Alaska Housing 
Finance Corporation that staff is authorized to submit the necessary documentation 
to HUD to proceed with disposition of the three non-dwelling properties identified 
herein.  
 
PASSED AND APPROVED by the Board of Alaska Housing Finance Corporation this 
31st Day of July 2019. 
 
 
__________________________________ 
Brent LeValley – Board Chair 
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ALASKA HOUSING FINANCE CORPORATION 
BOARD CONSIDERATION MEMORANDUM 

Date: July 31, 2019 Staff: Catherine Stone 

Item:  Approval of the Public Housing Division Vacated Tenant Account Write-Off 

Background: 
The Public Housing Division submits write-off activity to the Board for its Public, S8N Multifamily, and 
Affordable Housing delinquent accounts receivable balances. This is a required HUD activity. 
Although PHD moves these accounts from its active accounts receivable, staff takes an aggressive 
stance regarding collection of these accounts. PHD currently pursues two methods of collection: 

• Garnishing the Permanent Fund Dividend, and
• Turning over delinquent accounts throughout the fiscal year to a collection agency.

Collection activities have resulted in the following amounts recovered during the fiscal year: 

FY19 Recovered Collections 
PH S8N HCV Total 

Collection Agency $9,228.47 $0.00 $0.00 $9,228.47 
2019 PFD $59,952.05 $0.00 $0.00 $59,952.05 
Other $4,795.02 $9,778.69 $0.00 $14,573.71 
Total $73,975.54 $9,778.69 $0.00 $83,754.23 

Issue: 
The current write off amount includes the debts of clients that have made no payments to debt 
balances in fiscal year 2019. The last write-off activity occurred in fiscal year 2018. Public Housing 
conducts this write-off of delinquent debts annually.  In order to protect the privacy of our clients and 
their account information, the following summary information is presented to the Board. 

Program Count Amount 
Public Housing 26 $42,981.98 
S8N Multifamily Housing 0 
Affordable Housing 0 
Total 26 $42,981.98 

Recommendation: 
Staff recommends Board approval of the attached resolution of its write-off activity. 
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ALASKA HOUSING FINANCE CORPORATION 
RESOLUTION NO. 2019 - 12 

RESOLUTION APPROVING THE WRITE-OFF 
OF PUBLIC HOUSING DIVISION 
DELINQUENT VACATED TENANT ACCOUNTS 

WHEREAS, certain delinquent accounts receivable of tenants who have vacated Public, S8N 
Multifamily, and Affordable Housing developments statewide are currently reported each year to 
HUD; and 

WHEREAS, Public Housing Division staff has employed all reasonable means to locate tenants 
and collect on these debts; and 

WHEREAS, the write-off process does not end the collection process, and any monies subsequently 
received after write-off will be recorded and credited to the proper accounts; and 

WHEREAS, in many cases, court judgments and Permanent Fund Dividend assignments have 
been obtained; and 

WHEREAS, 26 accounts totaling $42,981.98 are being proposed for write-off. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Alaska Housing Finance 
Corporation as follows: 

1. That Public Housing has 26 accounts totaling $42,981.98; and
2. That S8N Multifamily Housing has 0 accounts totaling $0.00; and
3. That Affordable Housing has 0 accounts totaling $0.00; and
4. That the delinquent vacated tenant accounts are to be written off effective

July 31, 2019.

This resolution shall take effect immediately. 

PASSED AND APPROVED by the Board of Alaska Housing Finance Corporation this 31st day of July, 
2019. 

 ______________________________ 
Brent LeValley, Chair 
Board of Directors 



Current Month 1 Year Ago 2 Years Ago 1 Year Ago 2 Years Ago

06/30/19 06/30/18 06/30/17 % Change % Change

Total Mortgage Portfolio 3,381,581,951      3,178,606,593      2,959,723,808      6% 14% 

12-Month Mortgage Change 202,975,358 218,882,785 86,668,055 (7%) 134% 

Mortgage Average Rate % 4.54% 4.54% 4.60% 0% (1%)

Delinquency % of $ (30+ Days) 3.26% 3.41% 3.87% (4%) (16%)

Total Bonds Outstanding 2,392,425,000      2,255,245,000      2,070,965,000      6% 16% 

12-Month Bond Change 137,180,000 184,280,000 49,635,000 (26%) 176%

Bond Average Rate % 3.73% 3.65% 3.67% 2% 2% 

Mortgage/Bond Spread % 0.81% 0.89% 0.93% (9%) (13%)

Mortgage/Bond Ratio 1.41 1.41 1.43 0% (1%)

Total Investment Portfolio 564,154,789         597,144,282         618,546,400         (6%) (9%)

12-Month Cash Change (32,989,493) (21,402,118) 3,017,476 (54%) (1193%)

Annualized Return % 2.58% 1.25% 0.69% 106% 274% 

Bond Retirements

2009 533,020,000            

2010 437,719,750            

2011 363,895,000            

2012 543,465,000            

2013 657,765,000            

2014 104,970,000            

2015 479,870,000            

2016 217,975,000            

2017 100,365,000            

2018 207,250,000            

2019 90,600,000              

124,400,000 

Bond Issuances & Bond Retirements by Fiscal Year
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Number of Purchases by Location  
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Research and Rural Development Department 

July 31, 2019 Board Report 

State Energy Program 

The Research and Rural Development Department receives 50 percent of the annual funding from the Department of 

Energy’s State Energy Program (SEP); the Alaska Energy Authority receives the other half. The SEP provides funding and 

technical assistance to enhance energy security, advance state-led initiatives, and maximize the benefits of decreasing 

energy waste. 

During the state fiscal year 2019, Research and Rural Development utilized the approximately $190,000 award to 

support building science education, building monitoring systems and ARIS development, and housing research. The 

housing research, directed by the Cold Climate Housing Research Center, analyzed 20,347 homes that participated in 

the Home Energy Rebate program to determine which energy efficiency measures households implemented. 

The table below shows the total number of homes that implemented each category of energy efficiency measure as well 

as the percentage of homes in the study implementing each measure. 

Energy Efficiency Measures (EEMs) 
Number of homes 

implementing EEM 

Percentage of homes 

implementing EEM 

Increased air-tightness 14,840 73% 

Installed programmable thermostat 11,193 55% 

Replaced heating system 10,040 49% 

Replaced water heater 8,583 42% 

Insulated ceiling 7,820 38% 

Replaced garage door 6,271 31% 

Replaced door 4,974 24% 

Replaced windows 4,696 23% 

Insulated below-grade floor 4,631 23% 

Insulated below-grade wall 3,276 16% 

Insulated crawlspace 3,035 15% 

Insulated rim joist 2,825 14% 

Installed ventilation 2,663 13% 

Insulated garage ceiling 2,104 10% 

Insulated above grade floor 1,639 8% 

Insulated walls 1,568 8% 

Insulated garage walls 737 4% 

Insulated garage floor 548 3% 

Installed heat recovery ventilator 543 3% 

Insulated cantilevered floor 541 3% 

Insulated slab 456 2% 

Replaced garage windows 255 1% 

Replaced back-up heating system 141 1% 



 

Public Housing Operations Update 
July 2019 
 
Operations Updates: 
• In person Resident Advisory Board meeting July 10, included board meeting, program presentations, 

and tour of Anchorage properties and Anchorage Family Investment Center 
• Anchorage Housing Choice Voucher lottery opening for July, extensive outreach and media to 

encourage applications 
• Invitation from HUD to apply for more Veterans Affairs Supportive Housing vouchers, meetings with 

the VA to coordinate application and program status 
• Invitation from HUD to apply for more Mainstream vouchers, meetings with DHSS to coordinate 

application and program status 
 
Facilities Management & Construction Updates:  
 
• Juneau:  Cedar Park fire protection upgrade, sprinkler inspection week of July 15th. Geneva Woods 
asphalt replacement project is underway. 
• Cordova:  Eyak Manor window replacement awarded to Goertz Construction, substantial completion 
inspection conducted end of June. 
• Wrangell:  Etolin Heights window replacement bids received, project awarded to Wolverine Supply. 
• Anchorage:  Scattered site roof replacement next phase, contractor to start work next month;  
• Bethel:  One building is included in the Statewide Roof replacement contract, scope increased to 
lowering or removing old furnace flues, project manager issued task order to contractor. 
• Extraordinary Maintenance Team (EMT): Travel to Nome in August to replace chimney caps, replace 
fence and install fall protection at playground, clear out cold storage for disposition, and  unit renovation.  
• Four members of Facilities Team attended FEMA P-154 Rapid Visual Screening of Buildings for 
Potential Seismic Hazards and ATC-20 Post Earthquake Safety Evaluation of Buildings 

 
Empowering Choice Housing Program Snapshot 

 
• Average yearly income of ECHP participants: $14,689 
• Percentage of participants under 18: 56% 

Average 
monthly 

Payment to 
Landlords
$1,146.37

Total persons 
served in July

190

Total to 
landlords 

from ECHP 
per month

$217,810.30



 

 
 

Planning and Program Development Update 
July, 2019 
 

Statewide Homeless and At-Risk Alaskans Inventory Utilization Data 

 
 

Utilization Rates for June 1 through June 30: 2018 v 2019 
Facility Type 2018 Utilization 2019 Utilization 
Shelter Beds 68.7% 72.2% 

Transitional Housing 92.0% 101.5% 
Permanent Supportive Housing 87.9% 97.1% 

Overall 81.3% 88.3% 
  

 



             
   AHFC BOARD OF DIRECTORS 

 SCHEDULE 2019   

Please note that all dates/locations may be subject to change December 2018 

 

 
  

 
 

 
January 23, 2019 (AHFC regular & AHCC Annual Membership 
& Board) CANCELED on 12/31/18 
 
February 27, 2019 (AHFC Regular, Audit Committee, AHCC 
Annual Membership & AHCC Annual BOD) 
 
April 24, 2019 (AHFC Regular)  
 
May 29, 2019 (AHFC Regular & Audit Committee) 
 
June 26, 2019 (AHFC Regular)  
 
July 31, 2019 BOD AHFC Regular (Audit Committee 
CANCELED)  
 
August 21, 2019 (AHFC Annual) 
  

 (NCSHA Annual Conference Oct. 19–22, 2019 in Boston, MA) 
 
October 30, 2019 (AHFC Regular & Audit Committee & ACAH 
Annual Membership & Board) 
 
November 20, 2019 (AHFC Regular & NTSC Annual 
Membership and Board)  
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