Alaskg\

Housing

NOTICE OF RECAPTURE REQUIREMENT FINANCE CORPORATION

NON-TARGETED AREAS

(To be delivered to each person who receives a mortgage loan no later than 90 days after the
settlement date for the mortgage loan.)

If you dispose of any interest in your house at any time before the ninth anniversary of the date you
enter into the loan to buy it, the Internal Revenue Code may require you to pay the federal
government a portion of the gain you realize. The amount you will be required to pay, if any, will be
added to your federal income taxes for that year and will equal the lesser of (a) the "recapture
amount" or (b) 50 percent of the gain. The "recapture amount" is your "federally-subsidized amount"
multiplied by the applicable "holding period percentage" and then multiplied again by the applicable
"income percentage". The "federally-subsidized amount" is equal to 6.25 percent of the original loan
amount; thus, the "federally-subsidized amount" of your loan is $ (i.e., your
original loan amount multiplied by .0625). The "holding period percentage" changes from year to
year but never exceeds 100% (see the attached chart). The "income percentage" depends upon
your income at the time of the disposition. It also cannot exceed 100%. Thus, the "recapture
amount" can never exceed the "federally-subsidized amount" shown above. Even if you are not
required to pay anything to the federal government, you will have to file the Internal Revenue Service
Recapture Form (Form 8828) with your federal income tax return for the year of the disposition of an
interest in your house.

Attached to this notice is the "adjusted qualifying income" for each category of family size for each
year of the nine-year period beginning on the date of your financing. You will need these figures to
complete the Form 8828. The above information is not complete or detailed. It is your responsibility
to obtain the appropriate Internal Revenue Service forms and complete instructions at the time you
sell, transfer, or dispose of your house.

| have read the above Notice and acknowledge that | have received information as to the federally
subsidized loan amount, the holding period percentages, and the income limits for family size for
each of the nine years the recapture tax may apply. | also acknowledge that | understand that | am
responsible for computing and paying any recapture tax that | may owe and that | will not receive
any additional information from the Alaska Housing Finance Corporation.

Signature of Applicant Date

Signature of Applicant Date

Retain this information for your tax records.

Form PRG-46
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Recapture Chart
FEDERAL INCOME LIMITS - ALASKA

For use with the Recapture Provision (1.05”n) of the current Internal Revenue Code AHFC Form #PRG-46
based on information provided by HUD Federal Income Guidelines released 06/01/2026 Page 2 of 3
NON-TARGETED AREAS
Less than 1
AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years

o oA 12 persons _ $ 135,100.00 $ 141,855.00 $ 148,047.75 $ 15639514 $ 164,214.80 $ 172,42564 $ 18104692 $ 190,099.27 $ 199,604.23
nchorage 3 or more $ 155365.00 $ 163,133.25 $ 171,2890.91 $ 179,854.41 $ 188,847.13 $ 198,289.48 $ 208,203.96 $ 218,614.16 $ 229,544.87
Aleutians West C A 12 persons  $ 139,000.00 $ 145,950.00 $ 153,247.50 $ 160,909.88 $ 16895537 $ 177,403.14 $ 186,273.29 $ 195586.96 $ 205366.31
eutians West Lensus Area 3 41 more $ 159,850.00 $ 167,842.50 $ 176,234.63 $ 185,046.36 $ 194,298.67 $ 204,013.61 $ 214,21429 $ 224,925.00 $ 236,171.25
Bethel C A 12 persons  $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 16121351 $ 169,274.18 $ 177,737.89
ethelLensus Area 3 or more $ 138,345.00 $ 145262.25 $ 15252536 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 18539553 $ 194,665.31 $ 204,398.57
Bristol Bay B A 12 persons  $ 122,200.00 $ 128,310.00 $ 134,725.50 $ 141,461.78 $ 148534.86 $ 155961.61 $ 163,759.69 $ 171,947.67 $ 180,545.06
ristol Bay Boroug 3 or more $ 140,530.00 $ 147,556.50 $ 154,934.33 $ 162,681.04 $ 170,815.09 $ 179,355.85 §$ 188,323.64 $ 197,739.82 $ 207,626.81
Chugach Census Area 12person  $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 14622540 $ 153,536.67 $ 16121351 $ 169,274.18 $ 177,737.89
3 or more $ 138,345.00 $ 145262.25 $ 15252536 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 18539553 $ 194,665.31 $ 204,398.57
Copper River Census Area  1-2 person  $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 §$ 146,225.40 $ 153536.67 $ 161,213.51 §$ 169,274.18 $ 177,737.89
3orperson  $ 138345.00 $ 14526225 $ 152,525.36 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 18539553 $ 194,665.31 $ 204,398.57
Denali Borough 12 persons  $ 146,200.00 $ 153,510.00 $ 161,185.50 $ 169,244.78 $ 177,707.01 $ 186,592.36 $ 195021.98 $ 205,718.08 $ 216,003.99
g 3 or more $ 168,130.00 $ 176,536.50 $ 185,363.33 $ 194,631.49 $ 204,363.07 $ 214,581.22 $ 225310.28 $ 236,575.79 $ 248404.58
Dillingham C A 12 persons  $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 16121351 $ 169,274.18 $ 177,737.89
lllingham Census Area 3 or more $ 138,345.00 $ 145262.25 $ 15252536 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 18539553 $ 194,665.31 $ 204,398.57
Eairbanks North Star B . 12persons  $ 12030000 $ 12631500 $132630.75 $ 13926229 $ 14622540 $ 153536.67 § 16121351 $ 160274.18 §$ 177,737.89
airbanks No ar Borough 3 o more $ 138,345.00 $ 145262.25 $ 15252536 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 18539553 $ 194,665.31 $ 204,398.57
; City and B ] 12 persons  $ 137,500.00 $ 144,375.00 $ 151,593.75 $ 159,173.44 $ 167,132.11 $ 17548871 $ 184,263.15 $ 193,476.31 $ 203,150.12
uneau Lity and Boroug 3 or more $ 158,125.00 $ 166,031.25 $ 174,332.81 $ 183,049.45 $ 192,201.93 $ 201,812.02 $ 211,902.62 $ 222497.75 $ 233,622.64
Konai Peninsula B A 12 persons  $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 16121351 $ 169,274.18 $ 177,737.89
enai Peninsula Boroug 3 or more $ 138,345.00 $ 145262.25 $ 15252536 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 18539553 $ 194,665.31 $ 204,398.57
Ketohikan Gat 5 . L2persons $ 12740000 $ 133770.00 $ 14045850 §$ 14748143 $ 154,85550 $ 16250827 § 170,728.18 $ 17926450 §$ 188,227.82
etchikan Gateway Borough 5 ' 4re $ 146,510.00 $ 153,835.50 $ 161,527.28 $ 169,603.64 $ 178,083.82 $ 186,988.01 $ 196,337.41 $ 206,154.28 $ 216,462.00
Kodiak Island B A 12 persons  $ 120,900.00 $ 126,945.00 $ 13329225 $ 139,956.86 $ 146,954.71 $ 154,302.44 $ 162,017.56 $ 170,118.44 $ 178,624.36
odiak Island Boroug 3 or more $ 139,035.00 $ 145986.75 $ 153,286.09 $ 160,950.39 $ 168,997.91 $ 177,447.81 $ 186,320.20 $ 19563621 $ 205418.02

Holding Period Percentage 20 40 60 80 100 80 60 40 20




Recapture Chart
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NON-TARGETED AREAS
Less than 1
AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years
. 1-2 persons $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 161,213.51 $ 169,274.18 $ 177,737.89
Matanuska-Susitna Borough
3 or more $ 138,345.00 $ 145,262.25 $ 152,525.36 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 185,395.53 $ 194,665.31 $ 204,398.57
North Slobe Borough 1-2 persons $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 161,213.51 $ 169,274.18 $ 177,737.89
P g 3 or more $ 138,345.00 $ 145,262.25 $ 152,525.36 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 185,395.53 $ 194,665.31 $ 204,398.57
Petersburs Census Area 1-2 persons $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 161,213.51 $ 169,274.18 $ 177,737.89
g 3 or more $ 138,345.00 $ 145,262.25 $ 152,525.36 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 185,395.53 $ 194,665.31 $ 204,398.57
Sitka City and Borough 1-2 persons $ 123,800.00 $ 129,990.00 $ 136,489.50 $ 143,313.98 $ 150,479.67 $ 158,003.66 $ 165,903.84 $ 174,199.03 $ 182,908.98
y g 3 or more $ 142,370.00 $ 149,488.50 $ 156,962.93 $ 164,811.07 $ 173,051.62 $ 181,704.21 $ 190,789.42 $ 200,328.89 $ 210,345.33
Skagwav Municipalit 1-2 persons $ 129,200.00 $ 135,660.00 $ 142,443.00 $ 149,565.15 $ 157,043.41 $ 164,895.58 $ 173,140.36 $ 181,797.37 $ 190,887.24
gway pality 3 or more $ 148,580.00 $ 156,009.00 $ 163,809.45 $ 171,999.92 $ 180,599.92 $ 189,629.91 $ 199,111.41 $ 209,066.98 $ 219,520.33
Yakutat City and Borough 1-2 persons $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 161,213.51 $ 169,274.18 $ 177,737.89
y g 3 or more $ 138,345.00 $ 145,262.25 $ 152,525.36 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 185,395.53 $ 194,665.31 $ 204,398.57
All Other Areas 1-2 persons $ 120,300.00 $ 126,315.00 $ 132,630.75 $ 139,262.29 $ 146,225.40 $ 153,536.67 $ 161,213.51 $ 169,274.18 $ 177,737.89
3 or more $ 138,345.00 $ 145,262.25 $ 152,525.36 $ 160,151.63 $ 168,159.21 $ 176,567.17 $ 185,395.53 $ 194,665.31 $ 204,398.57
Holding Period Percentages 20 40 60 80 100 80 60 40 20
Figures based on state median income or area median income, whichever is greater.
Number of persons in family and income is as of date of sale or transfer of house. Effective 06/01/2026
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